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Coenernal 


Jhao Gives EV Speech Loa Davos bcononmi 
baru 


Stresses ‘Open’ Potties 
COCOA BRerune MIND tan bane loathed? 
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J text) Weminp bebruaar o ONENDEEDA) 
Poly ws anemted toward the wlvate world) ce beeiap 
both the developed and developanp coumntiies © bane ss 
Const Party leader 7 tae 7 ayanp sand tere tevebay 


Chinas apren 


Ina televised speech transmitted (hrouph satellite at the 
Davos meeting af the World bane Peru 
/ivanp peneral secretary of the CMG] Ceontil © oon 
tee sate the abowe mentioned promerphe os applicatyle met 
oily fo Papwan Put alse te otter Astin counters anne 
reproms mot amtly to Western Eamnape Daitabve to Pastern 
Purape amd the Sowiet Ulin net andy te the tonted 
States Dut also te the whale of North Amernca and baton 
Ameria ane sombarty to Attica ane Oh oann 


Jha 


\sked whether China is planning te establiah a better 
Dalanee Hts CCOMO Ee COOperation with Lapan Db anegy 
and the United States: Zhao sand We treat banagre. the 
Vinited States amd Tappan equally Plex are allow enapen 
trading partners 


Te ot COMIpeTIIVe porters ane Che mast atteae tive 
he sand 


He said competitiveness is determined Dy a combination 
M factors such asthe amount period and mterest rate af 
mvestment the quality proce and delivery tine af pawels 
forms of technology transfer and techoreal services ane 
quOtAS ancl CAntEES on riports from China whose pay cp 
Abinty cannot Dut be conditioned Dy its export valine 


Whoever wins ro competition will fied more Ctarven 
onions coming bis way / had stressed 


Weleomes UNS. Saviet Lies 
OW OCTON Renine VINE tin baeldish lotta 
} hel NA 


[teat] Mening. Detunary OONTNETUTAD This a wel cans 
sipn that UN Soviet relations have recenth eased tea 
certain degree particularly as apart the background af 
them sustamed sharp confrontation aver the years © tn 
nese leader Zhaa Ztvang sant here teoctay 


At the same time Aha viewed this ax a very limited 
step since the arma race is far fram being halted ana 
none of the “hat spots tas been removed 


Jaw po crab secretary of the Chinese Communit Party 
Contral Committee made the remarks in bin televined 
speech at Davos meeting of the World Peonmonie Panui 
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Therefore Gb WT take a hop diet Ee aTE precess De fons 
POUUINE HOLA THOM OF Terran can De aehne red andl tty 
PONNTET EEN OOP ENS EN tet TAH Gr TDG pieces copra Ee 
Pibleat eet Pe scteel aebetiiip that the recent tromel toa anes 
HeOhN AHO Ss the resutltat the ctdeasanrs made Dy all th 


Pec TON Tp COMMITEE NS aiel proapite to tlhe wont 


Hh the final anatyers for the situation te de celop fatter 
the topht direction allot ds eed te keep wanking 
Wynd Weta setae 


The C timese leader sand OC hanacs fiedlamental stand en 
ritoratromal ART Ares rs ae Of prcrsistent effets far the 


Wve nee Mt weiteh py aes 


We welcome all measures taken by the United States 
andthe Sowret Connon that are camdin ive Go relaxation of 
tension obey Dalateral telatvans Clana fothaws the five 
prineaples at predec ful caexmtence te sand Ney aes 
stine ddlapted Dy the United States an the Senet tren an 
COMfOrEY wath these promerples well tre pod far the 
development of Same EON an Sime Naw net rebaticns de 
Aclded 


(tithe whale te sand a recent year Sine | ve Latvenys 
have develapedt steacbly and Sime Seawret relations have 
Aloounpro wed pradwally Tlowever OT have tea wish af 
denying that prabloois sath crap up Gran teave te time an 
Sime tS relations and that abataches in Sime Seavtet 
relations remana te this day he sand addiop that the 


reapronmsiiality foe all thas des mot te with © hina 


hk Harpo that the UN Craverneent wall strreth aby 
Dy the three port Comimmiques wath the Chinese Cran 

croment and that the Sawret Cornean well make die etharts 
towards remo iap the abstacles 


“Peace and savercupnty are extremely important Uf 
CVeTy COMMEDY Warks for peace and respects cach athers 
SOVCTCIPAAY thangs cn thas work wall be easy to tamed 
the Chinese leader sand 


‘Closer’ Japan US. Military Cooperation 
COUOTTIOE Neinne NINTIE A Dhotestig Netting 
in Chinese TE ONE OF han NA 


[Summary ty reget tom Wenve New Propress in 


Japan UN Mabitany © cemeratian: | 


Jtest) Meqiap 24 Tan ONENTTEDAD White itis bard fon 
Japan and the United States to elamimate conan 
friction Between them thea mubtary cooperation on 
becoming closer and closer The results of the lapanesc 
Defense Apeney PMrector General Kawatas vint te tte 
United States show that the two coumntores lave vac 
HOW PHO FESS En prartoting nlitas antepration [pun 
shi yeti hua GVET OOS? QOL TANS EU 
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Dyurirp talks cn Woastiinpton on t9 Tanwars Kawara ane 
LN Phe ferse Nectetars © arliecr reached an aproeient 
on pom study af the (So iilitany reanfarecement sy 
bor) attel pretemp pat developement of matitars 


lee Hyrvedhespy 


His repvirtedt that the study af the UN aidldany reo 
fesrecre nt syateny os fer the parcpase af resolving few 
LON forces Coulel seaathity pra iele sepyprart an the event 
Of war Dreaking outun Tapan Thos penerally Delewed that 
The stiidy cameerns tye questions Ole is thew to pather 
covatian arreratt anvel stiagys co tranapart (ON treavapes ane 
there cqparpenent on time af war The other as tow te 
marve Heavy EON Ateneo Parces equipment such as 
tarikes ane artillery te Tapan pen: to the war The porat 
deoveloapmentatanditany technology cally for pramating 
Fapanene CON jponmt che webopaent of otter eqpunpne it 
fostlereitip port che welapyaent of thy 
fipliter amcratt for Tapani Nell Defense Parces bapa 


Herne newspapers have pomted out that the apreement 


The Ww pene ratreyn 


roachedd between Kawara and Carliect im clearh 


interadledd ta precieriente Veaprevnns so LON caunbined cyphers 


tins ane thin means that the lapanese CON defense 


system has unerpone a qualitative change 


Such an agreement bas been coached Detwoen the oak 
tary authorities af Tapan and the United States fee auune 
bath sides Have therm meeds This reprartedt that the 
contents of the apreement were mntiated ty lapan the 
Tapranene Dyeconse Agency balds that to mae the heavy 
cqunpment af tS forces ta lapan beforehand im very 
According te an analy 
sin sathee Tapanos defeuse Dandpet exceeded the coring of 
LP percent af COND the Tapanese Defeane Apeney tas 
wanted to strengthen Tapans defense aystem ta an oun 
shakable cxtent Tn order to contend wath the Naviet 
Uirvvcn ame codec military spending the United States 
wants to oobtan high technology and fines fram lapan 
anelet Tapan share the defense responsiblity Therefore 
the United States aproedl te Tapans suggestion 


appropriate to Tapan sy heteruss 


Kawara and Carliect reached the apreement what 
Fapan UN ailitary relatvans are Wecominp closer and 
cloner Ths reported that Tavs commander in chiet af 
the UN Pacitie Comunand sand while KRawara was 
visiting Pawan The UN lapanese econemie onbal 
ances upsetting Put the twa counties are very hare 
niin in defense matters In the eves of the United 
States the situation os mainly the result at “real efforts 

Wiade by lapan in defense simece the Nakaxone Cabinet 
Tapan s clefense spenching has increased Dy mare than 4 
percent annually lapana defense budget toaxe VO per 

contin PONh while the US) avlitary Daredpet decreased ty 
The United States as 
satisfied with these efforts fy lapan Sa Carlet sand af 
hin talka with Kawara “We should let thease departments 
who are atodds with each other learn fram ane enuilat 
the defense authorities — Tapanese newspapers say that 
While ecanonie frretiom exats between lapan and the 
Uinited! States the defense authorities of the twa coun 
tries are Waving a Tee y enievan 


i prereant compared toy PO? 
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The Tapanene reddia are wortiedh about the specual 
relatacyeys  prpphetig py Peete a the military authorities af 
Tapa ane the United States They told that the treme eat 
pechditinp oeelitary cetegeatoan Between Hagen anvet the 
Lonitedd States os Decarenp oene ancl miare abby rues ane 
that natant the Sell Dh fetae Torces Dut alse the lapa 
the Na pre cdg ye are likely tea pel mivailyead oh a waartiette 
svatenh Lapmanose cvdiesteralists are worried that Lapvane ne 
areh UN elites aetirer tees Wel pete rnnn Py ec cuneniinns 
military 


contrat unaler the pew at of lapanese EN 


COMPO HATTON Taps a cipyphesn etic parties antel preayple as 
well as farsiphted Ante ricanm state snie 1 are cipyprencd te 
the raped onecreane on Tapans defense spending Parnes 
LON Necretany of State Kasstnper warned Tapan mot long 
Apes if Vaya s leferine | repel hee py there astnp at ths 
curentrate there os aclanper that i willewceed >) pe neent 
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UN. Trade Representative Arrives I beb 
COME TONSS Teecsinie V/NG/i {an luelist ON4S Oo, N4] 
Leh NS 


[text] Mening Pebroary PONENT AY UN) Trace Rep 
resentative Clayten Ko Veutter flew in tere thas after 
noon for an officral ane fraondly ciantte © hina as puest of 
Miroister /henpg Toobin of foreign ccomemiie relations 
arvel trate 


Careeting ham at the apart were Shen Teren © Demess 
assistant mister Of foreign ccanmarnin cetatrans are 
trade and Winston bord US anibassadar tac lina 


A minister, official bin Zep told NUNTIEA that during 
His stay an Peaing Veutter wall cxchanpe views with 
JWenp on furthering Oilateral ccaunomie celarans and 
trade acquuaimt hhomself with the peneral poal of the 
Onpeomp reform af Chinas economic setup 


Veoutter and Zheng will also sipn the third textile apres 
ment between the tea comitires 


Veutter anoimportant cabinet fas recemed) ovenmiber af 
the Reapan administration moi charge of trade pratiey 
AfTares anal forerpey me pateatians 


Thana fis second wasit te China THe voted Shanpharin 
br? 


Textile Trade Accord Signed 
COM O09) Reine MINE tin baelish OSS. GN 
deb NS 


{teat] Weqing. Pebriary CO ONTNTTEA) An agreement 
on tertile trade Detwoen © hina and the United States the 
Hore of ots hind was sepred on Meriip toeiay 
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Chinese Minister af TPareapa Deamemne Relations anne 
Tiacde /heng Tualun and UN Trade Representative 
Clayton KO Veutter sipned the dae uient on lehalt of 
Her reapective por ennenents 


Another two grant agreements between the Shanghas 
Mirmineipal Beagles Gravermnent amd the UN baned 
Titermational Dyevelapanent Cooperation Apeney were 
Alne) signed 


These agreements state the UN Trade aimed Development 
Progra agrees toy percvide Ciivaeveial assistance to the 
Shhanghar Mon Reagent factory comatiuetion praect and 
the Shanghar medal cloctrane tateument acters 
CNPMNNCMD pred st 


CMelals old Talks 
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[Text] Wenig Debruarny J ONTNTIEEAD Senior Chinese 
trade official Zheng Tuabin sand here today that itis 
C Haas lop starvebenpe preligy tee cavnteraneaatly expan 
trade and econmomne relations with the United Mates 


Speaking during official taths with CON Trade Represen 
tative ( layton KO Veuttor this morning. Zheng vaud te on 
satisficd with the development af trade and econannis 
relations between the two counties im recent vear te 
called for more efforts from both stfes ta salve the 
problem that have exited “Con the toad of advance 
ment” 


‘Weng, iiniater of foreipe ecomomie relations ane track 
said that the US has become China's third largest trade 
partner and hax made “definite propres i its ivest 
mentin China He welcomed more US entrepreneuis te 
mvest in China and hoped the two counties would spe 
AN INVENT IMOHE protection agreement in the near luture 


Noting that China ws a developing countey the Chinese 
miniater sand ois Very important for the county te 
vrprent fame advanced technalopies “We are willing 
to dnereane rparte from the United States. partieularty 
High teal prrcdiucta he sand 


He wiped the United States to make mare eflorta to apen 
up technology transfer trade with China and to change 
“weve teeatecval pede trees an acy an pranaitle | 


Veutter said that the rapid development of US China 
economie telations bas demonstrated that Chinas eco 
Horii strength ison the mereave Te sant he is plad to 
see that Chinese coastal areas have opened wider to the 
outside world and tnereased then exports tooather coun 
tries 


He said he hoped Chana will further cnprave divest 
ment climate and contime to make efforts to safeguard 
vtetlec tual property coplts 
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The UN trade representative arrived ere venterdan 
ANlermoan The ts expected ta meet Chinese actiap Pre 
veer be Penne tenner nan 


Commentary on Reagan's Contea Ald Request 
HA COONTE Reine RENMIN RINGO GO hime 
” han NAN i’ ‘ 


{Commentary Dy cameapomdent Zhang Vunwen Choos 
Wile S459) UA Rey Vets ] 

[Vent] Wastinpton 37 lan Present Reapan today 
farsenally requested Camprony te puevnde anh fen oly 
Nicaraguan canmtean The total sue is $46 atta 90 
prereeet af wihhre by an foe ran metlitany ate the TO percent 
Aleve ated fon velitany ard wall net be released for the tov 
Heong. ated ita release will be determined Dy vrei 
Nicaragua s deme ratization propress in Manh Reapan 
sail that We wall them prervenally consult wath foe 
Contral Arvertean presidents ane puckpe accandiaply 


Although the and aneunt hax been reduwecd apam ut 
PepHeNentn aA evap chiphomate mare Ty the Reapan 
abennsevente teeny canted Wan attracted cameenn Greve varnen 
wee Hann 


Conpressiien apposed to thas praticy Hotel that thas White 
Hawise move is Ua thik fe deceme people Tate 
Speaker Wright accused the White Tatiwe af opraniting 
the pun at the Central Amencan peace plan ty this 
move Same poaple have oven stated that ithe vote paws 
the White Hees way. twill be a vate fora paliay ota 
Vip stick followed ty a tag stich which will encourape a 
comtinuation of the fiphtinp anc wall finally hall the 
Central Ametean peace Man 


To counter Soviet influence and change the nature af the 
Nicaraguan Crovermment, the United States hax been 
supporting the comteas om them coal war apart the 
Nicaraguan Army for 6 years Thin policy hax been 
CoMtently apposed ty the counties of Latin Amenea 
America’s Western Luropean allies, and the TON Con 
prenn cnicl qrelytic Tey particular. thas praticy a even een 
mito fave now and is being resolutely rested Ther 
Ae WANN Heancnn foe thes 


Congress pasved a lawn 1984 prohibiting the adi 
nteaticney Cravens segyplying molar, aul ta the cantieas 
Senior White House officials and the CTA concealed the 
truth from Congress when they cllepally used the protits 
from aris sales to tran fo continue anding the Contras 
Afler this socalled “Trangate’ incident came to lpht. at 
strengthened even more congressmen s stand agaiiat thas 
relies 
At a meeting held on 7 Aupuat last vear at the 
supgestion of Costa Rican President Arias, the presidents 
Mf fine Central Ameniean counties spned a peace apres 
ment for ending the turmad i the repron Mager 
progress has been made im the past 6 months The 
Niaraguan Crwermment has taken a series of major 
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SHOpys Fo cenpleaent thas apreenemt Ta pyaetecuban an b6 
Parry cb eniele a Deak tPreie hy Comee ssn Ey pre e cng 
ber cebietreetiately Peper efiteet tathes wth tlhe cartes ane 
Cthbop the G vedere state of eamereeiey Tbe tathes wall tn 
Webel Gore Te tiene dhe Uatatiee ss Or EPberse aun 
PESO HOT Tae COMPS ENO OTETY stappterted (Phe aetrveninnn 
Steatverny sy phertie yy teh PPhe gent abe Great beeie bee perennaede 
evabetcany eel foe the Cotes at thes tome Thadetinie tliat ob 
pedee peetee ns a Central Ntthettea ateebel Tee piven a 


claire 


Pde Netve tne any petite capipeerne ss Ue acer ti aticnn s 
HUGE teat eeeteeten cee tthe CG ocanteal Atte tee cet tinted 
The Nive tovctety Wot cennncceis readin thea apie tiveness DP bbe ae 


Crres abe Prccamanp stramiper anne loeder eueny ebay 


Phe Ultvitedd States as tre di a pie steheatiah eee tien 
Vet Ebve pretties crt Nee anagund Tan Dre certie a ttbagent 
camipaiperenstie Te csnvebeebates ct Death prarties aetl trays 
ter bathe preety bne copetneny dented sep den COlsihe atic con than 


ryt 


The Reaper aebiiteintecticin Tas commantently pursued a 
prehiey af ewertinp Peavy ptrensue ann the Nac atapaan 
Crowernebent ated Das oven hese ribieeh pts Cankeessnenis as 
The result cof revelitary perenne Tettee at Das teisastedh ain 
COMME be pirate aneb set an te fetes Nae anapina te 
Tow Phere a view af the strap tile ct apipreratienn te 
Han pretties the CON Geer aerennt Pras Tet there Prernee Dna 
ter cegreateadly coche the ariesat af aid Pheawe ven at thas 
still cepsinte ad cer able ating TO percent at tthe sani as 
pevelatcaey chteh evel wall cede ne tin ated the thberrne ant this 


coane fine tathes Dreak chawin 


Reagan s auch recent wall Be catedt cai ty the Pheine ane 
He Netate ct bated a De traary Bubble apetien ceparets 
thin verte cay the tnveent sevepeete tent afiseing Reagan x tere 
ned as oetvapeve sticwchon Preteen the Wilhite Pbenane ane 
Congress nthe last yearatthe Reapan Presidency blthas 
reapent as vetoed Reapan wall cat te able terre uine ane 
Thoin Tete ced that 
arceitertecteral Debeveety ane Te ateat che teats 


fort the corte chirp Tan Pe nnehertes 
there wall tv 


Nerennrcbengy cree Wall Street in Wake af Crash 
COM CVO? Meine VINE tin buelish Tila oti 
hain NS 


| tecetrehiagy Wall Street Paces © onthadie tion ane Uinees 


tarnty (yy Naa Stach) NUNN treatin | 


[beat] New Vawrk ‘OO CNENTEETAD Basha anne 


tere taty ate the cate liars thx chavs cathe Wall 


Vevevencan 


Street as securities Gromin ane cnabanp plans for thea New 
Vat Darsttte ss 


Palvatel PCP Dre president of the Securities Tiduntes 
Neschctatic ONDA sand that this seater af the GON 
Coo ak faced wath some cts chalhenpes 
the livebirp rectiicced Parte ss Cratiaae trans ab keener count 
pre trtecrn 


INTERNATIONAL ARE ATRS 


The tole a eet Of Eekets ame mianapers Bete tevtian 
Hiat We tedent Fentel tke rentel rte fe tthe pelate aun ths 


revebsentey Pests faneeetel ther ate FE caprenns 


Waorttes Taye gruppredt the Wealth Street sniee tle stench 
Withee tera Last Oh tober whieh wiped aut an estimated 
cvthe teatlecson CON) chathaas wecuthy af thre steve hk vata 


‘ain Viibysee at ile tite al prlurnige Sitar ha af ali Securities Traruine 5 
eres thre aectect aimed tebaede teeny cf the ate ca eeel Ciena 


CHATTY cette seterne chute Uearsaibe ss 


Morrell Dane Conperatian the larpest Droketape fren on 
thre ccneeetey pe plertead terbay tiiat rts TN teeth penantes 
Het coterips cbrappead ON percent ta a scant © OY gaedtienn 


chollans 


Phie covenepeatny areca cartier that at worked Greece ots 
eriphayees salaries fore nae cevereetlin anne cfisetians setrite 
OOO workers 


The tian ntee bay fh Trewecet werkt Ineo with the bot 


tutte premape whet was geared [yy the Nike aren 
Petitiian THrathers Tie fotlowiip the mid Oh totter crash 
Nan (ivan tal analyats caprect that the aterper atthe tue 


Tig Crertan well teenie seven G OOO precipita partite ns 


lahen tatpre ther the SEA pie seolent sanel that UN sec unee 
tres eetebeastey Peas deat tevctre Ghee EY OW pales caver tlhe Land 
few ohnetenthys 


SUN tr a trade Gopanisation repre sentinp OO prereent at ttn 
sec teatie s Daaserean cen thre cctunenten 


Mare UE NStenmfelt a capatal cnarket sprccnatint con ttn 
Wall “treet 


recline deere ef the wah fee co the copebistey on neeathedd af 


prrectte teal that any actelitueal TO precrecant 


tlhe tithe t stays an at an tenbay 


The gyencnt tay offs are Tarpely tn teaetien te tte 
Heaiatie cheep at petit an the wake af the strane putes 
cabapens the tabbed Nfaste cecbene tren wall canine ce tthe 
mieitlin abeael when companies Dave a cheat pectin of 


Hert creep cenults aatel Uvasete en Cane creer ent 


\ccording te statiaties the Ulnited States Tad loa add 
Tokers Lawyers antl managers co the securities Dariiie ss 
Try ttre envet art tant Oh teles 


Chie af the rape cameeris fer thene Giemiy appears te ty 
Hs teadine ced Varlue snee ther terete as Danced coe tlie 
Trarnenten Cements Gren Tne Latent clata reli ateal that the 
Noveniber volume atthe New Vark Steck Exchange fell 
thetne than U4 pieteent freveny thre Ch teebyest hb ah of thre chants 
averape af VV eatlian strates 


Ti thas Deen coe treet weeks that the teatsae trans 
sorte Hertha ss ateveted at city abet TOO tabla stares 
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thy ariel latipes (} Theas th « Vp rlaunns al the sataall ctichevcchual 
Vestas Wave elt coturmed ta the market vet as they are 
still wartinipg ancl wate ting what wohl Pagyren ta the 


traede antel Dsedpet che ficats and the hee tere cfetlas 


Ni ‘ ia 


Tec ai se they Dele we that the cqaity market wall ped chown 


theta HANIN GN tebe Ate) Te setaterip 


Alonp with the cauitey s fable rine caauenetas 


Cosusally the market epias Dtarice Dak sae crheuiths after a 
thisdgete calerecdachh Uyaet thas tetie the sane LT really chee tient 
hrictee weliat the chbaehket wonsld Peon the «laws alice add We 


Are pho re a caigiletedy chiffereut ateversgehie ns 
Savied Union 


Working Group in Viascaw bar Marder Talks 


Li Dingvian Vects Rogaches 
Meine VINDEL A Dtiesin Netrice 
‘ Litve té née ‘+ (, M74] i M« / NA 

ft. et} Mloscam | Pols (NENG A) The aad caf 


the Serstet dhelepaticm ca Nitta Nawiet Deore r talks are 


Raia hes 


Sovret depot) minister of foreign affairs tealay met with 
Ti fitipeian Read of the Ctintese working proup ane 
ciithets whe carve te athena the frost thie timp of the 
workarp groups an Nae Sonnet Border tathes 


Present on the occas were Vu Thonpliang © hiness 
aribassador to the CNSR CNestintion) chepuaty thea af 
the Nowret Grovermenent delegation and CNetatiachins 
Ne actiaf the Sovret working prow 


talks kad I beh 
CUMOLIOIN Nerinme NING tin baelish T800 
j hel NA 


ct] 


[best] Messe Debary FE ONDNERE AD Dt workup 
provipr af the Chinese armel Soviet dele patvcnys cnn Denne 
ary talks coded there fest meeting Were tewfay at which 
they chine ussncal the Aligrvnyys Ot ch tlhe Cc rntane «astern seater 


of the Dvtueidanrs 


The theecting which started Tanwar CO was Nel on 
Accordance with an apreement reached Detweon the twa 
videos ame Atipust bast vear when they Hele the second 
round af Denndary talks 


Ht ous chectcledd that the second mectiig of the warkong 
pressiges af eagrerts wall Pye thet an Meapempe on Agel thas 


\eut 


C hhitta and the Nawnet C rec restr Deurnelars talks on 
Mascara oan Debvuarsy last veat afler a meme sear eeak 


The tyres consnteres Telel Danaher oe perbeatrervnys feos PIO te 
Poe The talks are ter tye Held altermatety ta the twee 
capitals 


INTERNATIONAL ABE ATRS 


Problem With Troop Pullout beam Afghanistan 


TAO COdS Whe el 444ti wilt ( Pan 


S4ei ay Wao H reletiate % faked 


[Arta le Bey Non Pasig i aT 


the DM rhpanieds Of Tniternatuenal baw 


[4s NU] EMerceg Hin Vanat te Nfplianiistan «artis thas month 
Ni viet Patt apr N\finventan UT clisanal Nhe t aradovact ys rhicaele 
‘ain Na vial | thieatti Hic jie * that bk hh vill 


int Afphiariistan 


He We phectnhenes 
tee thre bast yea four Natu ret tran prs tet vba 

Phie Nature td Uo abecorn ceed prreetyately wettietr a rts treteages 
frotrvs Afgtianiistan woather bo rventh Thies as the faest 
tintie Settee ats crest of Afghanistan ohare than & years 
Ape) that the Noset Urine fas ssid acho ar signal af its 
rite ritectet fe onthe ate rise lf frown the ptrechie arent af 


Victhatinig critertatucnnial law 


Pdorrtientreally the Nowtet re ascot Afphanistan which 
is ed et hf teaetagehine capt oaitternateonal law has 
Proc ctrtie chat ainity a Be aes Caatrtenrttee Titel ts Dut alsa a 
vdecatirig wovttel fer the Navvtet peecipele Tt es crteneas 
iigly unfarvarable tea the Sawret current cca cohen 
ated cite rsitiod cle welopuie nt strategy The Nowiet war af 
Appresseon apanist Afphianistan wheel las clrappect on fon 
rhictte that NS veges Tas resulted on the cheaths af ters af 
Thetienanieds cf New tet sethefiens Leaving cretless screw ane 
re Me titette cht feee Cieeteasanneds cf faetielics Pate thes te ance the 
Soviet poopile are tere astnighy cpipraseat te the war af 
Appressron apariet Afplivanestan East year a Neve t cfiptle 
that prudytis Iy aasceteal that the Sctu ret chee aytetn te elinprats hh 
trovespes te) Afpiiariistan was a wrentp one Plas antiwar 
Seritertne cit conn the pian of the Nawuedt 1 cipile Tae Iecctthie a 
negative Factor fo Noweet refer ancl fe ee lopment ane 
feirecal the Rareetilon te tes te pet chants { \fghanitan ay 
sedednh ay phernardyte 
Trternatecnally the Sovtet aivasnon of Afphanimtan 
Whiehoas an act of teanipiling upon oeternatoonal law tras 
Tee cctetie a sernetees cobintaae de tee Chee cenppele nee eitatacny cof rine 
diplotmiate thinkenp and readpusteent of te foneugn 


prettae \ 


Although the telesant cameepits theories arab poco apes 
Of the how Chinkeng cn Senet fonenpe puaticy secon four thy 
HHeedNE pet tee comfort fe cternateanal baw ancl thee 
ritermational relations Nosed 


prreneaples poe rnenp 


acters am Afplunistan and other areas Dave se fae 
prevect atherwine Ply conmteacheetranm De tween Sonnet 
watels arid cloects anid De tween as theory and pacts 
Carel Dat make prcogihe suspic cues about ots new cbipte 
Hidtoe Thokenp ane ats foreape protic y re actpastone nt mea 
sures The Afphan issue amd the Canibodian ieue on 
particular Wave a cliteet Dearing on the success cn Garhi 
Of Narenet atherpets tee reaetpast ats Neca ame Pacatie 
prilictes as atte That fands te selec the psu af the tye 
Het sprit wheel are af tts cn creator oot wall bye 
ifthe ult for the Senet nen teerase the cnage af Nawnet 
He perenmese oanted oc upeartsncn ane appressnan | fren 
the grtetieds of Asian and Dacutie coumtones armed prcapihes 


This tefetre the Navwaet U eee caren Tuat tres lok fouria 
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iether of solvang the questi af wathelrawing trevepes 
from Afphanastan and them take this ax a mientel fon 
solving tlhe © annibyendian oxsee 


The Sow set arene ement of the wrtthebr au alot ota trove. 
from Afghanistan this voar thas chrawn the attention of 
And thipperedd reactions frome all parties comecrmed 
While Soviet Poreugn Minister Shevadnadse cited 
Kaluloarty thas mienth (oN Asseatant Secretary of State 
Arinacont aly vinitedd Pakistan te lixeuas with Pakistan s 
leaders Saw set rtentians comecernieng a polite al salute 
tothe Afghan ossce Dring tos cane te Pakistan Arima 
costal met wath Afghan resistance leaders coating 
that the Ulivetest States warslel connteraenealy supped then 
strugple A White Towse spokesman recent sant that 
the Unitest States capressed a certain optima over 
tlhe pre nent setanatocn surrenemebenge the Afplan ise Mat 
he aly streonseed Obaty Dy cugvlec tly staplating the ate 
fron whch the NSeset Crean wall begin wathalrawing ots 
treverpyn attel the schedule for the teenage withelrawal os at 
prrnsilele ter salve anther msumesn Ble san, that tos uniea 
sonable on the part af the Senet Ulsan te set tthe 
suspension of UN aul te Afghan guerillas as a precon 
litron fon the trap ws ldrawal Pakostans Ddepaity ban 
Copy Marnester (Naas) was seengyec tenis alvonit the Sawnet 
eve enticrey Gey weattyebe awe uty trenegen Creve Afghanistan thos 
vear saving Let us take a prudent attitude coparcdiung 
this Afghan pucrrilla leaders treabel that Thhete on ne 
Pe aNy Her aebengyd any cuptonnsentee attatande” toward the 
Soviet announcement of a treoagy wathdrawal this year 
They called om hg cygyle tor wate ty crt best they be decor 


Viclping Greeny vctenen comdates there ane stell nanny 
iti ult pootteris to be solved Before the Sawret Ulvean 
Withelrawa ts teenage from Afghanistan thi year 
remains to be seen whether the Saveet Union will as 
Aevveniiie ah wat bvebe awe ats trees weattoon FS cnenttin anne 
thus return from the wrong path of vealating tothe path 
Mf observing mternatinal law 


Northeast Asia 


Purther cnn UDiglomatic Talks With Japan 
OW TOE Bering in lapanese to fapan O98 OMT 
a) lan NA 


[best] Chinese Vice Doren Minister Tia Staging betd 
the cophtly cose of China lagen working level ciple 
iatic talks woth Pakahasu Kastvanna the lapanese Dan 
Cop Manaestey s chegyaty vice emester for foreign aflais 
mm Wening on JN and 9 lana Phey exchanged views 
ot Sane lapanese relations and miternational msues of 
veetial cere een cen a Creendly caved « antebed atimanphere 


The two sides agreed that wine lapanese relations have 
been developing smeathh on the whale and that 
CVC hanges i respective fields have been producing owed 
lentresults They also capressed the behet that im onder 
Hey ereeeentaney counters evelopment of Sane lagranese 


INTERNATIONAL ABLAIRS 


frnetvebstvrgy anvel canenpreraticinn the tye cansetanes strenale 
prrenprer ty che al wath a rasabyer cf problenes aressnp on then 
prelate al anvel ccc celations throowph foecmedly talks 


Comecrmenpg the Raorharye: choteeteny ossue  a mestalybe 
prreiivlerey ner pronieting Dretweccn tlhe tier cammtones tye 
Chinese sthe center ateet ots prernetecne that ot strevabel Dye 
resolved in a reasonable way on the Das af the China 
Japan flomt Niatement the China lapan Peace and 


Prvenvebstiagy Treaty aed robes of cntecmatecmal lan 


Tr te ngrenine thee Papane ne snehe capieessead ety pranetecn cn 
thhisaastee Utalinehesect that lapan had already been aware 
of the sportanee of this tae Morcawer am thea talks 
the Vapeanese side repeatedly clacitieal that lagen worl 
preraend any ets cere C Tiema preset Ut stated! that lapan 
woettelel continue te tient Lapamese Larwanese relatives te 
private level coumtaets 


Wa Meets Japanese Oficial 
an ‘OYUN ‘4 iP eevee 7% oie Slide \. tiene 1 Vaatiedearan 
lowael ” lain ASN 


[Pent] War Nevecgean state connie ithar aned commeuenenthy 
ferveaper reversenten ennet wath Fageanene Ddepraty Maneater nf 
Povcupe Affares Lak abkase Karey anna and tres party at the 
C Hanes Paeupe Marmestey thas atternecn 


The lapanese chepaty forenge minister os tere to atten 
the cophaly conse of copalar consultations Between © tye 
nese ail Tapanese foreign affans offtials which was 
hhetel vy Meapng on ON ancl OY Tanary Phe two sides baal 
a frvenedly and candul cxchange of views on lateral 
relations and mtermational manes af commen canmeenn 
They agreed! that marked propress has been achieved on 
ON hanpes oy Varnes Trolls seme the tor comentnnes men 
Wializedt ther relative As fer problems covenpieng on 
Valatenal prevtitec al aavel cocveveniee colateans the tue sides 
apreced that suet prrctebens sthabel tee Nanctlodl pagrenty 
ecnpl Crecedly mepertiatoans to crate that Sane lapa 
Here freer) comperation wall comtinwe to grow ana 
Whavlesenie reas wetted ocenpeechient Oba thee 
Kokarve cane the Chinese side nentecated the © lanes 
Coovermment ss canmsteont stand and the lapanenc siete 
saul it has vealizedd the pravity of the ovaue and the 
Japanese Crvernmnent attaches ongpertanee teat ole 
lapanene sule aly rorteratedt ots ane Chana stand and 
sav Tapan wall continue te restint tts netatins with 
Taiwan to nongovernmental and ropromal ove tanges 


Ty tos meeting with the lapanesc visitors War Naeaqean 
expressed satisfaction wath the outcome of the latest 
repular comsultatians between Chinese and lapaness 
fevcugey altars officials saving that repulan camrseltaticns 
can enhance matual understanding 
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) bebrwary 19YNN 


lalks bad 29 Jun 
AletMiantuelish JS al 


fbeat) Werjnpg fan 09 KRY OM 


cautions attitude tow are meormalivation on relatuons with 


(Chena has shawn a 


South Kaorea chiting tw elas ot Sime Laprenese work ong 
level chapelonate talks whack creed DPreday  lapeanese 


sohbet Sand 


Dhie setaarees sanel © Tara temek sunel) a stance on wae af ats 
relatuons with North Korea 


lapse Dhopaity Poreope Minister Lakakasu Karama 
teorled ce grarters after the taths that Doth shes spent conn 
siderable time on cx hanprap wees on the situate on 
the Kerrean Peninsula the chil met chats ate 


The setserees sated the Tageanese suche tole the © Tamexe that 
South Korean Presudent cheat Ne Lac uw a cmenrpetn mn 


tryinp ter enable colateons with © hina 


Hut Karey anna demicd sere reports that Lapan on t.vcng 
ter gvlay the cole of a Deetpe on relatives Detween © hana 
ane South Kawea 


Phe sated Drethy suchen apeceat that colatuens Detween © tans 
and Lapan are poowt ane cecal Dat © ona caphanned ats 


perneteceen cone temee prcnabeng essanes 


The feast assune salves a © Dames stuchont choremtony on 
thie weston Pagan city cf Boyeiter tiene com nnerstngp tte 
Chsaha Plopgh Court amarehect te Tanwan on belwaars bast 
Vedat angeroip Herp 


Teostvalya 
an attiloate of the clectie prant) Leshaba 


The cotter txsue volves Haphy tec tvohapy track 
Machine Co 
Corp last year was foamed te fave allepally capearted 
sensitive Tagh toch oaetiene toads te the Senet Caen 
and as aresult the company was banned from ec apearting 
11S peed ts te comment nates for tl year trippering 


( hhamese ceomapelannts 


The Tapeanese sede at the talks quoted Prone Menestes 
Noboru Lakestiita as telling the Det Plaescay that te 
WANTS tee avaed passat antavorabhe effects on Itlateral 
relations from the donetenrs ceabestate osues 


Phe talks were the fiestiof thou homed simee cle Lakestota 
Atieiste ation was iiaupurated an Nawenber 


Kurivaria and other lapanese offierals Draday cvcninp 
visited © hinese Doreen Nienester Wa Nueqin ane con 
vened Takeshita s wash te coset © tna this yean cn the 
cannon oof the TO annesersany of the lapan © hina 
Poace aed Prrcndstbip Treaty 


Kurama hater told copter Wa tad weld a 


Takestiita coset and alse 9. 6 ted a prapsal fon a covet dy 


Poreogn Minister Sesuke Cte te Meaung 
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Lakve Rally Marks Date of Nanjing Massace 
OM E1404 Rerine VINME tin brelih 90d OM 
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Lb. at] Terkye) Tamsary SP ONENEEE AD More than tou 
peel from lapans hon powerneental orpanes ations 
Nell acally Were Last map ht te mark the SOU anniversary 


of the Naniperp miansae ne 


This partic npeants onelidedd Lapanene teachers ame on 


setlebicas whee wate ssced tlhe mpasnae te 


Reviewing seh a trestereeal lessen they capessedd on 
thete spreeeties the chotermunation te further stronpthen 
Tappan © tana trecmedstap and maintain Lastengp px aes 

Try thes coe ec aperneiee: Raza Nee an en serhdnes 
te veadbect the coumemal acts commmuttiod fy the Lapanens 
Arey oon the Nanypong massacre charenp whch the sand 
ballot The 


seers of Tmerneng kelleap capanp ane loctinp were ton 


HAdTENE TEMES etre rE © Themen pce ware 
Tictenatele tes baverh at the ntentead 
jAvsae te Werte prvem atthe cally 


Los Castes cates trhenip the 


Ile C Denese che aentany  Nanpnp Massacre was alse 


strewn conn tlhe ake ase 


A hoathet chestertvatedd fy the cally sand that the Nanjing 
massacre os a teteabvle atrancty covnettedt Dy the Lapa 
these telitarests on Asia cathe: than a fabin ateon on an 


tee tole nial eh ac uletAatias ale ve tilvect Ty “Mettthe ph argyle 


Nanpng one the capitabot Chinas Trangsa Provinces 


Tlie well bien Nanpeng massacre teak place there fran 
Drocenrbyee PE tee Tannery PON terreme tine th scnnins 
MTOM C Thamese prope were halleet typ the Tapranmess 


appre snes 


Southeast Asia & Pacific 


Jhao /Zivang Holds Lalhs With Sihanowk 
CMO) Tl Mernme VINEE tin beeih lemma 
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[teat] Merpenp Telwaary TE ONDNGTE ND The © Tremess 
Coovermenent anaerstanads ane ceosprecets the efforts cach 
thy Natdeat Newewhor Selaneusk for a past ane cease 
Alvhe osevhteem te the Kaarnigancte an pratvbery © Tenens 
Compnest Party (OM) leader (hae Jivang sant ten 


tevrveplat 


/hae poneral secretary of the CPO Central © oomnittes 
et Nelvark and bas wete this cvcnenp 


Siliareok fone teal Jac on tas second face to face meet 
mip with Phan Seon of the Neetoam 


backed Pham Pooh copie near Pare a few claus ape 


pretetie tbberbestes 


Sihanouk sae oe propress was ade dlrong thas necting 
Tree auene bee Trae trelel freely te tes prasitean As a result 
Hin Son pared nothing ane lett cisagpranntedt the saed 
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Silvanietsk sacl the wall weve Dee the Teal of state of the 


seh calload Peale os Ba pratelae of Karpin hea 


Phe satel the Loves Phas cretheetanel anal messes the Karnage 
chean poate Tat fe wall never cetera te Pham Peat 
veriless Viectevaeny woathebrawes all pty teenages Geom Kanagye 
chica antel tlhe cementey aetine ves TOW prereeit cele pyen 


alerice The netted 


Phe satel Vipetenaene sticclad wrthiebi aa cts trevepys ce DN en 
atthe latest an PVs" 


Chr conaliticm persenenmeent Neltanenrk sanel tye fancy thee 
establohoncot of a feu party coablitian powernmnent te 


suaprer vane A feats peer al clea tren 


Pde sand that Viectevan cust wathidi aw ts tren frown 
Koaripnchioa ated the se catledd Beagles Republi af 
Ko arripac ica cast De dissclvedd a pemeral clectuan tele 
vetteten Elbe seaphe reese of an petermatecmal supervises 
COMMtTOG anhel crete nratecnmal peace heagmp tropes sta 
tretteat crt Do aenapeete Tee xe) ay te) eetaa peace and 


soaueetty thease 


Phe sau tie Taed given up tas cniprnal plan te have a thane 


mieetinp wath Pda Seon the Dynan rate Peoples 
Bageabla of Kenrea thas Apaal Dhan the cagelanmedt was 
Ie guns Phe Nem rs net am amehepeemelent Soadher tvat 
cobphetels cnanapaahatedt Dy tas gaasters on Plamen thas 
Nilvanvousk sane 


vse hess te talk wath teen Ped ree tongs 


woth Tem were coenaphy 


in steh 4 


prereatvern 


Hie satel Nove tenaenn es tell stubePeorady Detling teats 
Phoowever ofthe Vin 
Hoth Vietnamese Drone Than 


Atte Me Te the ore ter tadhes 
! wall aecs jit hie alla 
Sonowath theron thie tathe Tean aly apres 


eta capessect Des apyperecnatoon amet achoaeeatian fee 
Sihanouk s sticking te fies prmmecaples daring fas eee tongs 
with Pho Son namely comnphote wathelrawal of Veet 
Haie se Theopes fron Bamipechea the establishoent ata 
ferent phaety covaliteen porerronent chessalutean af the se 
called Peoples Reguabti ot Kamipeheda and refusal te 
turn te Phe Cook before Karmyuanhea paris boo 
prerecnt tnnele i" tule tee ated there Nas Deen a covmaple te 


Withefrawalot Vine teanmese tropes from Kapa hea 


Sihanouk sand the wall eee Mange Tas abo cmentianedt 
prersetectn clurenp fees Life tonnes 


The sane ties aren Cthe Silanouwkian Natvonal Amy) ane 
his fromthe Netronal Cooited Pront for an badependent 
Neuttai C artvrdiad wall 
Horan on the theese party coalitien pow ermoment ane ties 


Vedectal anal © operative 


army wall persevere onthe steppe apanist the \eetuan 
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Shae pared Sihanouk as a great patint and expen 
creed statesman 
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C tyeta De tlie ves Prtttece Nabvartenek wll caovmtimane te plan thas 
pebigeetr tant rete ath aecetreharee wath the Kanipun tean 


precdple s firneharental miterests . Tae sand 


Phe center atecl that as long as Veteran chon et wathebran 
ion Ceenenpen fret Warp te a completely © fina walle ver 
cHatipe tts prosctecn cn sapprartinp the past straupple of the 
re ninbanies 


 annaprans hhean precngyle aiel the three fares 


efforts apart the Vaetoamene appre sscrs 


Pater J tae Derstect a Danqeiet for Silvarusk ame fas wate 
[th tyithp NENG ND dorentee Nerv nee an OC famexe at bX 
CONG cond Deleeteaey ca seabar cept adds Attending 
the necting armed the bamguet were Npapor Negawange 
Fipiie Vee charman ef the NPC Standip © omnattes 
Wire Noeqian state councilor amd oaster af fonemn 
Affaus and © than Vera annityassachr of Dvr nates 


Kamiypnhea te China | 
Chen Vivian Delegation Arrives in Hanghok 


Assembly President's Reception 
COMPOTION Megane NINE tin bueiash INS ONt 
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(tithes National Peaple s Conpress led ty Chen Pisin 
that areivediin Mangkok yesterday for a week long pocd 
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preevevverte sane ty Ge datnenas 
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supportcach other and have Commian Vrews on mata few 
Hedeprere tanh anata s 


Chen Pasian ported out Chinas reform and opening 
te the otek workd are pop on depth steadily and thes 
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China cheraties peace anda willing te stand tapether 
with Parton and other ASEAN countines to comtertuate 
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to the maintenance of world peace and regional stability 
and to the promotion of common prosperity and devel- 
opment among countries in the world,” 


Received by King 
OWU2100) Beying XINHUA in English 1580 GMT 
/ keb SS 


[Text] Bangkok, February | (XINHUA)—King Phumi- 
phon Adunyadet of Thailand received here today Chen 
Peixian, vice chairman or the Standing Committee of the 
Chinese National People’s Congress (NPC) and some 
members of the visiting NPC delegation headed by him. 


Both the king and Chen expressed the aspiration to 
further continue the existing friendly ties between Thai- 
land and China. Chen Peixian also called upon Ukrit 
Mongkhonnawin, president of the National Assembly of 
Thailand, here today. 


Chen conveyed a message to Ukrit from Peng Zhen, 
chairman of the NPC Standing Committee, to invite him 
to come to China for another visit. Ukrit said that he was 
expected to meet Peng again in the near future. Ukrit 
visited China in 1985. 


The Chinese NPC delegation arrived here on January 29. 


Sub-Saharan Africa 


Envoy Speaks at Arusha SADCC Conference 
OW011315 Beijing XINHUA in English 0038 GMT 
30) Jan 88 


[Text] Dar es Salaam, January 29 (XINHUA)}—The 
1988 Consultative Conference of the Southern African 
Development Co-ordination Conference [SADCC] 
ended this afternoon in Tanzania’s northern town of 
Arusha, with more pledges of foreign financial assis- 
tance. 


According to a communique issued at the end of the 
conference, cooperation partners of SADCC have 
pledged additional resources amounting to one billion 
U.S. dollars for the organization's development program 
over the next four years. 


The communique did not indicate which particular 
countries or international agencies that have pledged the 
assistance, but it was revealed that the Nordic countries 
were on top of the list with a pledge of 825 million U.S. 
dollars. 


The SADCC had planned to implement 493 projects 
worth about 6.3 billion U.S. dollars and the SADCC 
executive secretary, Simba Makoni., said that the organi- 
zation will continue talking to its cooperating partners to 
bridge the deficit gap. 
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The communique noted that the stagnant economies of 
the SADCC countries were mainly due to hostile eco- 
nomic environment and structural weaknesses, adverse 
weather conditic . and the war o1 aggression waged by 
the South Africa regime. 


It pointed out that average growth for the region this year 
will decline and is not expected to exceed 2.4 per cent 
while on average the region's population is growing by 
3.2 per cent. 


The total outstanding debt for the nine member siates 
increased from 12.9§ billion U.S. dollars at the end of 
1954 to 14.64 billion U.S. dollars at the enc of 1985. 


‘At this level, total regional debt was equivalent to about 
50 per cent of the region’s average growth and the 
repayments due to long term debt in 1986 alone were 
estimated at 745 million U.S. dollars,” the communique 
said. 


Speaking at the conference, representatives from the 
European Economic Community (EEC), the Nordic 
countries, the United States, Britain, Canada, and other 
Western countries as well as the Soviet Union all com- 
mended the achievements obtained by the SADCC and 
pledged more financial assistance. 


On behalf of the Chinese Government, Chinese Ambas- 
sador to Tanzania Liu Qinyou said: “For many years 
now, China has provided development assistance for 
most of $4.DCC countries. We have undertaken more 
than 100 projects in complete sets for assistance, over 90 
per cent of which have been completed.” 


The Chinese Government would continue cooperation 
with SADCC in its efforts for development, the ambas- 
sador added. 


He also condemned the apartheid system in South Africa 
and its destabilization policy against the neighbouring 
countries. 


About 600 delegates from SADCC member states, 37 
donor countries, 33 international donor agencies and 
three liberation movements from southern Africa 
attended the two-day conference. 


SADCC comprises Angola, Botswana, Lesotho, Malawi, 
Mozambique, Swaziland, Tanzania, Zambia and Zimba- 
bwe. The aim of the regional organization is at reducing 
economic dependence on racist South Africa. 


The next consultative conference of the SADCC will be 
held in Luanda. 
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West Europe 


Zhang Jingfu Meets Belgian Banker 
OW010924 Beijing XINHUA in English 0907 GMT 
/ Feb SS 


[Text] Beiying, February | (XINHUA) —Chinese State 
Councillor Zhang Jingfu met with Jacqures Groothaert, 
chairman of the Generale de Banque (the General Bank) 
of Belgium, here today, extending congratulations on the 
opening of the bank’s representative office in Shanghai. 


The Belgian bank set up its first representative office in 
Beijing six years ago. 


Groothaert, co-chairmen of the Belgium-China Commit- 
tee for Economic Cooperation and Trade, served as 
Belgium’s first ambassador to China 16 years ago. He is 
scheduled to preside over inauguration of the bank’s 
Shanghai office on February 3. 


Turkish Assembly Speaker Comments on Ties 
OW’'301003 Beijing XINHUA in English 1511 GMT 29 
Jan 88 


[Text] Ankara, January 29 (XINHUA)—Turkey’s newly 
elected Speaker of the Grand National Assembly (parlia- 
ment), Yildirim Akbulut, said Friday that his country 
cherishes a dear feeling toward China. 


In a meeting with Liu Hua, China’s ambassador to 
Ankara, Akbulut said his country is willing to strengthen 
its ties in all fields with China, “with whom Turkey has 
a long record of friendship.” 


He also asked the ambassador to convey his invitation to 
the Chinese National [People’s] Congress (parliament) to 
send a delegation to visit Turkey. 


Relations between China and Turkey in recent years are 
marked by wide-ranging contacts and regular visits to 
each other by leaders of the two countries. 


These visits include Chinese President Li Xiannian’s trip 
to Turkey in 1984, Turkish Premier Turgut Ozal’s China 
tour of 1985 and the Turkish tour of the then Chinese 
Premier Zhao Ziyang in 1986, who is now general 
secretary of the Chinese Communist Party. 


Yang Dezhi, former chief of staff of China’s People’s 
Liberation Army, also paid a visit to Turkey in 1985. 


Chinese oil export to Turkey constitutes the main item of 
trade between the two countries. Under an accord signed 
in late 1986, Turkey’s oil import from China last year 
amounted to 500,000 tons. 


China’s civil airline last April also started a weekly flight 
from Beijing to Istanbul, where China set up a consulate 
in 1985. 
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Italy To Stimulate ‘Enterprise’ Investments 
OW 291446 Beijing XINHUA in English 0927 GMT 
29 Jan 88 


[Text] Rome, January 28 (XINHUA)—A senior Italian 
official said here today that the Italian Government has 
decided to take measures to stimulate investment in 
China. 


In an interview with XINHUA NEWS AGENCY this 
evening, Deputy Foreign Minister Giberto Buonalumi 
said all conditions for the investment of Italian enter- 
prises in China are now mature. 


Italy’s Overseas investment was limited until recently, 
and now under a favorable economic situation Italy is 
pursuing a policy of increasing its investment in foreign 
countries, said the deputy foreign minister in charge of 
Asian affairs. 


{Words indistinct] Buonalumi said Italy adopted an act 
under which special sums of money have becn ear- 
marked for the investment in the Third World. 


Italy pays special attention to its economic, technological 
and cultural relations with China, stressed Buonalumi, 
who, together with Italian Foreign Minister Giulio 
Andreotti, is scheduled to visit China in late March. 


Among the European Economic Community countries, 
Italy is now the second biggest trade partner of China, 
the deputy foreign minister said. 


The Italian Government advocates providing favorable 
loans to joint ventures with Third World countries, 
which is an important part of the content of Italy’s 
cooperation with developing nations, Buonalumi said. 


However, the deputy foreign minister said, whether an 
enterprise invests in foreign countries or not is decided 
by the enterprise itself, and the government will only 
create favorable investment environment and necessary 
security. 


A number of Italian entrepreneurs have applied for 
setting up joint ventures in foreign countries, and their 
applications are being examined and the procedure of 
examination and approval will soon be over, Buonalumi 
revealed. 


The deputy foreign minister said it is important for both 
Italian and Chinese Governments to support coopera- 
tion between medium- and small-sized enterprises of the 
two countries. 


Asked how Italy will offset its favorable balance of trade 
with China, Buonalumi said China should make more 
efforts to help Italian consumers know about China- 
made products and make these products more competi- 
tive in international market. 
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Italian Firm To Help Build Steel Plant 
OW 302031 Beijing XINHUA in English 1250 GMT 
28 Jan 88 


{Text} Shenyang, January 28 (XINHUA)—The Anshan 
iron and steel complex, China’s largest, will start build- 
ing a modern seamless steel pipe mill under a contract 
Signed yesterday with an Italian company, XINHUA 
learned today. 


The mill should go into operation in 1990, and will be 
able to produce 350,000 tons of petroleum pipelines and 
150,000 tons of boiler, hydraulic and structural engineer- 
ing pipes up to international standards. 


The project will cost 2.12 billion yuan, or about 570 
million U.S. dollars, including 300 million U.S. dollars 
from the Italian company, according to officials at the 
complex in Liaoning Province, northeast China. 


Shandong, France TV Cooperation Agreement 
SK291154 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 28 Jan 88 


[Text] An agreement on establishing business and friend- 
ship ties between the Shandong television station and the 
Bretagne regional branch of the No 3 television station of 
France was formally signed in Jinan on 28 January. 
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(Zeng Zhaoming), director of the Shandong television 
station, and (Ranbaoerjian), director of the Bretagne 
regional branch of the No 3 television station of France, 
respectively signed the agreement. Leaders of the pro- 
vincial radio and television department and the provin- 
cial foreign affairs office attended the signing ceremony. 


The agreement states: Both sides will provide each other 
with self-designed and self-produced television programs 
relating to women and children and relating to social 
activities in the economic, cultural, and sports fields; will 
exchange special correspondents with each other to col- 
lect and produce television programs; and will conduct 
technological exchanges. 


Latin America & Caribbean 


Uruguay To Announce Decision on Relations 
OW021114 Beijing XINHUA in English 1047 GMT 
2 Feb 88 


[Text] Montevideo, February | (XINHUA)- The Uru- 
guayan Government is soon to announce a decision on 
establishing diplomatic relations with the People’s 
Republic of China, Uruguayan Foreign Minister Enrique 
Iglesias said here today. 


According to the foreign minister, last December President 
Julio Maria Sanguinetti said the issue would be settled in the 
coming weeks, and he assured that “we are getting close at 
this time that a resolution is going to take place.” 
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Zhao, Inventor Discuss Operation Method 
OW020735 Being XINHUA Domestic Service 
in Chinese 1133 GMT 1 Feb 88 


{By reporter Li Niangui] 


[Text] Beijing, | Feb (XINHUA)—Zhao Ziyang, general 
secretary of the CPC Central Committee, met Zhang 
Xingrang, inventor of the “full-load operation method” 
and director of the Shijiazhuang No | Plastic Factory, at 
the Qinzheng Hall in Zhongnanhai. He praised the 
full-load operation method as a great invention by Zhang 
Xingrang, an invention which can greatly benefit the 
State and the people. He said Zhang should be commend- 
ed. He told Zhang Xingrang: We must propagate and 
popularize the method you have created. 


The clock showed 0900. When Zhao Ziyang entered the 
conference room of the Qinzheng Hall, he cheerfully 
held Zhang Xingrang’s hand and said smilingly: We saw 
each other in 1985. He and Zhang sat side-by-side. He 
asked Zhang how old Zhang is and how long he has been 
working for the factory. Zhang replied that he is now 50 
years Old and started working for the factory in early 
1984, and that he has worked 4 years for the factory. 


Zhao Ziyang raised three questions: How did Zhang 
come up with the “full-load operation method”? What 
are the major aspects of this method? How effective is 
this method now that it has been in practice for two 
years? 


Zhang Xingrang answered the questions in detail. He 
talked continuously for more than 2 hours, while Zhao 
Ziyang listened attentively. Briefing Zhao about the 
tremendous waste of manpower, material and financial 
resources, and equipment in the factory in the past, 
Zhang Xingrang said: A sample survey in 1984 revealed 
that the average effective daily working hours of a 
worker in the factory only accounted for 32.4 % of the 
effective daily working hours that a worker should work 
each day, and that the machines in the factory were only 
running at 40 % capacity. Zhao Ziyang said: Workers 
only working for one third of the effective working hours 
each day, and machines running at less than 50 % 
Capacity 1s a tremendous waste. When we talk about the 
potential of an enterprise, this is the most realistic 
potential. 


After hearing Zhang Xingrang’s briefing, Zhao Ziyang 
emphatically pointed out that the ‘‘full-load operation 
method” is a systematic, scientific managerial method. It 
conforms with the current situation among the enter- 
prises in China. After implementation of the system of 
contracted responsibilities, popularization of the ‘‘full- 
load operation method” in China’s various enterprises is 
of great significance in strengthening enterprise manage- 
ment, tapping production potentials, improving eco- 
nomic results, and bringing into full play the role of the 
system of contracted responsibilities. Therefore, we can 
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say that this method created by Comrade Zhang Xin- 
grang is appropriate to the situation. We can also say that 
it will emerge as the times require. 


Zhao Ziyang said: The “full load operation method” can 
be further improved to include the plant bank system as 
a component part. We must make unremitting efforts to 
popularize the “full-load operation method” in a 
planned and step-by-step manner. He said: The reason 
that we must implement the “‘full-load operation meth- 
od” is that our work load is not full, that the production 
resources are not being fully tapped, and that there is still 
waste to be eliminated as well as potential to be tapped. 
This situation is widespread. Therefore, the full-load 
method should be promoted at the moment in order to 
strengthen management. He said: Admittedly, the tech- 
nology and equipment in many of our industrial enter- 
prises is backward. However, an even more serious 
problem is our backward management. Of course, we 
need to import advanced equipment and technology. It 
is Our Set policy, and we are doing just that. However, we 
must attach more importance to the enterprises’ poten- 
tial. If we strengthen our management; carry full work 
loads; and make the best use of our manpower, equip- 
ment, and time, we can still achieve great results without 
the addition of new technology or equipment. This is 
most realistic. The contract system only provides a 
favorable environment and an impetus for improving 
management. It does not mean that the system can by 
itself improve management. We must still make efforts 
to strengthen management in order to make the system 
work. Therefore, in addition to the contract system, we 
must also popularize the “full-load operation method” 
in a down-to-earth manner and continue to develop and 
improve it in practice. Zhao Ziyang emphatically 
pointed out that developing and improving the full-load 
operation method should not be the task of the Shijiaz- 
huang No | Plastic Factory alone, but also 4 common 
task shared by all enterprises across the nation. 


Li Peng Addresses Higher Education Meeting 
OW010801 Beijing XINHUA Domestic Service 
in Chinese 1439 GMT 30 Jan 88 


{By RENMIN RIBAO reporter Bi Quanzhong and XIN- 
HUA reporters Chen Weiping and Yang Zhaobo] 


[Text] Beijing, 30 Jan (XINHUA) The national higher 
education work conference closed today. Acting Premier 
Li Peng said at the conference: In the next period, the 
major task in higher education is to implement the 
guidelines of the 13th CPC National Congress and to 
accelerate and deepen reform to meet the needs of our 
modernization program regarding highly specialized per- 
sonnel. 


Li Peng pointed out: In the last few years, our higher 
education has made great strides and played an impor- 
tant role in socialist construction. Reforms have been 
unfolded in many aspects of education and some of them 
have yielded good results. We have ¢7'ned a great deal of 
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experience in educational reform. The vast numbers of 
teachers, cadres, and workers on the educational front, 
working diligently and conscientiously, have contributed 
to training qualified personnel for socialist construction. 
Because the | 3th National Party Congress has given first 
priority to education as part of the economic develop- 
ment strategy, educational workers are shouldering a 
heavier responsibility in China’s modernization. Higher 
education, aimed at training highly specialized personnel 
and developing science, technology, and culture, has a 
direct bearing on socialist construction. However, in the 
current situation in which we carry out reforms through- 
Out the country and open to the outside world, higher 
education still cannot meet the demand of economic and 
social development in many respects, or meet the 
demands of the reform of the economic structure and the 
reform of the political structure. 


Li Peng emphasized: We should take the training of 
qualified personnel needed for socialist construction as 
the main task of our institutions of higher education. In 
accordance with the needs of building socialist material 
and spiritual civilization, institutions of higher educa- 
tion should persistently train qualified personnel who 
are morally, intellectually, and physically developed and 
have lofty ideals, moral integrity, education, and a sense 
of discipline. In the current situation in which we carry 
out reforms and open to the outside world, institutions 
of higher education should adapt themselves to the 
development of a socialist, planned commodity econ- 
omy in China, meet the challenge of international com- 
petition and that of the new technological revolution, 
and pay attention to making students understand the 
need of reforms and opening to the outside world and 
display the scientific spirit of seeking truth from facts, 
thinking independently, and having the courage to cre- 
ate. Institutions of higher education should also pay 
attention to physical culture, help students develop the 
habit of doing physical exercise, and make them physi- 
cally strong so that they can take on arduous tasks in the 
future. Institutions of higher education should train a 
large number of outstanding specialized personnel. 
Schools should be appraised not only by the number of 
students they have trained. It is more important that we 
judge them by the quality of the students they have 
trained and see whether their graduates can meet the 
needs of society or not. Today, China already has many 
universities and colleges of considerable size. For the 
next period, we should concentrate more efforts on 
carrying Out educational reform well, improving person- 
nel training quality, and improving the results of school 
education. 


Li Peng said: The main trend among our young college 
students is good. They support reforms and opening to 
the outside world, are concerned about the motherland’s 
future and destiny, support the line of the 13th CPC 
National Congress, and are willing to dedicate them- 
selves to the prosperity of the country and the people. In 
the course of participating in, social practice in the last | 
or 2 years, they have made remarkable progress in 
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understanding the situation in our country and society, 
facing reality, and correctly knowing themselves. It 
requires the unremitting efforts of several generations to 
build a rich, strong, democratic, civilized, and modern 
socialist country. Our cause will eventually be turned 
Over to Our young people. We should show concern for 
and cherish the young people, and at the same time, set 
strict demands on them. We should educate them to 
work hard in a down-to-earth way and help them foster 
a spirit of dedication to socialist construction. We should 
guide and encourage them to take the road of healthy 
growth by combining theory with practice and integrat- 
ing themselves with the masses. The cultivation of young 
students is the job of the whole society. The whole 
society should actively support the work of the institu- 
tions of higher education. In particular, all enterprise 
and institutions should support and help schools build 
facilities where students can practice what they learn. We 
should also enthusiastically help new jobholders fresh 
from college to temper themselves in actual work. 


Properly introducing the competitive mechanismin 
institutions of higher education is an important part of 
deepening the reform of higher education. Li Peng 
expressed the view that the goal of higher-education 
reform is to gradually establish an effective mechanism 
that will enable schools to take the initiative in meeting 
the needs of national economic and social development. 
Systems and measures suited to the schools should be 
developed on the basis of the laws and characteristics of 
education and in accordance with the reality of educa- 
tion. The reform of the system of placing graduates of 
higher-educational institutions is not only a major inte- 
gral part of the reform of the state personnel system, but 
also a matter the broad masses of teachers and students 
are most concerned about. The system of placing gradu- 
ates should give both employing units and students a 
certain extent of freedom to choose. In this regard, it 1s 
necessary to gradually establish a “two-way choice” 
system to enable students to choose their jobs and the 
employing units to select the best qualified persons. We 
still encourage graduates to work in economically unde- 
veloped areas and in those trades that require hard work, 
and in order to do so, we should formulate an encourag- 
ing policy. In other fields of school work, systems should 
also be formed step by step in the course of practice to 
meet the needs of reform. 


Li Peng again emphasized: Institutions of higher educa- 
tion should have their respective characteristics and 
maintain their respective standards in various areas in 
accordance with the needs of society. Every institution of 
higher education should make clear its task, strive to 
show its unique features, and achieve certain standards 
in its respective areas of work. The State Education 
Commission is requested to give consideration to this 
proposition: In the future, those to be considered as key 
schools by the state should not be limited to schools 
doing advanced studies, but include schools engaged in 
all kinds of education. At present, some schools are not 
very enthusiastic about their educational work, but they 


FBIS-CHI-88-021 
2 Februar, 1983 


place onesided emphasis on achieving higher levels 
regardless of the actual needs of society. If this state of 
affairs is not corrected, it will be impossible to solve the 
problem of irrational structure of our higher education. 


Li Peng told the representatives at the conference: With 
the development of the modernization program, our 
country will have a still greater demand for high-level 
specialists, and more and more people will request that 
they receive higher education. This requires steady 
development of higher education. At present, there are 
already large numbers of full-time students in institu- 
tions of higher education, and in view of the strained 
Situation with regard to educational facilities in many 
schools, it will be rather difficult to further increase the 
number of full-time boarders. Under these circumstanc- 
es, if institutions of higher education are to meet the 
needs of society, they should not limit their functions to 
educating full-time students. Instead, on the basis of 
practical experience, they should conduct diverse forms 
of higher education by offering correspondence courses, 
running night colleges and television colleges, and enroll- 
ing commuters. Where conditions permit, some institu- 
tions of higher education may establish branch schools, 
which may provide education of higher vocational and 
technical nature. This will increase the effect of educa- 
tion to a rather big extent, thereby achieving the goal of 
getting more results with less effort. To encourage insti- 
tutions of higher education to conduct diverse forms of 
education, the state must formulate some encouraging 
policies. in addition, there should be guarantees for 
meeting education expenses without the standard of 
education quality being affected. 


Li Peng pointed out: Positive efforts should be made to 
offer various services to society so as to give fuller play to 
the schools’ potential. Institutions of higher education 
deal with rather comprehensive disciplines, are talent- 
and knowledge-intensive with certain capabilities in 
science and technology, and have all kinds of equipment. 
If this potential is brought into full play, they will make 
greater contributions to socialist construction. Services 
offered to society may take various forms, including paid 
services. Schools may choose the most suitable forms 
according to their own characteristics and strong points. 
Schools may use the revenues from their services to 
improve their educational facilities or the remuneration 
and well-being of their faculty members. The State 
Council must study this matter and formulate the nec- 
essary policies. 


Referring to the need for institutions of higher education 
to gradually put into practice the system of school 
presidents assuming full responsibility, Li Peng said: It is 
a major aspect of the reform of the political system to 
separate party and government functions and implement 
the system of school presidents assuming full responsi- 
bility. This system should be put into practice step by 
Step after summing up the experience gained through 
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testing and implementation in certain schools and creat- 
ing the necessary conditions. As for how to grasp ideo- 
logical and political education in schools after this sys- 
tem is instituted, comrades should pool their efforts in 
studying this question and explore ways to do the job still 
better. Since ours are socialist institutions of higher 
education, at no time should ideological and political 
education be relaxed. In addition, he pointed out that the 
education management system discussed extensively at 
the conference is an important question deserving care- 
ful study. As to which authorities each institution of 
higher education should be subordinate to, he said, in 
general there will be no change at this time so as to 
ensure the normal work of higher education. 


In conciusion, Li Peng said: Party and government 
leaders at all levels must further enhance their under- 
standing of the strategic importance of education. People 
of all walks of life must uphold the idea that our socialist 
construction must rely on education. They must be 
concerned about and give support to education. 


NPC Rules on Corruption, Bribery Penalties 
OW011021 Beijing XINHUA Domestic Service 
in Chinese 0754 GMT 23 Jan 88 


[Text] Beijing, 23 Jan (XINHUA)}—NPC Standing Com- 
mittee Supplementary Regulations on Punishment for 
Crimes of Corruption and Bribery 


Passed by the 24th Session of the 6th NPC Standing 
Committee 


The following supplementary regulations were made in 
accordance with the provisions on punishment for 
crimes of corruption and bribery stipulated in the 
“Criminal Law of the People’s Republic of China” and 
the “Decision by the NPC Standing Committee on the 
Severe Punishment of Criminal Elements Who Seriously 
Endanger Public Security”: 


1. State workers, collective economic entity personnel, or 
those handling and/or administering public property 
who make use of their positions to embezzle, steal, 
swindle, or by other means illegally possess public prop- 
erty are committing a crime of corruption. Those who 
collude with state workers, collective economic entity 
personnel, or those handling and/or administering public 
property in committing a crime of corruption are accom- 
plices. 


2. Those who commit a crime of corruption will, based 
on the severity of their crime, be punished as follows: 


a. Individuals who gain through corruption not less than 
50,000 yuan will be given a prison term of not less than 
10 years or life imprisonment, and their properties can 
be confiscated as well. If the crime is exceptionally 
serious, the individual may receive capital punishment 
and have his property confiscated. 
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b. Individuals who gain through corruption from 10,000 
to less than 50,000 yuan will be given a prison term of 
not less than 5 years and their properties can be confis- 
cated as well. If the crime committed is exceptionally 
serious, the individual will be sentenced to life impris- 
Onment and his property will be confiscated. 


c. Individuals who gain through corruption from 2,000 
yuan to less than 10,000 yuan will be given a prison term 
from | year to less than 7 years. If the crime committed 
is serious, the individual will be given a prison term from 
7 years to less than 10 years. Individuals who gain 
through corruption from 2,000 yuan to less than 5,000 
yuan and, after committing the crime, turn themselves 
in, perform meritorious services, or repent and return 
what they gained illegally may receive reduced punish- 
ment or, in lieu of criminal punishment, receive disci- 
plinary sanction by their work unit or the higher author- 
ities. 


d. Individuals who gain through corruption less than 
2,000 yuan, but whose crimes are serious, will be sen- 
tenced to less than 2 years of prison or criminal deten- 
tion. If the crime committed is less serious, the individ- 
ual will receive disciplinary sanction from his work unit 
or the higher-up authorities, according to the severity of 
the crime. 


Two or more people jointly committing a crime of 
corruption will be punished respectively based on the 
amount each person gains and the role each person plays 
in the crime. The major member(s) of a corruption ring 
will be punished based on the total amount the group 
gains through corruption; for other jointly-committed 
crimes of corruption, the principal offender wi'l be 
punished based on the total amount gained. 


Those who are caught after several cases of corruption 
will be punished based on the accumulated amount 
gained. 


3. State workers, collective economic entity personnel, or 
those handling and/or administering public property 
who make use of their positions to misappropriate public 
funds for personal use and conduct illegal activities, or 
who misappropriate a larger amount of public funds to 
engage in profit-making activities, or who misappropri- 
ate a larger amount of public funds and do not return it 
after 3 months are committing the crime of misappro- 
priation of public funds and will be sentenced to less 
than 5 years of prison or criminal detention. If the crime 
committed is serious, not less than 5 years of prison time 
will be served. Those who misappropriate a larger 
amount of public funds and do not return them will be 
handled as corruption cases. 


Those who misappropriate for personal use relief funds 
and materials for disasters, emergencies, floods, and 
special care to disabled servicemen and to family mem- 
bers of revolutionary martyrs and servicemen will be 
dealt with severely. 
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Those who misappropriate public funds to conduct ille- 
gal activities and thereby commit other crimes will be 
punished according to the regulations for combining 
punishment for more than one crime. 


4. State workers, collective economic entity personnel, or 
other public service personnel who take advantage of 
their office to extort or illegally receive articles of prop- 
erty from others in exchange for seeking gains for the 
latter are committing the crime of receiving bribes. 


Those who collude with state workers, collective eco- 
nomic entity personnel, or other public service personnel 
to receive bribes shall be dealt with as accomplices. 


State workers, collective economic entity personnel, or 
other public service personnel who violate state regula- 
tions to receive and personally take possession of rebates 
or service charges in one name or another in economic 
dealings shall be dealt with as receivers of bribes. 


5. Those who have committed the crime of receiving 
bribes shall be punished according to the amounts of the 
bribes and the seriousness of the cases on the basis of the 
provisions in Article 2 of these regulations: Those who 
have received a bribe of less than 10,000 yuan and 
inflicted a heavy loss on the state or collective interests 
shall be sentenced to not less than 10 years of fixed-term 
imprisonment. Those who have received a bribe of 
10,000 yuan or more and inflicted a heavy loss on the 
state or collective property shall be sentenced to life 
imprisonment or given the death penalty, and their 
property shall be confiscated. Those extorting bribes 
shall receive heavy punishment. 


Acts of receiving bribes to commit illegal activities that 
constitute other crimes shall be punished in accordance 
with the provisions on combined punishment for more 
than one crime. 


6. State-owned enterprises and establishments, institu- 
tions, or Organizations that extort and receive articles of 
property from others in exchange for seeking gains for 
them shall be sentenced to a fine if the case is serious, 
and the personnel in charge who are directly responsible 
for the case and other personnel directly responsible for 
the case shall be sentenced to not more than 5 years of 
fixed-term imprisonment or criminal detention. 


7. Acts of giving articles of property to state workers, 
collective economic entity personnel, or other public 
service personnel in order to seek improper gains are 
crimes of giving bribes. 


In economic dealings, acts of violating the state regula- 
tions to give articles of property to state workers, collec- 
tive economic entity personnel, or other public service 
personnel that involve a relatively large amount, and acts 
of violating the state regulations to give rebates or 
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service Charges to state workers, collective economic 
entity personnel, or other public service personnel shall 
be dealt with as giving bribes. 


Acts of giving articles of property to state workers, 
collective economic entity personnel, or other public 
service personnel under pressure of extortion are not 
crimes of giving bribes, provided that no improper gains 
are received. 


8. Those who have committed the crime of giving bribes 
shall be sentenced to not more than 5 years of fixed-term 
imprisonment or criminal detention. If the case of seek- 
ing improper gains through bribery is serious or has 
inflicted a heavy loss on the state or collective interests, 
the offender shall be sentenced to not less than 5 years of 
fixed-term imprisonment. If the case is exceptionally 
serious, the offender shall be sentenced to life imprison- 
ment and his property shall be confiscated. 


Those who have given bribes but have taken the initia- 
tive to confess their acts of giving bribes before they are 
prosecuted may be given mitigated punishment or 
exempted from criminal punishment. 


Acts of giving bribes to commit illegal activities that 
constitute other crimes shall be punished in accordance 
with the provisions on combined punishment for more 
than one crime. 


9. If an enterprise, establishment, institution, or organi- 
zation gives bribes to seek improper gains or violates the 
State regulations in giving rebates or service charges to 
state workers, collective economic entity personnel, or 
other public service personnel and if the case is serious, 
the enterprise, establishment, institution, or organiza- 
tion shall be sentenced to a fine, and its personnel in 
charge who are directly responsible for the case and other 
personnel directly responsible for the case shall be sen- 
tenced to not more than 5 years of fixed-term imprison- 
ment or criminal detention. Those who have personally 
taken possession of the illegal gains obtained through 
bribery can be punished in accordance with the provi- 
sion of article 8 of these regulations. 


10. If a state worker receives a gift in his external 
activities and fails to turn it over to the government as 
required by the state regulations, and if the amount 
involved is relatively large, the state worker shall be 
punished for having committed the crime of corruption. 


11. A state worker whose property or spending obviously 
exceeds his legal income by a large margin may be asked 
to account for the source of his extra income. The 
difference shall be treated as an illegal gain, provided he 
cannot prove that it is from a legal source. In that case, 
he shall be punished by a sentence of not more than 5 
years of fixed-term imprisonment or criminal detention 
plus the confiscation of his extra property, or he shall be 
exclusively punished by the confiscation of his extra 
property. State workers’ overseas deposits shall be 
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declared in accordance with the state regulations. Those 
who have relatively large amounts of overseas deposits 
but do not declare them shall 'e sentenced tu not more 
than 2 years of fixed-term imprisonment or criminal 
detention. If the case is less serious, they shall be given 
disciplinary sanction by their units or by the competent 
authorities at the higher level in a manner appropriate to 
the circumstances. 


12. All articles of public property embezzled and misap- 
propriated shall be recovered. All bribes and other illegal 
gains shall be confiscated. 


Embezzled and misappropriated articles of property that 
have been recovered shall be returned to their original 
units. Those not to be returned to their original units 
according to the law shall be turned over to the state 
treasury. All confiscated articles of property shall be 
turned over to the state treasury. 


13. These regulations enter into force upon promulga- 
tion. 


Jiang Qing Said ‘Living in Ease and Comfort’ 
Hong Kong CHENG MING in Chinese No 124, 1 Feb 
88 p Il 


{Article from ‘Reference News’ column by He Fang 
(0149 5364):“Jiang Qing Is ‘Living in Ease and Com- 
fort’’’] 


[Text] Jiang Qing, aged 74, is now suffering from throat 
cancer. She is serving a sentence in a quadrangle oppo- 
site the office of the Central Discipline Inspection Com- 
mission on the Zhang Zizhong Road in Being. The 
environment around the quadrangle is not bad. 


Jiang Qing formerly served a sentence in Zhangjiakou. 
But after she suffered from throat cancer, she was 
transferred to Beijing for medical treatment. She is now 
jailed in a “prison” located in a quadrangle in Beijing. 
Jiang Qing’s daughter Li Na often visits her mother. At 
Mao’s birthday iast year, Mao’s son Mao Angqing and 
grandson Mao Xinyu went to Mao’s memorial hall in the 
Tiananmen Square to pay their respects to the remains 
of Mao. Not long after that, Li Min [Jiang Qing’s other 
daughter] and Li Na jointly wrote a letter to the CPC 
Central Committee. They asked: Since Mao’s son was 
allowed to go to the memorial hall to honor the memory 
of the dead, why was no such arrangement made for 
them? 


Zhang Chungiao, who is still imprisoned, is suffering 
from lung cancer. 


Wang Hongwen, who is serving a sentence in Qincheng 
Prison, is presently in poor health. 
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Jiang Zemin Marks WEN HUI BAO Anniversary 
OW020137 Shanghai JIEFANG RIBAO in Chinese 
26 Jan 88 p 1 


[Excerpts] The General Office of Shanghai WEN HUI 
BAO held a mass discussion meeting at the banquet hall 
of the Shanghai Exhibition Center on the afternoon of 25 
January to mark the 50th anniversary of the founding of 
WEN HUI BAO. [passage omitted] 


Jiang Zemin, member of the Political Bureau of the CPC 
Central Committee, secretary of the Shanghai Municipal 
CPC Committee, and mayor of Shanghai, attended yes- 
terday’s discussion meeting and made a speech. Com- 
rade Jiang Zemin first of all warmly congratulated the 
newspaper on behalf of the Shanghai Municipal CPC 
Committee and the municipal government. He said: 
WEN HUI BAO is a newspaper with an historic tradi- 
tion of glorious struggles. It is a distinctively unique 
newspaper published in Shanghai with widespread influ- 
ence at home and abroad. It is a newspaper cherished by 
its readers. It plays a positive role which should not be 
underestimated; it has no substitute in facilitating the 
flow of information between Shanghai and other parts of 
China; in developing socialist science and culture; and in 
promoting the socialist modernization program and the 
reform and open policy. 


In his speech, Jiang Zemin said: Shanghai is now at an 
important juncture of development. It is full of hope and 
vitality but is also faced with new challenges and tempo- 
rary difficulties. All this requires that the people in the 
entire city work hard with one heart and one mind and 
display a pioneering spirit and that the propaganda 
departments and the media strive to improve their work 
and make still greater contributions. Jiang Zemin hoped 
that while Shanghai is in the course of deepening reforms 
and developing an export-oriented economy, WEN HUI 
BAO will use its dominant position and influence; play 
its role well as a newspaper to further strengthen the ties 
between Shanghai and other parts of China as well as 
other parts of the world; and work harder than ever to 
achieve its goals and invigorate Shanghai’s economy. 


Zhou Gucheng, vice chairman of the NPC Standing 
Committee, attended yesterday's discussion meeting. 
Zeng Minzhi, acting chief editor of the Hong Kong WEN 
HUI BAO, who made a special trip to Shanghai from 
Hong Kong, also made a speech at the meeting. 


Ma Da, WEN HUI BAO’s chief editor, warmly wel- 
comed and sincerely thanked the peopie of all walks of 
life on behalf of all the workers and staff members of 
WEN HUI BAO. He said: Under the leadership of the 
Shanghai Municipal CPC Committee, WEN HUI BAO 
should exert unremitting efforts in implementing the 
principle of deepening reforms and opening even wider 
to the outside world as laid down by the 13th CPC 
National Congress; in bringing into full play its special 
characteristics, in promoting Shanghai's economic 
development; and in rejuvenating the motherland. 
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Soong Ching Ling’s Birthday Celebrated 
OW020211 Beijing XINHUA Domestic Service 
in Chinese 1146 GMT 26 Jan 88 


[By reporter Zhang Sutang] 


[Text] Beijing, 26 Jan (XINHUA) —Tomorrow is the 
95th birth anniversary of Soong Ching Ling, the late 
honorary president of the People’s Republic of China. 
This morning, the Soong Ching Ling Foundation held a 
meeting at the Great Hall of the People to commemorate 
this great statesman and revolutionary, one of the great- 
est women of the 20th century. 


Vice President Ulanhu addressed the commemorative 
meeting. On behalf of the CPC, the government, and the 
people across the nation, he expressed high respect and 
deep feelings for the late Comrade Soong Ching Ling. 


In his speech, Ulanhu exalted the life of Soong Ching 
Ling and praised her as a great revolutionary who 
actively advanced China forward and pushed for 
progress and fundamental changes in the motherland. 
Ulanhu said: She devoted her whole life to the revolu- 
tionary cause of the Chinese people and to the cause of 
world peace and the progress of mankind. She was an 
outstanding daughter of the Chinese people. 


Ulanhu recalled the lifelong revolutionary career of 
Soong Ching Ling. He said: In her early life, Soong Ching 
Ling fo.,owed Dr Sun Yat-sen in his national democratic 
revolution; strongly supported his three policies of ally- 
ing with the Soviet Union, cooperating with the CPC, 
and advancing the interests of peasants and workers; and 
brought about the first cooperation between the Kuo- 
mintang and the CPC. She advocated for and took part 
in the great struggle against the Japanese for the survival 
of China, contributing greatly to the victory in the War 
of Resistance Against Japan. Ulanhu said: The Chinese 
people suffered numerous setbacks and defeats in its 
long revolution, but Soong Ching Ling strongly believed 
that the people were unconquerable and that the revolu- 
tion would be won. After the establishment of New 
China, she became the state leader and began devoting 
herself to socialist construction. 


Ulanhu noted: Soong Ching Ling was very patriotic and 
made it her lifelong goal to reunite the motherland. It is 
vey gratifying to say that today, under the principle of 
“one country, two systems,” the Chinese Government 
has reached agreements with the governments of the 
United Kingdom and Portugal respectively on the return 
of sovereignty over Hong Kong and Macao. We will 
pursue, under the same principle, a peaceful resolution 
of the Taiwan problem. 


Ulanhu said: Soong Ching Ling was also a great interna- 
tionalist, a steadfast antifascist, and a world peace fight- 
er. She made outstanding contributions to world peace. 
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Ulanhu said: Soong Ching Ling showed great concern for 
the welfare of children at various historical stages and 
paid attention to the mental and physical growth of 
children with motherly love. 


Ulanhu urged the entire nation to emulate Soong Ching 
Ling’s undefeatable revolutionary spirit for the people's 
cause and her wholehearted dedication to the country 
and the people. 


Zhang Wenjin, president of the Chinese People’s Asso- 
ciation for Friendship With Foreign Countries, and Shen 
Qizhen, vice chairman of the Central Committee of the 
Chinese Peasants and Workers’ Democratic Party, spoke 
at the meeting. Qu Wu, honorary chairman of the 
Central Committee of the Revolutionary Committee of 
the Chinese Kuomintang, and Ma Haide, adviser to the 
Ministry of Public Health, gave written speeches. They 
recounted their experiences working with Soong Ching 
Ling and her revolutionary life and called on the whole 
society to carry on and finish her unfulfilled work. 


Attending the commemorative meeting were Comrades 
Song Renqiong, Yan Mingfu, Huang Hua, Peng Chong, 
Ngapoi Ngawang Jigme, Rong Yiren, Yang Jingren, 
Kang Keqing, Qian Changzhao, and Ma Wenrui. Dele- 
gates from various sectors in the capital, representatives 
from the United Nations organizations in Beijing, dip- 
lomatic envoys, and some foreign friends also attended 
the meeting. 


It is reported that various sectors in the capital will host 
a series of activities to mark the 95th birth anniversary of 
Comrade Soong Ching Ling. 


Ulanhu Meets Nei Monggol Song, Dance Ensemble 
OW020419 Beijing XINHUA Domestic Service 
in Chinese 1620 GMT 27 Jan 88 


{By reporter Shi Guiping] 


[Excerpt] Beijing, 27 Jan (XINHUA) —Ulanhu, vice 
president of the People’s Republic of China, met at his 
residence today the Nei Monggol Eerduosi Song and 
Dance Ensemble’s playwright, director, actors, and 
actresses and encouraged them to make contributions to 
developing literature and art in border areas where 
people of minority nationalities reside. [passage ommit- 
ted] 


Yang Baibing Addresses Political Department 
OW011204 Beijing XINHUA Domestic Service 
in Chinese 1558 GMT 30 Jan 88 


[By XINHUA correspondent Dai Puzhong and REN- 
MIN RIBAO reporter Luo Tongsong] 


[Text] Beijing, 30 Jan (XINHUA)—Yang Baibing, direc- 
tor of the PLA General Political Department, called on 
the General Political Department to become an example 
for all PLA political organs and troops. 
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At a summing-up and commendation meeting of the 
General Political Department today, Yang Baibing 
pointed out that the General Political Department 
should turn itself into a leading organ for political work 
that displays good common practices, unity, good work 
style, professionalism, and high working efficiency, and 
appear with a new look in front of the whole Army. 


Yang Baibing said that as the highest leading organ for 
the PLA’s political work, the General Political Depart- 
ment must have very high prestige in the PLA and its 
words must be well accepted and followed. He held that 
in order to achieve such prestige, the General Political 
Department must rely on doing effective work and 
playing a good exemplary role. He said: If our deeds do 
not match our words, and if we are strict with others and 
lax with ourselves, our words and deeds will not be 
appealing and we will be unable to establish our prestige. 


In his speech, Yang Baibing called on all the personnel of 
the General Political Department to play an exemplary 
role in five respects: First, it is necessary to seriously 
study Marxist theories and the party’s line, principles, 
and policies; resolutely adhere to the guidelines of the 
13th CPC National Congress; conscientiously uphold the 
four cardinal principles; support reforms and opening to 
the outside world; strictly abide by political discipline; 
and be a good example of identifying ourselves with the 
party Central Committee. Second, it is necessary to have 
a high degree of revolutionary dedication and sense of 
responsibility; emancipate our minds; have the courage 
to blaze new trails; quietly immerse ourselves in hard, 
prudent, and meticulous work; stress efficiency; con- 
stantly improve our working ability; and be examples of 
working hard in a down-to-earth way. Third, it is neces- 
sary to conduct thorough investigations and studies, 
have close contacts with the masses, tell the truth, 
perform actual deeds, actively solve problems and diffi- 
culties for PLA units and their cadres and fighters, and 
be a good example of serving the troops wholeheartedly. 
Fourth, it is necessary to strictly abide by party disci- 
pline, state laws, and army discipline; uphold principles; 
distinguish clearly between right and wrong; not seek 
private interests; conscientiously resist being corrupted 
by unhealthy tendencies; and be a good exampk of 
setting strict demands for ourselves and improving party 
style. Fifth, it is necessary to promote unity between 
higher and lower levels and among comrades; cooperate 
closely with the General Staff Department, the General 
Logistics Department, and the Military Commission’s 
Discipline Inspection Commission; trust and support all 
PLA units; take the initiative to consult the central and 
local departments concerned in work; establish good 
internal and external relations; and be a good example of 
considering the interests of the whole and stressing unity. 
He urged all departments, organizations, and comrades 
of the General Political Department to act in accordance 
with the five requirements and conduct a contest in the 
General Political Department to see who is doing better 
in these five respects. 
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PLA Air Force Improves Training Programs 
OW312140 Beijing Domestic Service in Mandarin 
1030 GMT 24 Jan 88 


{Text] The PLA Air Force has continuously strengthened 
military training in the course of carrying out reforms, 
and also improved the quality in conducting training. It 
has made remarkable progress in enhancing overall 
combat capability and raising the educational standards 
of the Air Force academies. In carrying out military 
training, the PLA Air Force has adhered to the guiding 
principle of carrying out military reforms, raising effi- 
ciency in training, making steady progress, and ensuring 
safety. In 1987, the entire Air Force fulfilled its annual 
flying plans by 101.7 percent. New pilots in the air corps 
have basically completed their training programs on 
schedule, while veteran pilots of the air combat corps are 
generally qualified for flying in three different weather 
conditions. The Air Force has revised the various pro- 
grams according to the new standards for combat corps 
and training corps. Right now, nearly half of the flying 
corps have met the requirements for Class A combat 
corps, and three quarters of the training corps have met 
the specified standards. In training cadets, the various 
Air Force academies have strengthened their basic train- 
ing with emphasis on the training of qualified personnel. 
About 53 percent of the several thousand cadets who 
graduated have received college educations. All flying 
cadets are trained in the same way as college undergrad- 
uates. Many flying cadets who have graduated are qual- 
ified to fly under three different weather conditions. 
Some of them are even qualified to fly under all weather 
conditions. 


Political Work Continues Among PLA Units 
OW020353 Beijing Television Service in Mandarin 
1400 GMT 27 Jan 88 


[From “Late News” program] 


[Text] While rapidly developing a commodity economy, 
how can we overcome negative factors and increase 
positive factors in the work of the grass-roots units? The 
PLA General Political Department recently held a meet- 
ing On exchanging experience in the building of grass- 
roots units. According to the meeting, it is important for 
us to bring into full play the fighting bastion role of 
primary party organizations while persisting in reform 
and opening to the outside world. 


Most of the units directly under the General Political 
Department are tasked with serving the troops and 
providing news, books, literary and art programs, sports, 
and other services. The role of primary party organiza- 
tions will be more important if editors, reporters, actors, 
= athletes in army uniform are expected to do a good 
job. 


In the last few years, the party organizations at various 
levels have unfolded political, ideological work in vari- 
ous forms and helped the troops understand the correct 
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relationship between personal interests and the interests 
of the people. In the course of serving the troops, they 
encourage the troops to strive to improve themselves. 
They have improved the work in all fields. 


Import, Export Tariffs Readjusted 1 Feb 
OW011254 Beijing XINHUA in English 1239 GMT 
I Feb 88 


[Text] Beijing, February 1 (XINHUA) —Today China 
announced new tariff rates on 47 import and five export 
commodities. 


According to Zhou Fuji, head of China’s General Cus- 
toms Administration Tariff Department, “the latest 
readjustments were made so tariffs would be more in line 
with domestic and international market prices.” 


“By readjusting tariff rates, we are trying to protect 
domestic industries, structure consumerism, and keep 
up with foreign trade demands,” he said. 


Of the 47 import commodities, which include industrial 
and chemical materials, machinery and electrical appli- 
ances, only the tariff on natural latex and diamonds went 
down. 


“China’s demand for natural latex and diamonds greatly 
exceeds domestic supplies,” Zhou said, “so by lowering 
these tariffs, imports of these materials will be encour- 
aged.” 


The highest tariff increases were on photographic chem- 
icals and equipment, bicycles, automatic telephone 
switchboards, air conditioners, refrigerators, and wash- 
ing machines. 


“Some domestic manufacturers have just entered the 
market and need help, so China’s consumerism structure 
needs to be better organized,” Zhou explained, adding 
most products effected by higher tariffs are high-enery 
use luxury items of which imports should be controlled. 


Exports of bone dust and nickel, which used to be 
tax-free, will now be charged a 40-percent tariff, because 
these materials are in short supply and their export needs 
to be limited. 


The existing 30-percent export duty on raw silk will be 
dropped to encourage more exports and make up for 
losses experienced by export manufacturers as a result of 
high domestic prices. 


“These tariff readjustments might worry or cause losses 
to some enterprises,’ Zhou said, “but they are necessary 
and should have a positive, overall effect on structuring 
China’s macro-economic control and boosting foreign 
trade.” 
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1987's Economic Development Trend ‘Good’ 
OW 010846 Beijing XINHUA Domestic Service 
in Chinese 0714 GMT 28 Jan 88 


[By reporter Xu Yaozhong] 


[Text] Beijing, 28 Jan (XINHUA)}—Many facts show 
that 1987’s economic development trend was good. The 
main indicators of the good trend were a comparatively 
normal growth rate, remarkably enhanced vigor in enter- 
prises, and progress in overall control. 


The growth rate was comparatively normal. According 
to preliminary statistics, the 1987 GNP was 1,080 billion 
yuan, up 9 percent from 1986; society’s total rural 
product was expected to exceed 895 billion yua::. up 
more than |2 percent from 1986; and the total industrial 
output value exceeded 1,000 billion yuan, up 14.6 per- 
cent. Such growth rates are no doubt quite high. Are they 
normal? If we compare them with 1985's excessively 
rapid economic growth, we may see that there are five 
clear differences: First, while the 1985 ultra-high growth 
rate was made possible by a large quantity of imported 
raw and processed materials, imported industrial raw 
materials were drastically reduced in 1987. Second, 
electric power supply shortages were cased in 1987 as 
annual power generation reached the highest rate in 
recent years, increased by 10.7 percent over 1986, and 
basically kept pace with the increasing industrial produc- 
tion. Third, more products were marketable. Fourth, the 
currency in circulation did not increase. Fifth, the eco- 
nomic results were good. Output value of state-owned 
industrial enterprises covered in the state budget 
increased, as did their retained profits and the profits 
and taxes delivered by them to the state. 


The vigor of enterprises has been remarkably enhanced, 
and the situation of enterprises decided the overall 
situation of industry. Last year a breakthrough was made 
in the contracted managerial responsibility system, and 
75 percent of the industrial enterprises covered in the 
state budget were allowed to practice this system. The 
contracted managerial responsibility system has 
strengthened the operational mechanism of those enter- 
prises. Especially if the right to practice the system is 
won through open bidding, the system will directly link 
the interests of the enterprises and their managers and 
staff members and workers with economic returns; yield 
both pressure and motive force: and give everyone a 
Stake in the economic results. More enterprises are 
relying on themselves to solve their problems, tap poten- 
tial, and look for markets. The system has also enhanced 
the ability of enterprises to develop new technology and 
products, promoted their technical progress and their 
readjustment of the product mix, and enabled many 
enterprises to produce more famous-brand, good quality. 
and marketable goods that are in short supply, as well as 
more goods for export. 
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Progress was made tn overall control, and unexpectedly 
good results were achieved in three respects. First, the 
scale of capital construction was initially brought under 
control, thanks to some drastic measures to deal with the 
situation, such as the implementation of the “three- 
guarantee and three-restriction™ policy and the issuance 
of bonds for major construction projects. In 1987, 
although more money was invested in the fixed assets of 
state-owned enterprises, the actual volume of construc- 
tion was about the same as that of 1986 because of the 
price factor. The investment in fixed assets for all of 
society did not increase much either compared to the 
previous year. Next, the demand for consumption was 
somewhat curtailed, and the increase in the wages of the 
workers and staff members was much lower than the 
increase in 1986. Third, the currency in circulation was 
basically under control, with increased currency kept 
under a planned ceiling. 


This shows that the 1987 industrial growth rate was 
comparatively normal. The 1987 economic situation was 
precisely like what a central leading comrade said recent- 
ly: The situation is not bad, less currency is in circula- 
lion, enterprises have been invigorated, progress has 
been made in overall control, and microeconomic activ- 
ities have been enlivened. As long as we adhere to the 
policy of stabilizing the economy and deepening the 
reform and further implement the contracted managerial 
responsibility system among enterprises this year, our 
national economic situation will surely become even 
better. 


RENMIN RIBAO on Updating Market Concept 
HKO10845 Beijing RENMIN RIBAO in Chinese 
15 Jan 88 p § 


[Article by Zhao Xiaomin (6392 2400 3046) and Jia 
Lurang (6328 1462 6245): “Update the Market Concept, 
Deepen the Market Reform”] 


[Text] An important aspect of China’s economic restruc- 
turing is to develop the socialist market and to improve 
the market system. 


The practice of China’s market reform over the past 9 
years proves that the general principle of “invigorating 
the domestic economy and opening up to the outside 
world” formulated by the 3d Plenary Session of the | 1th 
CPC Central Committee, and the reform direction and 
objectives of developing the socialist planned commod- 
ity economy put forward by the 3d Plenary Session of the 
12th CPC Central Committee are entirely correct. They 
enable people to seek truth from facts, to emancipate 
their minds, to cast off the yoke of the force of old of 
habits, and to gradually foster a new concept suited to 
modern commodity economy and modern science and 
technology. They also enable people to proceed from 
reality, to overcome the influence of “leftist” ideas, to 
discard the numerous outdated concepts formed under 
the traditional struc’ ‘re, to rectify their dogmatic under- 
standing of Marxis a, and to discard the numerous 
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so-called features and assessment criteria attached to the 
socialist system, thus bringing about a brand new situa- 
tion in market theory and practice. Breakthroughs Made 
in Market Theory [subhead] 


For a long time China’s socialist market has been frag- 
mentary and strongly characterized by small production. 
In addition to such fundamental causes as the low level 
ot productive forces and the underdeveloped commodity 
economy, this also has something to do with the fact that 
the many outdated concepts tormed under the tradi- 
tional socialist theory and the traditional economic 
structure have shackled people’s minds. The growth of 
the socialist market system over the past few years is also 
in the process of discarding traditional concepts and 
making breakthroughs in market theory. 


First, we have discarded the natural economic concept 
derived from the traditional theory that circulation is 
nonexistent in socialism. According to traditional social- 
ist theory the establishment of the socialist system means 
the demise of the relationship between commodity. and 
currency and the entire society has become a big factory. 
For its economic operational pattern a unified social 
center directly determines the proportion of goods pro- 
duced by the society. directly regulates the social divi- 
sion of labor and, on this basis, establishes a direct link 
between production 2nd demand thus excluding com- 
modity exchange and circulation trom the socialist eco- 
nomic operations. Under the influence of this traditional 
theory, in previous econemic theory studies people like- 
wise heid that commodity exchange does noi exist in the 
ownership by the whole people system and that it only 
exists in different systems of ownership or collective 
ownership. With th: development of productive forces 
and the rise in the socialist public ownership level, the 
system of collective ownership makes a transition to the 
ownership by the whole people system and the commod- 
ity exchange is bound to be replaced by gratuitous 
allocation. As a result not only 1s commodity circulation 
regarded as incompatible with the socialist system of 
ownership by the whole people but the circulation and 
the development of productive forces under the socialist 
system are also regarded as antagonistic to each other, 
with one rising as the other falls. Due to the influence of 
this theoretical concept, plus the existence in our practi- 
cal economic work of the long-standing and serious 
inclination to regard production as more important than 
circulation, the circulation organizations and facilities 
have lagged far behind the needs of production develop- 
ment. As we all know exchange, or exchange as a whole, 
namely, circulation, is the outcome of social division of 
labor and the socialization of production. Given the 
commodity economy, the economic links established 
between various economic bodies under the principle of 
exchange at equal value serves as a basis for socioeco- 
nomic operations. With the development of social divi- 
sion of labor and the rise in the socialization level of 
production, cooperation through exchange between 
urban and rural areas, departments, localities, and enter- 
prises becomes more frequent and closer. It can be said 
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that the fundamental feature of socialized mass produc- 
tion is the expansion of circulation. Since the 3d Plenary 
Session of the 11th CPC Central Committee, in line with 
the requirement to develop the socialist commodity 
economy, the Party Central Committee has on numerous 
occasions put forward the need to change the old habit of 
exclusively grasping production at the expense of circu- 
lation. We should say that the successes China has scored 
in economic reform and construction over the past 9 
years are inseparable from its efforts to strengthen, 
attach importance to, and invigorate circulation. 


Second, we have discarded the outdated concept of 
equating market with capitalism. The traditional con- 
cept regards the market as a synonym for anarchy and an 
alien to socialism, holding that the introduction of the 
market mechanism will certainly undermine the socialist 
economy. In fact, the market is the sum total of the 
commodity exchange relationship. It comes under the 
economic category linked to the commodity economy. 
Where there is commodity production, there must be a 
market, and the market is not characteristic of capital- 
ism. In socialist society, because socialist production is 
socialized mass production and because there exist eco- 
nomic bodies with different interests, it 's also necessary 
to develop commodity economy and markets. Only 
through markets 1s it possible to coordinate the interest 
relationship between various economic bodies and 
arouse the initiative of enterprises and laborers, thus 
Stimulating socialist production. The socialist and the 
capitalist markets have only some similarities in form 
but they are totally different in essence. On the whole, 
the socialist market is based on public rather than 
private ownership of the means of production and, far 
from being characterized by blindness and anarchy, the 
socialist market operates under the guidance of state 
planning. Under the socialist system, capitalism does not 
have the socioeconomic conditions to develop freely. 
The development of the socialist market is conducive to 
the rapid development of social productive forces. It will 
not deviate from the socialist orientatiun or lead to 
capitalism. 


Third, it has discarded the outdated concept of setting 
planning against the market. For a long time, we always 
held theoretically that socialism engages in a planned 
economy while capitalism engages in a market economy 
and that planning and market repel one another. To 
develop the market and bring into play the role of market 
mechanism, it is necessary to negate the socialist planned 
economy; to strengthen planned management, it is nec- 
essary to restrict the role of the market and the market 
mechanism. As a result, all economic activities were 
chiefly arranged from top to bottom through mandatory 
planning filled with indexes for material products. They 
were transmitted through administrative organs from 
one level to another. Since the 3d Plenary Session of the 
11th CPC Central Committee, the party Central Com- 
mittee has repeatedly stressed the need to correctly 
handle the relationship between planning and market, 
pointing out that it is necessary to gradually reduce the 
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scope of mandatory planning and extend the scope of 
guidance planning and regulation by market mechanism. 
It also stressed the application of the law of value in 
mandatory planning. This is completely in keeping with 
the objective demand of the socialist planned commod- 
ity economy. It enables people to undcrstand ihat under 
socialist conditions, planning and market form a unity 
instead of repelling one another. The modern commod- 
ity economy. which is based on socialized mass proc ic- 
tion, is diff’ ent from the small commodity economy, 
which is based on the natural economy. The market is by 
no means a place for simple commodity exchange but a 
center where commodity producers, dealers, and con- 
sumers fuse extensive socioeconomic links under the 
principle of exchange at equal value. Neither is planning 
merely something by which the state directiy transmits 
from top to bottom indexes for the production and 
distribution of material products. It is something by 
which the state or the reievant socioeconomic organs 
consciously regulate and guide economic and social 
development in line with the requirements of the objec- 
tive economic law. The role of planning mechanism and 
market mechanism pervades the entire socioeconomic 
life. The unity of planning and market is the objective 
requirement of the socialist planned commodity econo- 
my. 


Reflections on Deepening Market Reform [subhead] 


While fully affirming the successes we have scored in 
market reform we should also note that the socialist 
market has not developed quite satisfactorily and per- 
fectly. For example, in the development of socialist 
market there are still barriers or blockades between 
different departments or regions; in reducing the variety 
and scope of goods and materials under planned distri- 
bution there are cases which show that the local author- 
ities or departments tightened controls over what had 
been relaxed by the central authorities; the capital circu- 
lation structure is not coordinated with the material 
circulation structure and the total investment amount, as 
well as the :nvestment pattern, does not suit the supply 
Capacity and pattern of commodity and ouner goods; the 
leading role of state-run and cooperative commerce does 
not match the development of collective and individual 
commerce in urban and rural areas; the existence of the 
double-track price system has obstructed market devel- 
opment; the “umbilical cord” between the state and 
enterprises hzs not been severed and the enterprises have 
not reacted quickly to market information; the merket 
management is imperfect leaving many loopholes in the 
circulation field; market order is rather chaotic and 
market behavior is not standardized; and so on. 


In light of the principal problems in China’s market 
development we hold that in the short-term market 
reform we should chiefly tackle the following issues: 


First, continued efforts should be made to reform the 
pricing system and price control structure and to trans- 
form the price pattern. In the market coordination 
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mechanisms the price sends signals most effectively and 
sensitively on changes in supply and demand. A rational 
pricing system serves as a basic condition for enterprises 
to engage in competition on an equal basis. In recent 
years, we have conducted some reforms on the irrational 
pricing system and price control structure. However, the 
existing prices reflect i: cither value nor conditions in 
supply and demand. They have not completely solved 
the problem. The implementation of a “double-track 
system” on the prices of major agricultural and sideline 
products and capital goods has not only derailed one 
track, which is planning, but also seriously twisted the 
other, which is the market. The competence of price 
control is still too concentrated. In particular, the powers 
of enterprises to fix prices have not been defined. On 
condition that it is permitted by the state finance and the 
people’s capacity to withstand strains, and that the 
general price level does not greatly fluctuate, we should 
promote price reform in accordance with the principle of 
making readjustments, relaxing controls, and combining 
relaxed controls with readjustments. We should strive tv 
create the necessary conditions to gradually transform 
the price pattern, to change from the “double-track price 
system” to a “single-track price system,” to apply market 
prices under the guidance of state planning, and to bring 
into full play the role of price as a lever in regulating 
production and circulation. 


Second, further efforts should be made to reduce the 
scope of mandatory planning and to extend the scope of 
guidance planning so that the role of market mechanism 
can be brought into full play. Here, particular attention 
should be paid to resolutely rectifying the abnormal 
situation in which the departments and local authorities 
increase the variety or extend the scope of commodities 
under planned management, and the local authorities 
tighten controls over those commodities the central 
authorities have relaxed. Due to various factors such as 
shortages of resources, some commodities and materials 
are still placed under planned management and distribu- 
tion. On the basis of developing production and increas- 
ing supplies, and with the easing up of the contradiction 
between supply and demand, we should vigorously cre- 
ate the necessary conditions, adcot the method of relax- 
ing controls over one commodity (category of commod- 
ities) when the conditions are ripe, and gradually apply 
guidance planning and market regulation. Naturally, we 
should take a prudent attitude in relaxing controls over 
capital and consumer goods in short supply, particularly 
those products that have a close bearing on the people’s 
living standards, lest some unfavorable phenomena 
should appear such as panic buying, fraudulent pur- 
chase, and the jacking up of prices. 


Third, it is necessary to improve the circulation organi- 
zations and strengthen the state’s capability to regulate 
the market. The state commerce and the goods and 
materials departments, which serve as the main body in 
China’s commodity market, are the forces on which the 
state relies to effectively regulate the market. Because 
some reform measures have not been well coordinated 


id 


FBIS-CHI-88-021 
2 February 1988 


with cach other, and because there are defects in our 
structures, the state commerce and the goods and mate- 
rials departments seem to lack competitive power, have 
poor initiative, yield poor results, and make slow 
responses to market activities, where numerous eco- 
nomic sectors exist side by side and compete fiercely 
with one another. For this reason the state should create 
conditions in terms of taxation, credit, and price for the 
State commerce and the goods and materials depart- 
ments to compete on an equal basis. Meanwhile, it is 
necessary to start increasing their internal operational 
vitality and to deepen the reform of the circulation 
Structure so that the state commerce and goods and 
materials departments, and the supply and marketing 
cooperatives, genuinely have a strong desire and moti- 
vating force to develop and improve themselves. More- 
over, aS China is vast in territory and complicated in 
natural conditions, and because there is fierce market 
competition, it is inevitable that for a certain period a 
situation should occur in which the market conditions 
for certain commodities deteriorates to such an extent 
that the state commerce and the goods and materials 
departments find it difficult to stabilize them through 
normal operational activities. For this reason, the state 
should set up market regulation funds and build up 
reserves for important commodities. Should the market 
deteriorate unexpectedly the state will be able to use 
these funds and reserves to: Buy up or sell commodities 
through the state commerce and the goods and materials 
departments; regulate supply and demand; stabilize mar- 
ket prices; protect the interests of producers and con- 
sumers;, and to bring the state role in regulating the 
market into play. 


Fourth, it is necessary to step up development of the 
legal system and to improve market management. The 
development of numerous economic forms, circulation 
channels, and operational methods in China's market 
and circulation fields over the past 9 years represents a 
great impetus to, and a major breakthrough in, the 
previous situation characterized by state commerce 
monopolizing everything and the rigid market. However, 
due to our failure to work out the necessary management 
legislation, not only do the phenomena of irregularity 
and disorder exist in large numbers in market behavior 
but the interests of the producers and consumers have 
also been infringed upon in some respects. For this 
reason, it 1s necessary to step up the development of the 
legal system, to strengthen effective controls over the 
market by the necessary legal, administrative, and eco- 
nomic means, and to standardize and regularize market 
activities and the behavior of economic bodies so as to 
stimulate the normal development of the market in good 
order. 


Commentary Discusses Contract System Adoption 
HKO11550 Beijing RENMIN RIBAO tn Chinese 
22 Jan 88 p 2 


{Commentary by RENMIN RIBAO reporter Ji Hong- 
geng (6060 3126 6342): “Contract System To Be 
Adopted in an All-Round Way in Foreign Trade This 
Year’’—passages in boldface as published] 
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[Text] In the past people often described the old eco- 
nomic system as “crabs in a basket gripping cach other.” 
This was also the case in the foreign trade system. At the 
beginning of the new year, Zheng Tuobin, minister of 
Foreign Economic Relations and Trade, discussed fur- 
ther development of China's foreign trade and the neces- 
sity of implementing the contract system in an all-round 
way. This is an important step taken in the reform of the 
foreign trade system since we implemented the open 
policy 9 years ago, he said. 


Last year China achieved gratifying successes in foreign 
trade. Exports, which outstripped imports, increased by 
around 30 %, ending the unfavorable balance of foreign 
trade of 3 years running. Nevertheless, Zheng said that 
China's exports account for only 1.5 % of the volume of 
the world’s total export which does not match China's 
position and economic development. We have no reason 
to be satisfied. Unless we actively take part in interna- 
tional exchanges and competition and occupy a due 
position in the international market, it will be impossible 
to make China strong and prosperous. To occupy a 
proper position in the international market, the existing 
foreign trade system is incompatible with the rapid 
development o° foreign trade. 


The system must be recormed Zheng Tuobin said that the 
reform of the existing overcentralized foreign trade sys- 
tem is now imperative as it has hindered the initiative of 
the localities and enterprises. 


Indeed the international market is fast changing. When 
you are sure of what to import and export, you should 
immediately clinch a deal. If you wait for approval from 
the higher levels which may cause a delay, you are bound 
to miss the opportunity. Since the implementation of the 
open policy, the foreign trade system has undergone 
some reforms such as extending operational decision- 
making powers to localities and transferring some export 
commodities to the lower levels. Now there are more 
than 1,000 large enterprises that can directly trade with 
foreign clients and businessmen. However, when open- 
ing up is stressed, everyone itches to have a go. Some 
force up commodity prices, while others cut their prices 
to market their commodities. They enter into rivalry 
which results in undermining each other's foundation 
and benefiting the third party. When restriction is 
stressed, barriers are erected everywhere, powers are 
overcentralized, and the situation is apathetic. The 
repeated cycle of “opening up leading to confusion and 
restriction leading to rigidity” is really a headache. 
Where does the crux of the problem lie? 


Zheng Tuobin believes that the main reason is: The 
system of the state assuming responsibility for both 
profits and losses implemented for a long time in foreign 
trade; everybody eating from the big pot of the state; the 
measures adopted to lift restrictions on operation were 
not based on assuming sole responsibility for profit and 
loss, and the failure to integrate responsibility with 
powers and benefits. 
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Probably we can still remember the rabbit fur, eel fry, 
dried sweet potato, ramie, and lobster wars that broke 
Out one after another over the past few years. How come 
there were sO many wars? Apart from some special 
reasons, the main problem was that we stressed lifting 
restrictions On Operation, but ignored assuming sole 
responsibility for profit and loss. When a commodity is 
in Short supply in the international market, people vie 
with one another to purchase even at high prices. Once 
the international market is depressed, they stop purchas- 
ing the commodities or sell them at low prices, thus 
leading to confusion and incurring losses for the produc- 
ers, Operators, and the state. When we assume sole 
responsibility for profit and loss, enterprises will have to 
work Out accounts and attain better economic results. 
Although the “wars” cannot be totally abolished, we can 
at least avoid forcing up commodity prices and panic 
purchases. 


The starting point should be high The contract responsi- 
bility system in operation will be implemented in an 
all-round way in foreign trade this year by introducing 
the contract system which proved effective in the reform 
of the agricultural, industrial, and commercial systems to 
foreign trade. The main contents include: The localities 
contracting the base figure of foreign exchange earned 
through exports and foreign exchange to be turned over 
to the state. If they can exceed the base figure, they may 
retain a portion. Then the localities assign tasks to 
enterprises at the grass-roots levels. Consequently, we 
can integrate responsibility with powers and benefits. By 
extending the competence of localities, on the one hand, 
they can conveniently carry out import and export trade; 
and on the other hand, they shoulder greater responsi- 
bility. Hence, they will act according to the laws govern- 
ing the economy and condition their behavior with 
economic methods. 


“In doing this, the localities will have to take risks.”’ This 
is indeed true. We cannot carry out reform and the 
contract system without any pressure and risk. However, 
pressure can become a motivating force, spurring us 
forward. By implementing the contract system in foreign 
trade, we can speedily realize the orientation of “giving 
foreign trade enterprises full authority over management 
and full responsibility for profit and loss, ensuring better 
coordination between industry and foreign trade, and 
eventually leading to a system whereby foreign trade 
corporations can act as agents for other enterprises in the 
export of their commodities” as pointed out by Comrade 
Zhao Ziyang at the 13th party congress and create 
conditions for attaining this general goal. In this way we 
can solve many problems encountered in the past by 
coordinating the contract system with China’s current 
horizontal financial system and also coincide with “con- 
tracting,”” a prominent word in China’s economic struc- 
tural reform as a whole. We should fully estimate the 
risks arising from contracting, make a careful study of its 
feasibility, and adopt relevant countermeasures. More- 
over, we should also be aware of the immense potentials 
arising from contracting and the benefits it will bring to 
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the localities. We should have our eyes on the future, on 
lapping latent potentials, and on opening markets 
abroad. With the all-round implementation of the con- 
tract system, a favorable trend will inevitably appear in 
foreign trade throughout the country including the 
coastal areas. 


How are the relations between the coastal areas and the 
interior? The interior constitutes the backup to the 
coastal areas. When everyone has attached importance 
to economic results after contracting, it can promote 
rational distribution of labor between the coastal areas 
and the interior and give full play to the advantages in 
every respect. It can also promote cooperation between 
the coastal areas and the interior. The leading comrade 
of the Foreign Economic Relations and Trade Ministry 
pointed out that contracting by the departments does not 
mean erecting barriers between themselves or cutting off 
the connections between the coastal areas and the inte- 
rior. Instead, the coastal areas should cooperate with the 
interior and lead the interior to the international system- 
atic circulation and to the world on the premise of 
attaining better economic results and giving consider- 
ation to the interests of both sides. All provinces, munic- 
ipalities, and autonomous regions are required to earn 
more foreign exchange by increasing exports. In this 
regard, all localities have latent potentials. They should 
make the most of their advantages, develop characteris- 
tic industry and leading export commodities that can 
earn more foreign exchange, open up the international 
market, and increase exports. 


The change of functions After implementing the contract 
system in foreign trade in an all-round way, the functions 
of the import and export corporations will change 
remarkably. Apart from undertaking the responsibility 
of operation of the export commodities stipulated by the 
state, the corporations should also follow the example of 
the China Chemicals Import and Export Corporation 
approved by the State Council, turn themselves into 
comprehensive, multifunctional, international enterpris- 
es, vigorously open up the international market, and 
extend their information and sales network. Under the 
principles of independent operation, assuming sole 
responsibility for profit and loss, and voluntary partici- 
pation and mutual benefit, the corporatic:’ should 
maintain necessary relations in vocational work and 
establish various forml of economic ties with their local 
branches. 


Zheng Tuobin emphatically pointed out: No matter how 
the foreign trade system is reformed, the contracts signed 
by the corporations and foreign clients should be strictly 
executed. The old clients and channels are still necessary 
so we should continue to give full play to their role. In 
this regard, we hope that our foreign clients will rest 
assured. 


Does it mean that the burden of the Foreign Economic 
Relations and Trade Ministry has been alleviated? 
Zheng Tuobin replied: “As a functional department 
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under the State Council, the burden of the Foreign 
Economic Relations and Trade Ministry has become 
heavier following the implementation of the contract 
system in foreign trade in an all-round way. Management 
work should be enhanced after the implementation of 
the contract system at each level, otherwise, we will 
backtrack. In the past the Ministry of Foreign Economic 
Relations and Trade exercised direct management over 
the import and export corporations. These corporations 
were enterprises, but they also had administrative func- 
tions. Consequently, the duties of government admin- 
Stration and enterprise management were not clearly 
defined. Following the separation of government admin- 
istration from enterprise management through reform, 
the Ministry of Foreign Economic Relations and Trade 
could extricate itself from the unnecessary routine man- 
agement affairs and focus its attention on working out 
Strategic plans and policies for developing foreign trade 
and strengthening macrocontrol. The implementation of 
the reform plan will inevitably give rise to new problems. 
The Ministry of Foreign Economic Relations and Trade 
should not lower its guard, but should discover prob- 
lems, promptly sum up experience, and try to find out a 
set of macrocontrol methods that can ensure fulfillment 
of the state quotas and foreign exchange earnings and 
also fully arouse the initiative of the localities and 
enterprises. 


It is a major task of China’s economic structural reform 
in 1988 to accelerate and deepen the reform of the 
foreign trade system. According to analysis by observers, 
the industrial structure of the world’s economy is now 
undergoing a second readjustment. Some labor intensive 
products are flowing to the countries and regions where 
labor is cheap and are produced there. China has pre- 
cisely this advantage of abundant labor resources so the 
situation is to our advantage. The industrial structure of 
the world’s economy underwent the first readjustment 
from the late 1960s to the early 1970s. While China let 
slip the golden opportunity owing to the “Cultural Rev- 
olution,” some countries and regions in Asia rose abrupt- 
ly. People say that we should not miss the opportunity 
again. The major breakthrough in the management sys- 
tem of foreign trade will inevitably promote the rapid 
development of China’s foreign trade and enable us to 
make the most of the international systematic circula- 
tion to accelerate the pace of our modernization pro- 
gram. 


High Technology ‘Crucial’ to Development 
HK010919 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 1 Feb 88 p 4 


[By staff reporter Qu Yingpu] 


[Excerpts] A slow but persistent tortoise wins a running 
contest against a hare who was fast. and arrogant, but 
stopped to rest and fell asleep halfway through the race. 
Such fables from both Chinese and Western cultures 
have influenced people for thousands of years to be slow 
but sure. 
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But unlike in the fable, in today’s world, the hares are no 
longer asleep, and slow, steady progress by tortoises such 
as China will never catch up. The only way out of this 
losing race is for China to develop its own high-technol- 
ogy. the fundamental element in modern development. 


High-tech development requires a lot of research funds and 
a lot of talented people. This mainly includes research into 
new forms of energy, genetic engineering, new materials, 
industrial automation, and space technology. 


To show how fast high-tech is developing, 90 percent of 
all human knowledge in physics, chemistry, biology and 
engineering was achieved in the past 30 years, said Deng 
Shoupeng, a researcher at the State Council’s Research 
Centre for Economic, Technological and Social Devel- 
opment. 


Deng described the reasons for the rapid development of 
high-tech as follows: 


He said China first reacted to the world “high-tech 
revolution” in 1983 when it recognized that a new age 
was upon it. 


The Chinese Government issued a document entitled 
‘Policies in Reaction to the New Technical Revolutio:..” 
Thereafter, the country started research into data pro- 
cessing, genetic engineering, space, new materials and 
other high-tech areas. 


Deng said the results of this research in recent years have 
been encouraging. The country made a Milky Way 
computer capable of 100 million calculations per second. 
It successfully launched several communications satel- 
lites and other geo-stationary satellites and other geo- 
stationary satellites. 


It produced high-precision earth scanning equipment for 
satellites, electron accelerators, equipment for controled 
nuclear fusion and a computerized on-line system for 
Chinese-language newspapers capable of world process- 
ing, page design and laser printing. Research results also 
include industrial robots, better seed strains and laser 
equipment for use in hospitals to treat cancer and other 
diseases. 


China can now produce more than 300 types of 
advanced integrated circuits. Computer technology is 
being used for prospecting oil, census taking, transferring 
information electronically and predicting the financial 
status of tens of thousands of enterprises. 


Since it first successfully launched a communications 
satellite in 1985, China’s space technology is recognized 
worldwide. Following the failures of rocket launches in 
the United States and France in the past two years, more 
and more countries have turned to China to launch their 
commercial satellites. [passage omitted] 
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China’s per capital GNP ranks |20th among all coun- 
tries and regions in the world. This is even behind many 
developing nations. If it holds to the traditional way of 
development, China may even have difficulty competing 
with many developing countries. 


By following the traditional path, China would have to 
set up an enormous industrial system and become a raw 
material importing nation instead of exporting raw 
materials as it does at present. [passage omitted] 


The development of high-technology requires large 
amounts of investment, many qualified scientists, pref- 
erential governmental policies, and good research condi- 
tions such as advanced equipment and materials. 


But compared with the industrialized countries, China is 
lagging in all four areas. 


“The largest possible amount of money China can put 
into such research is only 2 percent of what the United 
States spends. In addition, many of the country’s best 
scientists are scattered in many separate industries, and 
the ordinary technology which is fundamental to the 
development of high-technology is 20 to 30 years behind 
that of the major industrial nations,” Zhu said. 


It is estimated that 80 percent of China’s scientists are 
not working in enterprises which urgently need the latest 
high-tech developments to improve their products. 


In 1986, China’s machine-building industry had 270 
large enterprises and over |,000 medium-seized ones, 
but only 130 have research and development depart- 
ments of their own. In each of the country’s industrial 
enterprises, mOney spent on technical research is less 
than | percent of its output value. 


China cannot import much technology from the West 
either. 


The developed countries are reluctant to export their 
high-tech products, which are considered to be classified. 
So high-tech research has to be done independently, Zhu 
said. 


But since China lacks money and scientists, it has to 
work out a strategy to guide the course of its high-tech 
development before the year 2000. 


Zhu said China should make the best use of its favour- 
able geographical location and the comparatively 
advanced technology of the big coastal cities in develop- 
ing high-technology. Then it will be able to produce more 
high-tech products for export and provide funds for 
more high-tech research. 
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China also needs to speed up its technical innovation to 
realize the national goal of quadrupling the GNP by the 
end of the century. This would make available enough 
funds to launch comprehensive high-tech studies starting 
from the beginning of the 21st century. 


Meanwhile, Zhu said, the central government will give as 
much funds as possible to help scientists concentrate 
their research on the high-tech programmes the country 
has already decided to carry out. 


Leasing Firms Increasing Role in Enterprises 
HK010915 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English | Feb 88 p 1 


[By staff reporter Ren Haihua] 


[Text] Since they first began operating in China seven 
years ago, leasing companies have played an increasingly 
important role in upgrading enterprises. 


Before leasing companies were allowed to operate in 
1981, few people knew about this sort of business. Now 
factories short of funds for expansion or renovation rely 
on leasing firms to provide them with equipment. And 
leasing companies have mushroomed all over the coun- 
try. They now number more than 200, among which four 
are considered giants with registered capital of over 100 
million yuan each. 


Statistics released by two of the biggest firms, China 
Orient Leasing Co Ltd and China Leasing Company Ltd, 
show that since 1984 turnover has averaged $100 million 
a year, five times the 1981 figure. 


Both companies now have branches across the country, 
offering local enterprises easy access to equipment. They 
also plan to open offices in Hong Kong and Japan this 
year. 


Because of their service records, the leasing firms have 
won the confidence of manufacturers. Liang Chengjin, 
general manager of the No 2 Business Department of 
China Orient Leasing Co Ltd said: ‘‘We used to have to 
persuade enterprises to lease from us. Now customers 
ask us to help them.” 


His company, the first in China and a joint-venture with 
a Japanese company, spent its first two years explaining 
leasing to factory and company managers. The results 
have proved to be satisfactory as more and more enter- 
prises have realized that leasing is an effective alernative 
to buying equipment. 


The leasing companies have bought modern foreign 
equipment to replace outdated domestic machines. The 
list includes both light and heavy industries. 


Textile and colour television production lines and iron 
and steel-making equipment imported from Japan, West 
Germany, the United States, Italy, Norway and Sweden, 
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are leased to small and medium-sized factories. These 
upgraded enterprises have become profitable and sell 
their goods on world markets. 


Wang Zhiling, president of China Leasing Company Ltd, 
said; “Our purpose is to create more export-oriented 
enterprises. When we help our clients, we provide equip- 
ment that will make them competitive internationally.” 


Last year the companies broke into the international 
market by leasing Chinese machinery to foreign coun- 
tries. China Leasing Company Ltd set up an export 
department to help its customers put equipment up for 
lease in other countries. China Orient Leasing Co Ltd 
has rented a cargo ship to a Norweigian firm. 


However, the business is not free of obstacles. It is 
sometimes hampered by unstable foreign exchange rates 
and soaring raw material prices at home. 


“Because the value of the Japanese yen has increased 
and 60 percent of China’s imports used to come from 
Japan, many enterprises suddenly could not pay their 
rental fees, causing losses for our company,” Liang said. 


Labor-Intensive Industry Development Urged 
OW020505 Beijing XINHUA in English 0215 GMT 
1 Feb 88 


[Text] Beijing, February | (XINHUA)}—Development of 
labour-intensive industries would bring the country great 
sums of foreign exchange, which would finance the 
growth of heavy industry and, in turn, the development 
of agriculture. 


This is what some Chinese economists called “grand 
international cycle’ economic theory advocated by 
Wang Jian, a 31-year-old research fellow at the State 
Planning Commission, which has recently commanded 
the attention of the country’s top leaders and been 
reported by the nation’s main economic journals. 


In the early 1950s, China’s capital for the development 
of heavy industry was extracted from agriculture instead 
of being accumulated by light industry, “CHINA DAI- 
LY” quoted Wang as saying. 


As a result, tens of millions of farmers were bound to 
rural areas. Also, a fairly developed heavy industry, 
based on very low per capita income and backward and 
impoverished agriculture, produced a queer polarized 
economic structure. 


Under such circumstance, agriculture and light industry, 
either squeezed dry or unable to gain enough capital, have 
lacked the internal driving force to develop soundly. 


NATIONAL AFFAIRS 


Both China’s strategic goals of modernizing and upgrad- 
ing the heavy industry and of boosting the township-run 
industries, service trades and commerce demand huge 
sums of capital. Both vied for limited financial resourc- 
es. This is the so-called “clogged cycle of economic 
elements”. 


“To find a way out, we have to look outward,”” Wang 
said. Taking into account the abundant rural labour 
force and fairly developed heavy industry of the country, 
labour-intensive industries should be greatly promoted 
and the export of their products be much expanded. 


The foreign exchange earned in this way would be used 
to aid the development of capital-intensive and technol- 
Ogy-intensive industries. Once upgraded and modern- 
ized, the whole heavy industry would, in turn, finance 
the modernization of agriculture and facilitate the shift 
of the the surplus rural work force to other trades. 


So the rearrangement of surplus farmers is brought into 
the orbit of international exchanges. Or, the once cut-off 
relationship between agriculture and heavy industry is 
bridged by the international market, Wwang said. 


There are three major phases of the “international 
cycle.” 


In the first, Wang said, financial, material and human 
resources are to be concentrated on the development of 
the textile, garment, food, beverage and electrical appli- 
ance industries. The coastal areas, better qualified in in 
this respect, are to have priority in this regard. 


During this stage, construction of communication facil- 
ities, highways and railways in hinterland areas should 
be strengthened to pave the way for the inland-directed 
spread of export-oriented industries. The quality of the 
interior-made goods also should be improved to get them 
ready for export, Wang said. 


Secondly, the interior-manufactured products enter the 
world market to compete. At the same time, the hard 
currency earned by labour-intensive products is expected 
to increase sharply. 


During the third state, Wang said, foreign exchange will 
be largely invested in heavy and high-tech industries. 
The capital-intensive and technology-intensive products 
are expected to go into the world market while the export 
of labour-intensive goods would decline in proportion. 


Heavy industry would begin to accommodate great masses 
of surplus farmers. All this would mark the modernization 
and sophistication of the country’s heavy industry. 
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Chen Muhua on Loan Policy in Rural Areas 
OW020101 Beijing Domestic Service in Mandarin 
2230 GMT 25 Jan 88 


[Text] State Councillor Chen Muhua and Ma Yongwei, 
president of the Agricultural Bank of China, invited 
comrades of concerned departments under the Ministry 
of Agriculture, Animal Husbandry, and Fishery, the 
Ministry of Forestry. the Ministry of Water Conservancy 
and Electric Power, the Ministry of Commerce, and the 
State Science and Technology Commission to a meeting 
in Being yesterday to discuss how to do banking work 
well in rural areas this year in order to promote the 
steady development of the rural economy. 


Chen Muhua pointed out: The general credit policy in 
the rural areas this year is to tighten credit, control the 
total amount of loans to be granted, readjust the struc- 
ture in this regard, tap potentials, and raise economic 
results. Priority should be given to supporting agricul- 
tural production, especially the development of grain, 
cotton, and oil-bearing crops and pig raising. 


She said: Credit loans for agricultural purposes can be 
increased only by making use of bank deposits. Peasants 
should be guided in using more of their consumption 
funds for productive purposes. Village and town enter- 
prises should be given more guidance on their develop- 
ment. Credit loans should be granted accompanied by a 
pledge or mortgage. We should stress support for enter- 
prises earning foreign exchange through export and for 
the production of marketable, brand name quality goods. 
Special loans with interest subsidized by the state should 
be particularly used in supporting poverty-stricken areas 
and peasant households there to exploit natural 
resources and develop production. 


Co-operatives Help Boost Rural Economy 
HK010917 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 1 Feb 88 p 1 


[By staff reporter Shen Feiyue] 


[Text] China’s supply and marketing co-operatives 
(SMC) have helped boost the rural economy after many 
years of stagnation. 


Last year, both the purchasing and sales volumes of the 
collectively-owned commercial organizations hit record 
highs of 101 billion yuan and 165 billion yuan, up 26.8 
percent and |7 percent respectively over 1986, Pan Yao, 
acting president of the All-China Federation of Supply 
and Marketing Co-operatives, told a national conference 
held recently in Beijing. 


The 3,500 co-operatives have become service and co- 
ordination centres for developing commodity produc- 
tion in rural areas. Besides supplying industrial products 
and marketing farm produce, they also provide rural 
households and enterprises with market information, 
technology, funds and product processing services. 


NATIONAL AFFAIRS 


Co-operative directors from across the country attribute 
the strong growth in recent years to a series of reforms 
adopted since 1982, especially the change in ownership. 


The supply and marketing co-operatives were formed in 
the early 1950s with funds pooled by rural households. 
When the farmers became owners of their land after the 
land reform, they decided to join together in trading 
farm produce for industrial products. 


Originally, an SMC was a collectively-owned commer- 
cial business of, for and by farmers. However, they 
gradually became affiliated with administrative depart- 
ments after the formation of people’s communes in 
1959. Especially during the “Cultural Revolution” 
(1966-1976), they were “co-operatives” in name only. 
Finally in 1977, they were changed to State ownership. 


The change back from State ownership to collective 
ownership, which started in early 1982, marked a turn- 
ing point in the development of the co-operatives. “The 
reforms have not only won support from the farmers, but 
gave CcO-operatives more incentive to improve their ser- 
vice,’ Pan said at the conference. 


When the co-operatives were State-owned, they were the 
exclusive channel through which the State bought and 
marketed farm produce. They were not rewarded for 
profits nor penalized for losses. As a result, the level of 
management deteriorated and some co-operatives suf- 
fered heavy losses. 


With the implementation of the family responsibility 
system and the development of commodity production 
in rural areas, poorly managed co-operatives appeared to 
be a bottleneck in the flow of products and produce. 


Collective companies and individual shops sprung up in 
many places, intending to compete with, merge with, or 
replace the co-operatives. 


Faced with this situation, reforms were started in early 
1982 to change the co-operativts back to collective 
ownership. The reforms aimed at giving the co-opera- 
tives full power and responsibility over their actions. 


Accounts for the original investors were settled and the 
money was credited to proper shareholders. So far, more 
than 158 million households, or about 85 percent of all 
rural families, have invested in the co-operatives. 


Meanwhile, the abolition of the State monopoly over 
rural produce created opportunities for the co-operatives 
to change their managerial styles and expand their busi- 
nesses. 
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After six years of the reforms, the co-operatives have 
become the most powerful umbrella economic organiza- 
tion in the countryside. Their business has gone beyond 
traditional limits to include various services needed to 
promote and facilitate rural commodity production and 
the flow of products. 


The family responsibility system carried out in rural 
areas since 1978 has produced many specialized house- 
holds and individual labourers. But most of them were 
inexperienced and lacked market information and 
financing. 


The co-operatives helped them. They organized produc- 
ers of a certain product into trade associations and 
specialized groups. They co-ordinated the trade associa- 
tions’ production and offered them comprehensive ser- 
vices embracing technical instruction, raw material sup- 
ply, sales, processing, storage and transport. 


So far, more than 2,500 specialized co-operatives have 
been established across the country, they have played an 
active role in ensuring ample supplies and better quality 
farm produce. 


Meanwhile, the co-operatives have set up 35,000 pro- 
cessing plants in a bid to increase the value of farm 
produce. Their annual output value hit 16 billion yuan 
last year. Many products have been exported to other 
countries. 


The co-operatives, with a nationwide network and strong 
financial resources, are supporting the development of 
rural industry and commerce. The co-operatives provide 
rural enterprises with market information, raw materials 
and sales opportunities. They organize wholesale co- 
operatives to help collective and individual shops which 
are short of funds. 


The co-operatives have adopted various forms of joint 
operations in marketing farm produce. many co-opera- 
tives have set up joint ventures with urban wholesale and 
retail enterprises to increase sales. The 820 grass-roots 
co-operatives in 40 counties neighbouring Beijing and 
Tianjin have established trade relations with enterprises 
in the two cities to supply vegetables, fruit, pork, egg, 
food and edible oil. 


Such a practice has proved to be beneficial to both sides 
in that consumers get fresh farm produce while farmers 
earn more. 


The co-operatives have also set up more than 2,000 trade 
centres and wholesale markets in collaboration with 
production areas and urban commercial enterprises. 
Such trade centres have also attracted urban industrial 
enterprises who promote various industrial products and 
foodstuff. 
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Some co-operatives have created joint ventures with 
their counterparts in other provinces to expand the 
exchange of goods. The 15 county co-operatives in 
Sichuan, Gansu and Shaanxi Provinces have united to 
establish the Chuan-Shaan-Gan Trade Company. The 
company’s turnover reached more than 20 million yuan 
in the first nine months of last year. 


Co-operatives in Jiangsu Province have established 
more than 4,600 joint ventures with different depart- 
ments inside and outside the province. 


In the supply of industrial products to the rural market, 
most co-operatives have abandoned the old system of 
depending on State wholesale enterprises and developed 
direct relations with industrial enterprises. 


Co-operatives in One or more counties jointly buy man- 
ufactured goods from factories and sell them at whole- 
sale prices to grass-roots units. 


At the conference, Pan Yao urged the co-operatives to 
bring their leading role in the rural economy into full 
play and do more to help stabilize the country’s econo- 
my. 


The federation is considering forming a national trade 
centre for farm produce with participation from trade 
centres in different provinces and cities, Pan said. 


The centre will release information about domestic and 
international farm produce markets, and organize a 
nationwide trade fair to form a futures market for farm 
produce. 


The centre will also act to regulate the supply and 
demand of farm produce and help to develop production 
bases, Pan said. 


He also asked the co-operatives across the country to 
expand the processing industry and send industrial prod- 
ucts to rural areas. 


Article Urges Slower Industrial Growth 
HK011506 Beijing JINGJI RIBAO in Chinese 
20 Jan 88 p 2 


[Article by Qiu Xiaohua (6726 2556 5478) and Yan 
Kalin (7051 0595 2651): “Excessive Industrial Growth 
Will Aggravate the Imbalance of the Industrial Struc- 
ture” } 


[Text] Over the last few years, the expansion of invest- 
ment and consumption as well as fluctuations in grain 
and cotton production have been a headache to many 
people. However, a delicate change has taken place 
recently. From data collected by the State Department 
concerned last week, we can see the following three 
points: 1) Last year the growth rate of investment in 
fixed assets throughout the country dropped a little as 
compared to that in the previous year, but problems in 


FBIS-CHI-88-021 
2 February 1988 


the investment structure were not properly resolved. Of 
the 10 billion-yuan construction bonds, only about 70 % 
was sold, and extrabudgetary investment kept rising. 2) 
The increase in consumption demand slowed down a 
little, but the income of two-fifths of the people in cities 
and towns dropped whereas the consumption of social 
groups rose by 19 % over the previous year. 3) Grain and 
cotton production rose but did not reach the 1984 level. 
In addition, pig output was not stable and the production 
of sugar-bearing crops continued to fall. This situation 
indicates that the overheated climate is beginning to cool 
down and agricultural production is beginning to change. 
However, there are stil] serious structural contradictions, 
more serious than we expected. 


It is not strange that some contradictions have arisen in 
our economic life, but the problem is that we should 
have a full understanding of the harm brought about by 
structural contradictions. We should be aware of these 
facts: The contradiction between the expansion of extra- 
budgetary investment and the shortage of construction 
funds has stimulated the growth rate of aggregate social 
demand and aggravated the imbalance of the industrial 
structure; the contradiction between the rapid increase 
in the consumption of social groups and the drop in the 
income of some citizens has led to a higher consumption 
demand and affected the people’s livelihood; and the 
contradiction between the praduction of and demand for 
agricultural and sideline products has aggravated the 
shortage of supply of consumer goods related to agricul- 
tural and sideline products and thus led to an overall 
shortage of supply in the market. All this is quite 
unfavorable for stabilizing the economy, and prices in 
particular. 


Above all, structural contradictions will also seriously 
hamper the deepening of reforms. Because of the sharp 
contradiction between supply and demand, it is difficult 
to control price rises. On the one hand, reforms will lack 
the necessary environment for their smooth develop- 
ment; and on the other, the shortage of supply will 
possibly intensify the role of the old system, weaken the 
role of the new system, and give rise to a situation in 
which macroeconomic control will be biased toward 
administrative interference. All this will cause setbacks 
to reforms. 


Why have structural contradictions deteriorated? Paying 
attention to regulation by market mechanism in rural 
reform to the neglect of the necessary regulation by 
planning mechanism, focusing financial reform on end- 
ing the monopoly of revenues without breaking the 
monopoly of expenditures, and the application of a 
“single solution to diverse problems” have all led to the 
deterioration of structural contradictions. But the fun- 
damental cause has been the excessive growth of indus- 
try. The central authorities stressed at the beginning of 
last year the necessity of developing the economy on a 
stable basis, with a growth rate of 8 %. But the actual 
growth rate proved to be 16 %, twice the planned figure. 
First, this excessively rapid growth resulted in a large 
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increase in extrabudgetary investment, which, naturally, 
affected the construction of key projects. Second, it also 
caused inflated credit as well as the shortage of finance, 
raw materials, energy, and transportation facilities. The 
shortage of supply brought about price increases, and the 
increase in the prices of capital goods caused the prices 
of consumer goods to rise. As a result, prices in the 
market rose in waves and the people’s livelihood was 
affected. Third, it also led to an increase in administra- 
tive spending, in service charges, and in the consumption 
of social groups. Fourth, it gave rise to a situation in 
which industry contended with agriculture for produc- 
tion funds, labor, and resources. Fifth, the excessively 
rapid growth of industry far exceeded the supply capac- 
ity of agriculture, thereby aggravating the contradiction 
between the demand and supply of agricultural and 
sideline products and accelerating price rises. Price rises 
in 1987 resulted from the shortage of agricultural and 
sideline products, and of grain in particular. The 
increase in the price of agricultural and sideline products 
was, to a large extent, an outcome of the excessively 
rapid growth of industry, and of the processing industry 
in particular. 


Thus it can be seen that the excessively rapid growth of 
industry has had a number of repercussions and is the 
crux of the tight economic situation and price rises. It is 
also the root cause of all the structural contradictions. 
Therefore, in order to continue to cool down the over- 
heated climate and fundamentally stabilize the economy 
and prices, we should proceed from alleviating structural 
contradictions and make up our minds to slow down the 
excessive industrial development. 


Article on Scientific Socialism Study 
HK300630 Beijing GUANGMING RIBAO in Chinese 
4 Jan 88 p 3 


[Article by Zhang Shigu (1728 1709 6253): “Open Up 
New Fields in the Study of Scientific Socialism” 


[Text] Abstract: This article holds that studying the 
evolution from traditional capitalism to modern capital- 
ism and the evolution from traditional socialist theory 
and pattern to modern socialist theory and pattern 
constitutes a new domain in the study of scientific 
socialism and is a task of top priority for scientific 
socialism. This is because the founders of socialism and 
the early great masters of socialism did not provide any 
ready-made answer for the capitalism an? ~»cialism we 
are facing. [end abstract} 


In his report to the 13th CPC National om- 
rade Zhao Ziyang points out: The ne _f the 
development of our times “require Mar. v widen 
their vision, develop new concepts, and c..er a new 
realm."’ We must understand this idea in real earnest to 
open up new spheres in the study of scientific socialism. 
Generally speaking and in a ™acrocosmic sense, these 
new spheres can be summarized in the following two 
major points. 
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The first point is the evolution from traditional capital- 
ism to modern capitalism. To acquire a clear under- 
standing of scientific socialism, it is absolutely necessary 
for us to bring to light the historical laws governing the 
development of human society from capitalism to social- 
ism and communism, expound the proletarian cause of 
Struggling for the emancipation of all humanity, and 
study capitalism. The capitalism we are facing is entirely 
different from the capitalism of the era of free competi- 
tion prior to the end of the 19th century and the 
monopoly capitalism that appeared after the late 19th 
century. It 1s a capitalism following the th.d technolog- 
ical revolution, a capitalism in which the state directly 
holds monopoly capital and state monopoly capital is 
combined with private monopoly capital, and a capital- 
ism in which international monopoly capitalist alliances 
work together. This capitalism has brought about numer- 
ous major changes we cannot afford to ignore to the 
social life of Western countries and even to the interna- 
tional community, thus creating a new environment and 
new conditions for the emancipation cause of the work- 
ing class and the laboring people in the capitalist world 
and also affording a new opportunity and challenge to 
the development of socialist countries. However, the 
founders of scientific socialism and the early great mas- 
ters of socialism did not provide any ready-made answer 
for the problem; it would also have been impossible for 
them to do so. 


In the realm of modern capitalism, there are two char- 
acteristic phenomena worthy of study in particular. First 
is the developed capitalist countries and state monopoly 
capitalism, which include many problems such as differ- 
ent shapes and features of state monopoly capitalism, the 
state functions and mechanisms of regulating social and 
economic life, the relationship between state monopoly 
capitalism and technological revolution, the position 
and fate of the working class under the conditions of 
state monopoly capitalism, the classes and social strata 
in the present-day developed capitalist countries, the 
role and development of international monopoly capi- 
talist alliances in the capitalist world, the relationship 
between the developed capitalist countries and the 
developing countries in the Third World, and different 
ideological trends and theories that emerged and are 
developing to meet the needs of modern capitalism, such 
as the theory of convergence. 


Second is a number of “newly developing industrial 
countries or regions” risen since the 1960’s from what 
was formerly called the Third World. Chief of all are the 
“four dragons” in Asia and Malaysia and Thailand, 
which keep in step with them, as well as Brazil and 
Mexico in Latin America. The economic growth rate of 
these countries or regions is regarded as a “great success” 
and “miracle” by many deveioped countries, and by 
Asian countries in particular. We must pay special 
attention to their influence. If we say the economic level 
of old-line capitalist countries is far higher than that of 
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socialist countries because their “starting line’—name- 
ly, their material and technological foundation and his- 
torical conditions—is different, then the rapid develop- 
ment of these “newly developing industrial countries or 
region” has delivered ap extremely sharp and stern 
challenge to the socialist countries, which first developed 
on the same basis and under the same conditions. It must 
be acknowledged that the history, present condition, and 
future of these countries or regions have not aroused 
adequate attention from our theoretical workers engaged 
in the study of scientific socialism. 


Meanwhile, some overseas learned men have held in 
recent years that roughly speaking, there are three pat- 
terns for achieving social, economic, and cultural mod- 
ernization in terms of historical views. |) The pattern of 
Western Europe and North America. We understand this 
pattern very well because great masters of scientific 
socialism such as Marx, Engels, and Lenin made a 
careful analysis and meticulous study of it. 2) The 
pattern of the Soviet Union and Eastern Europe. People 
are also familiar with this pattern because it has existed 
for 70 years. 3) What is called the Oriental pattern of 
Asia or the pattern of East Asia, which involves Japan 
and the “Four Dragons” in Asia. It is now univerlally 
acknowledged that since the 1960's, the rapid economic 
growth in East Asia has made it one of the most dynamic 
regions in the world, and its amazing achievements have 
become the focus of world attention. It is anticipated 
that East Asia will become a center of economic activi- 
ties for the entire world in years to come. Because the 
economy, culture, and social life in the region are differ- 
ent from those in many West European and North 
American countries, overseas scholars have given it such 
an elegant name as “Confucian capitalism.” This is quite 
new to our theoretical workers engaged in the study of 
scientific socialism. 


The second point is the evolution from traditional social- 
ist theory and pattern to modern socialist theory and 
pattern 


When summarizing the history of scientific socialism 
since its birth about 140 years ago, the report to the 13th 
Party National Congress points out: “In theory and in 
practice—the practice of building socialism in one coun- 
try, the practice of building it in many countries, and the 
practice of introducing refoyms in socialist countries in 
the contemporary world—scientific socialism broadens 
and deepens the understanding of socialism by integrat- 
ing the theory of scientific socialism with the practice in 
various countries and with the developments of the 
times. In this process, it is only natural that people will 
discard some theses that are utopian because they were 
formulated by our predecessors within the limits of their 
historical conditions. It is also natural that people will 
reject dogmatic interpretations of Marxism and errone- 
ous viewpoints imposed on it and will further develop 
the theory of scientific socialism on the basis of new 
practice.” In order to further develop the theory of 
scientific socialism, we should, on the one hand, analyze 
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and judge the new practice and new era in a scientific 
way; on the other hand, we should review and sum up 
previous experience and theory in a scientific way. With 
the dominant subject of socialism in mind, we think we 
must clearly understand and explore the following major 
issues—this is a prerequisite for answering some practi- 
cal problems relating to socialist construction. 


First, we must be clearly aware that socialist society 
covers a historical period of considerable length and 
undergoes an independent stage of social development. 


Over the years, people liked to view the process of 
building socialism as a “very short period of time” and 
as a “pioneering phase” of communist society through 
which we can hurry and did not believe the process is of 
a protracted, independent, and stable nature. Such erro- 
neous understanding (of course, it is not a matter con- 
cerning the level of understanding) made not only a few 
senior leaders but also people of the whole country too 
impatient for quick results in socialist construction, seek 
absolute perfection in socialist transformation, and anx- 
ious to transit from socialism to communism. Any 
Opposing views were regarded as unorthodox, and those 
who had different views could hardly gain a foothold in 
society. This fact is known to all. If we want to discern 
any reason leading to such a situation, we have to look 
back to what Marx and Lenin said. 


In his work “Critique of the Gotha Program,”’ Marx used 
at least 1,000 words to explain the distribution of con- 
sumer goods in future society in an effort to criticize the 
dogma as what Lassallean termed the “undiminished 
proceeds of labor,” “fair distribution” and an “equal 
right.” The article also discusses the “first stage” and the 
“advanced stage” of communism. He envisaged that 
many things are similar in the two stages, but that there 
is a noticeable difference in the distribution system of 
consumer goods and that the first stage of communism 
(later generations regard it as “socialist society” but 
Marx never said so) is a society in which all means of 
production are owned by the whole people, a society of 
planned economy that denies a commodity-money rela- 
tionship, a society in which the principle of distribution 
according to work is applied in an unified way, a society 
in which there is no class antithesis and difference, and a 
society in which the state of proletarian dictatorship will 
wither away. If people do not apply and develop the 
envisaged principle with general and abstract features in 
a creative way and in line with local conditions but take 
it as a stereotyped formula, they are apt to think that the 
first stage of communism is a stepping stone close to its 
advanced stage. Prior to the October Revolution and 
during the “wartime communist period” after the found- 
ing of the Soviet Union, Lenin, due to lack of experience, 
was all along unable to break through the frame of 
understanding socialism set up in the writing “Critique 
of the Gotha Program.” When he reviewed the lesson of 
failure later, he came to realize that he should not 
“remain at the level of arguing the socialist program only 
according to books.” He then started rethinking and 
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making further explorations. It is a pity that Lenin could 
not continue doing so because he passed away too early. 
He time and again reminded the entire party that it 
would be very difficult for an economically and cultur- 
ally less developed Russia to transit to socialism unless it 
endured complex and “long-run throes” and made 
experimental practice for a long period of time, and that 
the less the capitalist economy developed, the longer the 
transitional period would last. However, he failed to 
point out clearly that socialist society should undergo a 
specific and long historical process of development. 


Second, we must be clearly aware that after the estab- 
lishment of the socialist system, there should be a period 
of consolidating. perfecting, and developing socialism. 


This is a supplement and extension to the above thesis 
that socialist society is of a protracted, independent, and 
stable nature. 


Over the years, people usually thought that “the day 
when socialism is built is the advent of communism.” 
They even believed that this is a perfectly justified 
Marxist viewpoint. People also took this viewpoint as 
their weapon to criticize on a grand scale the so-called 
the “theory of socialist solidification” and the so-called 
“bourgeois right’’ based on the principle of distribution 
according to work and of equal exchange. Such a utopian 
idea of equating the building of socialism to the transi- 
tion to communism is closely related to the dogmatic 
understanding of the first stage of communism envis- 
aged by Marx. 


Now, people have all acknowledged that the historical 
conditions and the development level of the socialist 
society established in this century fall far short of the 
scientific expectation made by Marx in a high degree of 
theoretical abstraction in order to bring to light the law 
and vista of social movement. According to Marx’ expec- 
tation, that type of socialism is close to the level of direct 
transition to communism. Therefore, logically there is 
no need for a specific stage of building socialism. How- 
ever, there is a difference between the development level 
and quality of the socialist society we are building 
(including the content and degree of public ownership), 
and those of the first stage of communism as described 
by Marx. As Bukharin said: Socialism in Russia was a 
backward form of socialism. Referring to the actual 
situation in China, Comrade Deng Xiaoping pointed out 
sharply: “We are now building socialism, but as a matter 
of fact, it is not up to standard. Only when our country 
reaches the level of the moderately developed countries 
by the middle of the next century can we say that we have 
really built socialism and can we say with perfect assur- 
ance that socialism is superior to capitalism.” The expe- 
rience gained by all socialist countries since the begin- 
ning of this century shows that after the establishment of 
the socialist system, there must be a specific stage of 
“perfecting it.” The primary tasks during the stage are to 
expand the productive forces and accomplish modern- 
ization, and the main force driving the endeavor is to 
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carry out reforms. Unless we build socialism for a period 
of considerable length. we will not be able to create 
conditions for transition to communism. For this reason, 
we must discard the erroneous viewpoint of taking 
socialist society as a direct transition to Communism. 


Third, we must be clearly aware that the first victory of 
socialism in backward countries is a big leap forward in 
the development of history and also makes us face 
notable, historical contradictions. 


The important historical fact of socialism winning its 
first victory in backward countries in the 20th century is 
a major breakthrough effected on the traditional idea of 
socialism prevailing in the 19th century and has greatly 
driven the process of socialism the world over. The fact 
proves the historical initiative and pioneering spirit 
displayed by the working class and the people under the 
leadership of a Marxist party. It also embodies vividly 
the integration of the identity of historical development 
with its diversity and the integration of the regularity of 
historical development with its changeability. At the 
same time, we must have a full and clear understanding 
of the consequence and influence ensued from the fact. 
That is to say, the first victory of socialism in backward 
countries inevitably presents many new, rough tasks 
unexpected by our predecessors and a number of histor- 
ical contradictions that the parties and people of those 
socialists countries have to face and spare no effort to 
iron them out. 


First, for a historical period of considerable length, 
socialist countries still lag behind the developed capital- 
ist countries in the economic field, and the superiority of 
socialism and its appeal to the people of capitalist world 
cannot be fully displayed. The contradiction between the 
advanced social system and the backward economy in 
the historical period of development is a big contradic- 
tion that all countries following the socialist road face. 
Second, many social and economic problems in relation 
to the economies dominated by small production and the 
small proprietary economy that should have been 
resolved during the period of capitalist development 
have become tough problems that socialist countries 
have to solve. Meanwhile, the contradiction between the 
working class, which demands the development of large- 
scale socialized production, and small producers under 
individual ownership is another apparent contradiction 
that socialist countries face. Third, social and economic 
problems like the natural and semi-natural economy 
making up a very large proportion of the whole, which 
should have been resolved in the process of fully devel- 
oping the capitalist commodity economy, also becomes a 
heavy load on the shoulders of socialist countries. Fur- 
thermore, the contradiction between the commercializa- 
tion, socialization, and modernization of production and 
the backward, closed natural, and semi-natural economy 
is Once again a big contradiction for socialist countries. 
Finally, due to economic and cultural backwardness and 
lack of a heritage and concept of modern democracy, the 
habitual forces of feudalism anc petty bourgeoisie rallied 
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over a long period of time are deep-rooted and have a 
powerful influence. This has brought about enormous 
difficulties to the extension of socialist democracy and 
hampered the process of promoting democracy. As 
Lenin said at the Eighth Congress of the Russian Com- 
munist Party (Bolsheviks), here is a contradiction 
between the backwardness in Russia and its leap toward 
the highest degree of democracy: On the one hand, 
“Soviet power in principle has provided an immensely 
higher proletarian democracy” and on the other, “the 
lack of culture is reducing the significance of Soviet 
power and reviving bureaucracy.” Lenin held that this 
contradiction appeared not mecause the laws prevented 
it from being so, but “‘on the contrary, our laws assist in 
this respect. But in this matter, laws alone are not 
enough. A vast amount of educational, organizational, 
and cultural work is required; this demands a vast 
amount of work over a long period.” (“Collected Works 
of Lenin,” vol 29, p 152) 


It is thus noted that unless we make an overall and 
sober-minded analysis of the historical fact of socialism 
winning its first victory of socialism first in backward 
countries, we shall not be able to place our economic 
construction and reforms on a reliable basis. With the 
deeper understanding of socialism, our theoretical work- 
ers engaged in the research of scientific socialism should 
endeavor to study and expound all the aforementioned 
problems. 


Conservation Minister Discusses Water Law 
OW011852 Beijing XINHUA in English 1439 GMT 
l Feb 88 


[Text] Beijing, February | (XINHUA) —The newly pro- 
mulgated water law sums up China’s experience in water 
control and provides legal protection for the develop- 
ment and protection of China’s water resources, the 
minister of conservancy and power told XINHUA 
today. 


Qian Zhenying said China used to neglect the compre- 
hensive use of water resources and suffered many prob- 
lems in constructing water conservancy and hydraulic 
power projects. Development of fisheries and marine 
safety were also severely affected. 


To solve the problem, the water law, the first of its kind 
in China, stipulates that scientific inspection and 
appraisal must be made before developing water resourc- 
es, and the development must be undertaken under the 
unified management of departments concerned. 


The water law also makes it clear that the environment 
be protected in every respect. 


The minister said the law stipulates that the combination 
management system of state government and manage- 
ment by departments at all levels will be adopted. 
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The water law, passed at the 24th meeting of the Sixth 
National People’s Congress on January 21 this year, will 
go into effect July 1. 


University Reforms Draw National Attention 
OW011050 Beijing XINHUA in English 0929 GMT 
1 Feb 88 


[Text] Beijing, February | (XINHUA)}—When Guan 
Shixiong failed his university entrance examinations he 
felt sure he’d lost his chance of ever getting a higher 
education. 


Lucky for him he was wrong. Last year Guan graduated 
from university. 


Now he’s working as an assistant chief in the Shenzhen 
branch of the China Merchant Steam Navigation Com- 
pany, a position that seemed at one time only a dream. 
What changed his fortune was his acceptance into a 
special class at Wuhan University set up in 1985 for 


promising young people. 


Guan started mid-way through a management course. 
He passed his third grade examinations and proved 
himself further by writing a manual about trademarks. 


Betweem 90 to 100 capable people under the age of 30 
are enrolled in the second or third grades of the univer- 
sity every year, says university President Liu Daoyu. 


They are chosen from hundreds of candidates who are 
given special examinations and evaluations on achieve- 
ments they have made in the fields they major in. 


The new system is a breakthrough in conventional uni- 
versity enrollment. Wuhan is the first to try it. 


It is part of the university's reform, Liu said in an 
interview with XINHUA here where he was attending a 
national meeting for higher education that closed yester- 
day. 


The reform has entailed setting up examinations for the 
sophomore class. Students who fail are transferred to 
easier courses and receive less pay in the future. 


It has also entailed adoption of a credit system that 
encourages students to select a second major and take 
courses of their own choosing provided they keep up 
with the work. 
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Liu said the credit system has let more than 100 students 
graduate early. In some cases it has prompted a longer 
stay when a student’s interest in the second major has 
sparked a desire for further study. 


Reform in teaching, which he felt to be even more 
important, is under way, too. 


To try to get away from the traditional teaching methods 
centered on teachers, textbooks and classrooms, Liu has 
set up incentive plans that award teachers who try new 
approaches or develop new teaching materials. 


HONGQI No 3 Table of Contents Published 
HK011420 Beijing RENMIN RIBAO in Chinese 
31 Jan 88 p8 


[Table of Contents for HONGQI No 3, 1988] 


{Text} Article by Zou Erjun: “Successfully Build Up the 
Xiamen Special Economic Zone” 


Article by Yang Rupeng: “Strategic Significance of Sci- 
entific and Technological Progress” 


Article by Yang Jike: “Dependence of Macroeconomic 
Construction on Technological Progress” 


Article by Wu Jieping: “Maturing Doctors” 


Article by Zhao Shufeng, Pei Changhong, and Zhou 
Xinjing: ““New Probe Into Enhancing Agricultural Vital- 
ity” 

Article by Yang Jingcheng and Liu Senjun: “Investiga- 


tion of the Specialized Plastic Shoes Market in Bopu 
Township, Wuchuan County” 


Article by Ru Xing: “Nietzsche's Aesthetics and Think- 
ing On Literature and Art” 


Article by Zhou Suyuan and Li Yushi: “Answering 
Questions (2 Items)” 


Article by Xiao Mei: “13th Lecture of Forum on Social- 
ist Commodity Economy: Distribution According to 
Labor Under Conditions of Socialist Commodity Econ- 
omy” 


Article by Jia Yi: “Taking Medicine, Prescribing Medi- 
cine, and Making Medicine” 


Article by Huang Shengping: “Singing the Praises of 
China’s Contemporary Peasants—Reviewing the Collec- 
tion of Reportage ‘Flying Geese Over Tai Hu’”’ 


Article by Wang Shiding: “Be Vigilant Against False 
Profits and Actual Losses” 
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East Region 


Fujian Leaders Elected Deputies to 7th NPC 
OW020513 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 30 Jan 88 


{Text} Fuzhou, 30 Jan (XINHUA)—A total of 70 people 
including Wang Hanbin, secretary general of the Sixth 
NPC Standing Committee and vice chairman of the 
Committee for Drafting the Basic Law of Hong Kong 
Special Administrative Region; Chen Guangyi, secretary 
of the Fujian Provincial CPC Committee; and Wang 
Zhaoguo, governor of Fujian, were elected at the First 
Session of the Seventh Fujian Provincial People’s Con- 
gress held today as deputies to the Seventh National 
People’s Congress. 


The 70 deputies were elected from 93 candidates. They 
included Wang Shouguan, director of the Beijing Obser- 
vatory; Lin Lanying. vice chairman of the China Asso- 
ciation for Science and Technology; Guo Ruiren, vice 
chairman of the All-China Federation of Returned Over- 
seas Chinese and chairman of the Fujian Provincial 
Federation of Returned Overseas Chinese; Zheng 
Meizhu [6774 5019 3796], a national woman’s volleyball 
player; Wu Yuanjin [0702 1959 6855}(Gaoshan Nation- 
ality), deputy director of the Fujian Provincial Federa- 
tion of Taiwan Compatriots; and Li Wenren [2621 3306 
0088], well-known Cardiovascular specialist and honor- 
ary director of the Fujian Provincial Hospital. 


Fujian Farm Shareholding Successful 
OW011338 Beijing XINHUA in English 1631 GMT 
31 Jan 88 


[Text] Fuzhou, January 31 (XINHUA) —Farmers in 
Fujian Province, where per capita income has risen by 
four times since 1979, have taken to buying shares in 
rural enterprises. 


Farmers now own 80 percent of the shares in the 5,789 
rural enterprises in Jinjiang County, according to the 
county statistics bureau. 


Cizao County, famous for its porcelain clay, was the first 
in the province to start shareholding enterprises. In 
1982, 42 farmer households in Xiazao village raised 
160,000 yuan to start the county's first shareholding 
porcelain factory. “Other people in the township and the 
rest of the county soon followed suit,” said Chen Junde, 
secretary of the Communist Party committee in Cizao 
township. 


Since then, 2,500 out of the township's 16,000 house- 
holds, have bought 60 million yuan worth of shares in 
581 porcelain factories. The porcelain is now sold all 
over the world. 


The shareholders vote on major matters, and principal 
shareholders serve on the board of directors. 
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Most of the enterprises have adopted a policy to pay out 
40 percent of net profits as bonuses to workers and 
managerial staff, 30 percent as dividends and the rest to 
expand production. However, some have not yet issued 
dividends electing instead to reinvest the profits. 


Gu Xiulian Reelected Governor of Jiangsu 
OW020930 Beijing XINHUA in Englsih 0921 GMT 
2 Feb 88 


[Text] Nanjing, February 2 (XINHUA) —Gu Xiulian, 
51, was re-elected governor of Jiangsu Province today at 
the first session of the seventh provincial People’s Con- 
gress of Jiangsu. 


She had been governor of the province since July, 1982. 


Han Peixin on Electing New Jiangsu Leaders 
OW020017 Nanjing XINHUA RIBAO in Chinese 
24 Jan 88 p 1 


[Excerpt] The Jiangsu Provincial CPC Committee yesterday 
invited responsible persons of the various democratic par- 
ties, mass Organizations, and other people concerned to a 
consultation meeting. Full consultations were made at the 
meeting on the namelists of candidates for responsible 
persons of the seventh provincial People’s Congress, the 
provincial government, the sixth provincial CPPCC Com- 
mittee, and deputies to the Seventh NPC. 


Han Peixin, secretary of the provincial party committee, 
Sun Han, deputy secretary of the prvincial party com- 
mittee, and Gu Hao, member of the Standing Commit- 
tee of the provincial party Committee, attended the 
meeting. 


Comrade Han Peixin spoke at the consultation meeting. 
He said: Electing new leaders of the provincial People’s 
Congress, the provincial government, and the provincial 
CPPCC Committee is this year’s major event in the 
political life of the people of our province. Successful 
execution of this work will be of great significance in 
implementing the guidelines of the 13th CPC Congress; 
strengthening socialist democracy and the legal system; 
developing the patriotic united front; and promoting 
Jiangsu’s reform, opening, and socialist modernization. 
The province has convened three meetings and invited 
some 800 comrades to democratically discuss and 
appraise the incumbent governor and vice governors and 
recommend candidates for leaders of the provincial 
People’s Congress, the provincial government, and the 
provincial CPPCC Committee. 


Comrade Han Peixin also explained the qualifications 
and quotas of candidates for the the provincial People’s 
Congress, the provincial government, and the provincial 
CPPCC Committee. After fully discussing the namelists, 
meeting participants held that the consultation meetings 
have solicited suggestions from all circles. A meticulous 
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job has been done in making the personnel arrange- 
ments. The namelists, which have been carefully thought 
out and are reasonably representative, conform to the 
spirit of the 13th CPC Congress. Attendees unanimously 
agreed that the namelists should be submitted to the 
presidiums of the seventh provincial People’s Congress 
and CPPCC Committee. [passage omitted] 


New Jiangsu CPPCC Committee Leaders Elected 
OW012152 Beijing XINHUA Domestic Service 
in Chinese 1528 GMT 29 Jan 88 


[Text] Nanjing, 29 Jan (XINHUA) —Professor Qian 
Zhonghan, honorary president of the Nanjing Engineer- 
ing Institute, was reelected chairman of the Jiangsu 
Provincial CPPCC Committee during the First Session 
of the Sixth Jiangsu Provincial CPPCC Committee 
today. 


The meeting today also elected | 1 vice chairmen and 124 
Standing Committee members. The vice chairmen are: 
Luo Yunlai, Ding Guangxun, Deng Haoming, Gao 
Juefu, Chen Zonglie, Chen Minzhi, Chen Suiheng, 
Cheng Bingwen, Liu Xinghan, Zhang Chenhuan [4545 
5256 2719], and Hang Hongzhi [2635 7703 1807]. 


Jiangsu Sets Up Rural ‘Experimental Zones’ 
OW011334 Beijing XINHUA in English 1640 GMT 
31 Jan 88 


[Text] Nanjing, January 31 (XINHUA)—Jiangsu Prov- 
ince, one of 10 provinces designated to carry out exper- 
imental rural reforms, is to combine agricultural hold- 
ings in a bid to increase efficiency. 


These so-called agricultural experimental zones will, 
officials hope, increase economies of scale and allow 
greater mechanization. 


The zones were set up late last year in 10 townships in 
Wuxi, Changshu Cities and Wuxian County where rural 
industries have flourished in recent years. 


A provincial official in charge of agriculture said that the 
zones were intended to consolidate land holdings and 
attract more investment to farming. 


According to him, necessary organizations will also be 
set up to raise, take care of, and use the money needed in 
Carrying Out the projects in the experimental zones. 


Shandong’s Liang Meets Conference Participants 
SK020802 Jinan DAZHONG RIBAO in Chinese 
13 Jan 88 p I 


[Excerpt] After party functions are separated from those 
of the government, party committees should concentrate 
their efforts on conducting investigations and study, 
formulating policies, and making policy decisions on 
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important issues. Lu Maozeng, deputy secretary of the 
provincial party committee, stressed this issue at the just 
concluded provincial work conference on investigations 
and study. 


The work conference was held in Jinan from 8 to 10 
January. Attending were directors of the research offices 
of various city and prefectural party committees, respon- 
sible comrades of the liaison stations of the research 
offices of the provincial party committee, and comrades 
in charge of the investigation and study work from 
relevant departments of the provincial party committee. 
Liang Buting, secretary; Lu Maozeng, deputy secretary of 
the provincial party committee; and Jiang Chunyun, 
deputy secretary of the provincial party committee and 
provincial acting governor, attended and met with the 
participating comrades. Lu Maozeng; and Gao Changli, 
standing committee member and secretary general of the 
provincial party committee, delivered speeches.[passage 
ommitted] 


Shanghai Builds Supercritical Power Plant 
OW011131 Beijing XINHUA in English 0817 GMT 
30 Jan 88 


[Text] Shanghai, January 30 (XINHUA) —Construction 
of China’s first super critical power plant is under way in 
Shanghai, the country’s leading industrial center, the 
local JIEFANG DAILY reported. 


A super critical power plant has steam pressure that 
exceeds 225 barometric pressures. According to the 
paper, at present only a few countries have such plants. 


Located in the Wusong District and 27 km from the 
downtown area, the Shanghai Shidong No. 2 power plant 
is the city’s largest capital construction project after the 
Baoshan iron and steel works. 


Its first construction phase includes installation of two 
600,000-kw generating units and they are expected to 
generate 25 million kwh mf electricity per day for 
Shanghai upon completion around 1991. 


According to the paper, the plant is being built with 
funds raised by the Huaneng International Power Devel- 
opment Company and the Shanghai Municipal Govern- 
ment. Major items of equipment are to be imported from 
the United States and Switzerland. 


Zhejiang CPPCC Committee Elects Officials 
OW012148 Beijing XINHUA Domestic Service 
in Chinese 1559 GMT 29 Jan 88 


[Text] Hangzhou, 29 Jan (XINHUA) The Sixth Zhe- 
jiang Provincial CPPCC Committee elected Shang Jing- 
cai chairman today. 


At today’s meeting, the members also elected 13 vice 
chairmen, namely, Tang Yuanbing, Li Dexin, Wu You- 
xin, He Zhibin, Zhou Chunhui, Jiang Cisheng, Qiu 
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Qinghua, Zhan Shaowen, Wang Chengxu, Ding Deyun, 
Li Chaolong [2621 2600 7893), Su Jilan, and Xue 
Yanzhuang [5641 5333 8369] (female). 


Shen Zulun Elected New Zhejiang Governor 
OW010620 Hangzhou Zhejiang Provincial Service 
in Mandarin 0400 GMT 1 Feb 88 


[Text] The First Session of the Seventh Zhejiang Provincial 
People's Congress held its fifth plenary meeting this morn- 
ing. Chen Anyu was elected chairman of the Seventh Zhe- 
jiang Provincial People's Congress Standing Committee, 
Shen Zulun as governor of Zhejiang Province, Yuan Fanglie 
as president of the Zhejiang Provincial Higher People's 
Court, and (Hu Canshi) as Chief Procurator of the Zhejiang 
Provincial People's Procuratorate. 


According to law, the election result of the chief procu- 
rator will have to be submitted, through the Supreme 
People’s Procuratorate, to the NPC Standing Committee 
for approval. 


Zhejiang CPPCC Meets Hong Kong, Macao 
Members 

OW011217 Hangzhou ZHEJIANG RIBAO in Chinese 
23 Jan 88 p 3 


[Text] Xue Ju, Chen Fawen, and other leading comrades 
had a cordial meeting yesterday afternoon with Jin 
Yaoru, Shao Yanzhong, Jin Weiming, Wen Rugen, Ni 
Tiecheng, and He Yicheng, members of the Zhejiang 
Provincial CPPCC Committee from Hong Kong and 
Macao, who have come to Hangzhou to attend the First 
Session of the Sixth Zhejian. Provincial CPPCC Com- 
mittee meeting. They also met with Dong Jianping, Jin 
Ruxin, and Jin Youxin, representatives from Hong Kong 
and Macao. 


Present at the meeting were Chen Anyu, Shang Jingcai, 
Wang Jiayang, Tang Yuanbing, Li Dexin, Zhan Shao- 
wen, and Wu Yaomin. 


Xue Ju warmly greeted the visitors and urged them to be 
concerned with their hometown’s construction and to 
advise on and contribute to Zhejiang’s economic develop- 
ment, especially the development of an export-oriented 
economy. 


The members from Hong Kong and Macao said they 
were greatly pleased with the rapid economic develop- 
ment in their hometown, and pledged that they would 
work hard on behalf of Zhejiang’s development. 


Central-South Region 


Guangdong Takes Up Antipollution Proposals 
OW011259 Beijing XINHUA in English 1253 GMT 
30 Jan 88 


[Text] Guangzhou, January 30 (XINHUA)}—On propos- 
als of people's deputies, the Guangdong Provincial Gov- 
erment has worked out a package of plans to curb 
environmental pollution, a provincial official said today. 
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According to the plans, it will increase its allocation for 
pollution control and environmental protection will be a 
must on the work agenda of government leaders. 


The plans also include ensuring an adequate supply of 
funds for environmental protection facilities, priority for 
loans for pollution control and establishment of an 
environmental supervision system. 


These were among the 270 proposals raised by people's 
deputies at the Sixth Session of the Sixth Guangdong 
Provincial People's Congress held last year. 


The provincial official said that the Sixth Provincial 
People's Congress has handled 1,654 motions put for- 
ward by deputies over the past five years. 


Many of the proposals collected were either vital to 
provincial economic development as a whole or to the 
people's everyday life, the official said. 


They include control of soil erosion, highway upgrading, 
more relief funds and increases in allocations for energy 
production, education and transport facilities. 


“We have handled more than half of the proposals raised 
at the sixth session of the lasi people's congress and we 
are working on the remainder,” the official said. 


Liu Shaogi's Son Elected Henan Vice Governor 
HKO011430 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0744 GMT 1 Feb 88 


{Liu Shaogi’s Son Has Been Elected Vice Governor of 
Henan Province—ZHONGGUO XINWEN SHE headline] 


[Text] Zhengzhou, | Feb (ZHONGGUO XINWEN 
SHE)—Thirty-seven year-old Liu Yuan, vice mayor of 
Zhengzhou city, a son of former PRC President Liu 
Shaogqi, was elected vice governor of Henan Province a 
couple of days ago during a session of the Seventh Henan 
Provincial People’s Congress. 


Liu Yuan's name was not on the original list of potential 
candidates nominated for the post. But he was later 
recommenided by some deputies to the provincial Peo- 
ple’s Congress who appreciated his achievements during 
his term of office as vice mayor of Zhengzhou. 


Liu Yuan was elected vice mayor of Zhengzhou in 1984. 
In the past 3 years or so since his appointment, Zhengz- 
hou completed a natural gas supply project. Zhengzhou 
thus became the first city in Henan Province to be 
supplied with natural gas. As more than 50,000 house- 
holds in the city are now supplied with natural gas, the 
energy problem the city used to face in cooking has been 
solved. What is more, Liu Yuan has done a good job in 
the reconstruction of the old town of Zhengzhou. Giving 
full play to the spirit of reform, he started the reconstruc- 
tion project by invigorating the housing construction 
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industry and thus achieved great success in urban con- 
struction. Now Zhengzhou is emerging as a modern 
provincial capital city and, for this reason, has been 
elected an advanced city of China in urban planning and 
management. 


After his graduation from Beijing Teachers’ College, Liu 
Yuan was assigned to work in Henan. Posts he has held 
in the past 6 years include deputy head of Qiliying 
township of Xinxiang County, vice magistrate of Xin- 
xiang County, and magistrate of the same county. 


Southwest Region 


Guizhou People’s Congress ‘:ession Concludes 
HK300303 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 29 Jan 88 


[Excerpts] The First Session of the Seventh Guizhou 
Provincial People’s Congress victoriously concluded on 
29 January after completing all its agenda. [passage 
omitted] Executive Chairman Zhang Yuhuan presided 
at the closing ceremony. Other executive chairmen 
present included Hu Jintao, Su Gang, Miao Chunting, 
Liu Zhengwei, Long Zhiyi, Luo Dengyi, Bai Lin, Ran 
Yannong, and Wang Zhenjiang. [passage omitted] 


Guizhou’s Hu Discusses Journalism Issues 
HK300349 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 29 Jan 88 


[Text] Provincial CPC Committee Secretary Hu Jintao 
spoke at a meeting marking the establishment of the 
RENMIN RIBAO correspondents’ station in Guizhou 
on 29 January. He said that in reporting news it is 
necessary to strive to emancipate the mind and publicize 
the theory on the initial stage of socialism. He said that 
it was also necessary to create a climate of public opinion 
that benefits the development of the productive forces 
and reform and opening up, thus giving scope to the role 
of the mass media. 


Hu Jintao said that, to thoroughly implement the spirit 
of the 13th National CPC Congress, we must further 
emancipate our minds, proceed from Guizhou realities, 
and eliminate ossified ideas. On the one hand we must 
uphold the party’s four cardinal principles. On the other 
we must break down dogmatic interpretations of Marx- 
ism. The elimination of ossified thinking is concentrated 
in the question of viewing the productive forces. We 
must overcome the influence of the habitual forces of 
small production. Our understanding must be based on 
what is beneficial for developing the productive forces. 
This must be the starting point for testing our under- 
standing. We must vigorously explore, enthusiastically 
support, and help to perfect all measures and methods 
that benefit the development of the productive forces 
and the reforms. The media must strive to create a 
climate of public opinion that benefits the development 
of the productive forces and the reforms and opening up. 
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In implementing the spirit of the 13th National CPC 
Congress, we must further step up building the socialist 
democratic system. As the political structural reforms 
deepen, we must establish a social consultation and 
dialogue system and put it on a sound basis. The mass 
media plays a special role in this respect. Leading depart- 
ments and responsible party comrades must pay full 
attention to giving scope to this role, let the people know 
about major happenings, and consult and discuss with 
them on major issues. The media should further estab- 
lish ties between the party and the masses. We must give 
further scope to the role of the media in propaganda and 
education. Leading party departments and comrades 
must support and encourage journalists and the media in 
sticking to principles and fearing no risk in boldly 
exposing problems in all respects. On the other hand, we 
must uphold the party's spirit of seeking truth from facts, 
carry Oul thorough investigation and study of the issues 
in all respects and thoroughly unearth the truth. In this 
way our criticism will be more accurate and we will give 
better scope to the role of the media. 


Hu Jintao also stressed that we should welcome super- 
vision by the media and criticisms from the masses. We 
must resolutely put right those problems that are the 
subject of criticism. We must resolutely put right 
unhealthy trends, especially decadent phenomena in 
society, that are exposed by the press, radio, television, 
and so on. 


Fan Rongkang, deputy chief editor of RENMIN RIBAO, 
came specially from Beijing to attend this meeting. 
Present were leaders of the party, government, and army 
in the province including Wang Chaowen, Ding Tingmo, 
Long Zhiyi, Su Gang, (Liu Hanzhen), Zhang Yuhuan, 
Gong Xianyong, Miao Chunting and Jiao Bin, together 
with responsible persons of departments concerned. 


Sichuan's Yang Discusses Current Problems 
HK310309 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 31 Jan 88 


[Text] The First Session of the Sixth Sichuan Provincial 
CPPCC held its fourth full gathering yesterday morning. 
Provincial party committee Secretary Yang Rudai made 
an important speech on studying the spirit of the 13th 
National CPC Congress, stabilizing the situation, deep- 
ening the reforms, and further promoting united front 
and CPPCC work. 


Comrade Yang Rudai first congratulated the session on 
its success. Speaking on behalf of the provincial party 
committee, he said that this CPPCC session has been 
very successful and lively, embodying the new situation, 
tasks, contents, and atmosphere in CPPCC work in the 
province. Comrade Yang Rudai went on to speak on five 
issues: 
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1. In studying the 13th National CPC Congress documents, 
it iS necessary to grasp the focal points. That is, we must 
further emancipate our minds and the productive forces. 


2. In this year’s work, we must lay stress on stabilizing 
the situation, including the economy, prices, the policies, 
and thinking. 


3. Further enhance understanding of the importance of the 
united front in the initial stage of socialism and strengthen 
awareness of doing a good job in united front work. 


4. Perfect the functions of the CPPCC in _ political 
consultation and democratic supervision, and promote 
the building of socialist democratic politics. 


5. Further improve and strengthen the party committee's 
leadership over CPPCC and united front work. 


Comrade Yang Rudai said: Comrade Deng Xiaoping 
recently said when meeting foreign guests that the 13th 
National CPC Congress further emancipated the minds 
of the party and the people, and will further emancipate 
the productive forces. In the future, economic construc- 
tion can be done still better, and so can the building of 
spiriutual civilization. 


What Comrade Xiaoping mentioned here regarding fur- 
ther emancipating our minds and the productive forces 
is precisely the focal point we must grasp in studying the 
13th National CPC Congress documents. Sichuan is an 
economically-undeveloped interior province. Ossified 
systems and conservative concepts are prominent here. 
The influence of the leftist stuff of the past runs very 
deep. The concepts of developing commodity economy, 
of the market, and of competition are weaker than in the 
coastal areas. Hence, in studying the | 3th National CPC 
Congress documents, every place and every comrade 
must do well at reviewing the progress of the past 9 years, 
sum up experiences, enhance undersanding of reform 
and opening up, further emancipate the minds, and be 
still more bold, assured, and unswerving in implement- 
ing the jine since the 3d Plenary Session of the | 1th CPC 
Central Committee. 


Comrade Yang Rudai said: The central authorities have 
proposed the guideline that the economy should be 
further stabilized and the reforms further deepened this 
year. Certain comrades say that they feel encouraged by 
the | 3th National CPC Congress documents but discour- 
aged by the guideline for economic work this year. This 
is an incorrect view. Sustained development of the 
economy cannot be achieved without stabilizing the 
economy and deepening the reforms. Of course, stabiliz- 
ing the economy does not mean that no action takes 
place. Instead, we should achieve a certain growth rate 
and maintain steady growth. In connection with Sichuan 
realities, we must adopt an attitude of positive advance 
in implementing the central authorities’ guidelines and 
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arrangements. We should succeed in extracting invigo- 
ration from a tight situation, getting good results from 
smaller investment, ensuring key projects while reducing 
other projects, and gaining a steady increase. 


Comrade Yang Rudai pointed out that the united front 
remains essential and important in the initial stage of 
socialism. It is a magic weapon for building socialism 
with Chinese characteristics, and retains great virtality. 
Its scope is not being continually reduced but is contin- 
ually expanding; its tasks are becoming ever heavier 
instead of lighter. The idea that the united front is 
something dispensable and of little importance has no 
basis and is completely wrong. 


Sichuan People’s Congress Session Concludes 
HK010147 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT | Feb 88 


[Excerpt] The First Session of the Seventh Sichuan 
Provincial People’s Congress victoriously concluded yes- 
terday. Comrade Zhang Haoruo was elected provincial 
governor. Comrades Xie Shijie, Luo Tongda, Ma Lin, 
Han Bangyan, Liu Changjie, and Jin Hongsheng were 
elected vice governors. Ren Lingyun was elected presi- 
dent of the provincial Higher People’s Court. The ses- 
sion also elected the chief procurator, and the secretary 
general and members of the provincial People’s Congress 
Standing Committee. [passage omitted] 


Nation’s First Pawnshop Opens in Chengdu 
OW302006 Beijing XINHUA in English 1242 GMT 
28 Jan 88 


[Text] Chengdu, January 28 (XINHUA)—Trade in 
socialist China’s first pawnshop has been brisk in its first 
13 day’s operation, said the FINANCIAL TIMES today. 


People have different opinions of this one in Chengdu, 
capital of Sichuan Province. Some passersby in the 
crowd shook their heads and heaved sighs and some 
young people nodded their assent and applauded, the 
paper added. 


Pawnshops, which are reminiscent of expoitation and 
poverty in old China, were found in all cities before 1949 
and banned in the early 1950s. 


This one, however, doesn’t practise usury as those in the 
old days, said the paper, adding that it helps those 
urgently in need of money. 


The shop has collected goods valued at 30,000 yuan in its 
first 13 days of business, and about 16,000 yuan has been 
paid out to customers at 50 percent of the goods’ value. 
A service charge accounts for six percent of costs above 
the purchase price, and storage fees another two percent. 


“We do our best to ensure reasonable evaluation of 
goods,” said the pawnbroker. 
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A government official from Xining, in Qinghai Province, 
pawned his watch. “I lost my wallet on my way to Tibet 
on public errand and have nowhere to borrow money 
here,” the paper quoted him as saying. 


A collectively-owned enterprise wanted to trial produce 
a new product, but lacked 3,000 yuan for the job, so it 
pawned some of its stockpiled products. 


A merchant said, “I need 4,000 yuan to buy a hatch of 
new products but feel ashamed to borrow money from 
others.” 


He hocked his motorcycle, saying, “It is an equal trans- 
action.” 


Pilgrimages Easy in ‘Peaceful, Happy’ Xizang 
OW011424 Beijing XINHUA in English 1617 GMT 
3i Jan 88 


[““Life in Tibet is Good For Pilgrims”—XINHUA headline] 


[Text] Lhasa, January 31 (XINHUA)—For 49-year-old 
Dawapula, life in Tibet has never been better. 


He said he feels freer than ever before. 


“I’m living freely. Not only do I decide by myself what 
crops to grow but also I can go on pilgrimages in slack 
seasons,” said the farmer from Lhaze County as he 
returned from Norbulingka Park — the former summer 
palace of dalai lama—on his way to Qoikang and 
Ramoge monasteries in Lhasa. 


Like Dawapula, 40,000 Buddhism believers from neigh- 
boring areas have come to Lhasa this winter to visit holy 
places to burn joss sticks and worship Buddha. 


Some will stay until the close of Moinlam Qenmo — the 
major religious festival in Tibet next month. 


Jorca, 68, a farmer from Tingri County at the foot of the 
Himalayas, has dreamed of coming to Lhasa. 


“Today I can redeem my vow to Buddha thanks to the 
disposable income I have.” he said. 


Zhaxi, 67, once a servant at the Potala palace, is spend- 
ing his remaining years making pilgrimages around 
Tibet. 


“We old people sincerely hope this peaceful and happy 
life will go on forever.” he said. 


REGIONAL AFFAIRS 


Yunnan People’s Congress Conducts Business 


Elects Song Rengiong NPC Deputy 
OW 310825 Beijing XINHUA Domestic Service 
in Chinese 1601 GMT 29 Jan 88 


[Text] Kunming, 29 Jan (XINHUA) —During the Sixth 
Session of the Sixth Yunnan Provincial People’s Congress, 
Song Rengiong, vice chairman of the Advisory Commission 
of the CPC Central Committee, was elected Yunnan deputy 
to the Seventh National People’s Congress. 


Of the 87 deputies to the Seventh NPC elected at the 
plenary session today, 46 are deputies of minority — 
nationalities. In addition to Song Rengiong, all three 
other candidates nominated by central state organs in 
Yunan were elected. They are Li Peng [2621 2950], Yu 
Wen [6735 2429]. and Chu Zhuang [2806 8369]. 


Session Concludes 
HK300221 Kunming Yunnan Provincial Service 
in Mandarin 0000 GMT 30 Jan 88 


[Excerpts] The 5-day Sixth Session of the Sixth Yunnan 
Provincial People’s Congress concluded yesterday in the 
People’s Victory Hall, Kunming. [passage omitted] The 
session elected by secret ballot 87 deputies to attend the 
Seventh NPC. [passage omitted] 


The closing ceremony was attended by Pu Chaozhu, Liu 
Shusheng, Liang Jia, Gao Zhiguo, Xue Tao, and other 
members of the presidium; Nie Ronggui, deputy secre- 
tary of the provincial party committee; Li Xinwang, 
chairman of the provincial Advisory Commission; and 
others. [passage omitted] 


North Region 


Beijing People’s Congress Conducts Business 


Reelects Mayor 
OW 310430 Beijing XINHUA in English 0908 GMT 
30 Jan 88 


[Text] Beijing, January 30 (XINHUA) —Chen Xitong, 
58, was reelected mayor of Beijing today, after a four- 
year term of service. 


This was announced at the first meeting of the Ninth 
Beijing Municipal People’s Congress which closed today. 


Among the seven vice mayors elected, four are new faces 
and two are women. The woman vice mayors are Wu Yi, 
alternate member of the Central Committee of the 
Communist Party of China and party secretary of the 
Beijing Yanshan Petrochemical Corporation, and He 
Luli, alternate member of the Central Committee of the 
Revolutionary Committee of the Chinese Kuomintang 
and vice governor of the city’s western district. 
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The new faces also include Su Zhongxiang, director of the 
Beijing Public Security Bureau, and Lu Yucheng, director of 
the Beijing Science and Technology Committee. 


Former Vice Mayors Zhang Jianmin, Huang Chao and 
Zhang Baifa remain in office. 


Of all the vice mayors who were elected in multiple- 
candidate secret balloting, six have received tertiary 
education. The youngest is Lu Yucheng, 48, who previ- 
ously served in the chemical industry. 


At the closing session of the congress, which opened 
January 21, Zhao Pengfei was elected chairman of the 
Standing Committee of the city’s People’s Congress, Liu 
Yunfeng became president of the Beijing Higher Peo- 
ple’s Court and He Fangba was chosen chief procurator 
of the Beijing People’s Procuratorate. 


Mayor Discusses Policies 
HK010859 Beijing CHINA DAILY in English 
| Feb 88 p 1 


[By staff reporter Li Chao] 


[Text] Beijing plans to tax non-permanent residents as a 
way of controlling its transient population, Chen Xitong 
said after he was re-elected as Mayor of Beijing at the 
closing session of the Ninth Beijing People’s Congress on 
Saturday. 


Chen described over-population as one of five major 
obstacles to the city’s development. Its 9.88 million 
permanent residents are boosted by a further 1.15 mil- 
lion transients each day. 


But the 58-year-old Mayor was non-committal about a 
proposed tax on the city’s 6.8 million bicycles suggested 
by deputies to the local people’s congress and the local 
committee of the Chinese People’s Political Consultative 
Conference. 


The tax could be used for education if the proposal were 
adopted, he said, adding that some deputies have already 
received letters and phone calls from people opposed to 
the idea. 


The last day of the 10-day first session of the Ninth 
Beijing Municipal People’s Congress was devoted to 
choosing the city’s mayor and seven vice-mayors. 


Meanwhile, the General Secretary of the Party Zhao 
Ziyang, acting Premier Li Peng and Vice-Premier Wan 
Li were elected as deputies to the Seventh National 
People’s Congress to be held this March. The congress 
elected a total of 64 deputies to the national congress. 


Chen, the Mayor of Beijing, was re-elected for another 
five-year term while vice-mayors Zhang Jianmin, Zhang 
Baifa and Huang Chao also remain in office. 


41 
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New faces in the city’s leadership include Su Zhongxiang, 
director of the Beijing Public Security Bureau, and Lu 
Yucheng, director of the city’s Science and Technology 
Committee. 


Two women will also begin serving as vice-mayors. Wu 
Yi, 49, was the Communist Party secretary of the Beijing 
Yanshan Petrochemical Corporation before being 
elected Vice-Mayor, and she was also an alternate mem- 
ber of the Party Central Committee at the | 3th Congress 
of the Party last year. 


The other woman Vice-Mayor is He Luli, aged 53. She 
used to be the vice-governor of the city’s Western City 
District and is now an alternate member of the Central 
Committee of the Revolutionary Committee of the Chi- 
nese Kuomintang. Her father was Mayor of Beiping 
(now Beijing) in the 1940s. 


Wu Yi and He Luli were among 1!0 candidates vying for 
the votes of more than 800 deputies attending the local 
congress. 


The average age of the new leadership is 54, about four years 
younger than the last administration with an age range of 48 
to 59, and six have received further education. 


The Mayor told reporters he was very satisfied with his 
new colleagues and pledged “‘to do more and brag less.” 


The closing session of the congress which started on January 
21, also elected Zhao Pengfei as the Chairman of the 
Standing Committee of the City’s People’s Congress, Liu 
Yunfeng Became President of the Beijing Higher People’s 
Court, and He Fangba was chosen chief procurator. 


Elects Two Women Vice Mayors 
OW'310432 Beijing XINHUA in English 1248 GMT 
30 Jan 88 


[Text] Beijing, January 30 (XINHUA)}—Two women 
were elected vice-mayors of Beijing today at the ninth 
municipal People’s Congress. 


It is the first time two women have been elected vice- 
mayor at the same time. 


Wu Yi and He Luli were among ten candidates vying for 
the votes of more than 800 deputies attending the 
congress which closed today. 


Also elected were Chen Xitong as mayor, and five other 
vice-mayors. 


Wu Yi, whose motto was “be always worthy,” is the 
Communist Party secretary of the Beijing Yanshan Pet- 
rochemical Corporation. 
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She was elected an alternate member of the party Central 
Committee at the 13th congress of the party last fall. 


A graduate of the Beijing Petroleum institute in 1962, 
she has held both technician and responsible manage- 
ment positions in a three-billion-yuan-a-year oil refining 
business. 


He Luli is the vice-governor of the west district of Beijing 
and an alternate member of the Central Committee of the 
Revolutionary Committee of the Chinese Kuomintang. 


Among her new responsiblities will be taking charge of 
the sanitation work in the city. She has pledged to take 
measures to counter smoking and spitting in public 
places. 


Ms. He, of French descent on her mother’s side, attended 
the Beijing Medical College obtaining a degree in pae- 
diatrics. Her mother came to China at age 23 and 
married her collegemate He Siyuan, who used to be the 
mayor of Beiping (now Beijing) in the 1940's. 


Only two other women have ever been elected vice- 
mayor of Beijing — Lei Jieqiong, a professor of sociol- 
ogy, and Fan Jin, a senior Communist Party member. 


Beijing Residents Optimistic About Reforms 
OW011300 Beijing XINHUA in English 1241 GMT 
Il Feb 88 


[Text] Being, February | (XINHUA)}—The 13th 
National Party Congress last autumn left Beijing resi- 
dents more optimistic about political and economic 
reforms being carried out in the country, according to a 
recent poll reported in today’s CHINA DAILY. 


The poll, conducted on November | by China Social 
Survey (CSS), involved 4,450 respondents canvassed on 
Wangfujing Street, Beijing University, Tiananmen 
Square and dozens of other busy streets and shopping 
centers in the capital. 


The English-languge daily said 36 topics were touched 
upon in the poll, including people's attitudes towards 
price policy, living standards of intellectuals, free mar- 
kets, the quality of refrigerators and popularity of TV 
and radio programs. 


The results will influence government planning and 
decisions for managers of businesses, the paper said. 


Established in October 1986, CSS is the only non- 
governmental polling agency in the country. 
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Beijing Stabilizing Vegetable Supply 
OW'301912 Beijing XINHUA in English 1136 GMT 
28 Jan 88 


[Text] Beijing, January 28 (XINHUA) The daily vege- 
table supply in the Chinese capital is now half a kg for 
every resident, according to today’s BEIJING DAILY. 


In a bid to increase and stabilize foodstuff supplies for 
nearly 10 million urban residents in Beijing, the city 
government in 1986 designated some rural areas to 
specialize in production of grain, vegetables, milk, eggs, 
meat, domestic fowls, fish, fruit and flowers. 


Some 32 million yuan (about 8.64 million U.S. dollars) 
has been invested to develop grain production bases, 
said the paper, adding that per-hectare harvests last year 
rose to an average of 87,975 kg in the specialized areas, 
an increase of 1,492 kg per hectare over the average in 
the beijing area. 


The city has now 50,000 milk cows that supply liters of 
milk, 23 million egg-laying chickens and 8,000 hectares 
of fish farms that turn out 30,000 tons of freshwater fish 
every year, the paper said. 


In addition, there were 8.93 million chickens sold in the 
capital last year, according to the newspaper. 


The municipal government is intensifying its efforts to 
build farms to raise more pigs, cows and sheep, and 
enrich the diet of the citizens, the paper said. 


Several infrastructural projects have been completed or 
are under construction to support these production 
bases, the paper said. 


The projects include two vegetable seedling greenhouses, 
a cold storage that can store 2,500 tons of vegetables, a 
dairy products training center, a freshwater fish research 
center, a vegetable research center, four feed-processing 
plants, a slaughterhouse and a meat-processing factory, it 
said. 


Xing Attends Hebei CPC Committee Meeting 
SK010842 Shijiazhuang HEBEI RIBAO in Chinese 
14 Jan 88 p 1 


[Text] The Hebei Provincial CPC Committee held a 
democratic consultative meeting on the afternoon of 8 
January. Responsible persons of various provincial dem- 
ocratic parties and mass organizations and nonparty 
patriotic personages were invited to the meeting to 
consult on the namelists for provincial candidates for the 
Seventh NPC. 


Xing Chongzhi, secretary of the provincial party com- 
mittee; and Li Wenshan, deputy secretary of the provin- 
cial party committee, attended the meeting. Xing 
Chongzhi said in his speech: The Seventh NPC will be 
convened following the 13th CPC Congress. Thus, the 
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convocation of the Seventh NPC is of extreme impor- 
tance for intensifying the socialist democratic and polit- 
ical construction, consolidating and developing the 
excellent situation characterized by unity and stability, 
and promoting the smooth progress of reform, opening 
up to the outside world, and socialist modernization. We 
must regard the election of deputies to the Seventh NPC 
as a political task of solemn significance and should 
conscientiously do a good job in nominating, recom- 
mending, and electing deputies. Xing Chongzhi gave a 
detailed introduction to the province’s work of nominat- 
ing and recommending candidates for provincial depu- 
ties to the Seventh NPC. 


At the very beginning of the meeting copies of the 
namelists of candidates for provincial deputies to the 
Seventh NPC were distributed to meeting participants, 
including responsible persons of the provincial Revolu- 
tionary Committee of the Kuomintang, the provincial 
China Democratic League, the provincial China Demo- 
cratic National Construction Association, the provincial 
China Association for Promoting Democracy, the pro- 
vincial Chinese Peasants and Workers Democratic Par- 
ty, the provincial Jiu San Society, the provincial Feder- 
ation of Industry and Commerce, the Alumni 
Association of Whampoa Military Academy, the Mos- 
lem Association, the Catholic Patriotic Association, and 
the Christian Association; nonparty personages; and 
representatives of mass organizations. Participants con- 
scientiously discussed the namelists and held that these 
namelists were put forward by the provincial party 
committee in line with the guidelines of the CPC Central 
Committee on the basis of following the mass line and 
through conducting investigation and study and 
exchanging opinions with relevant departments. 


Through democratic consultation, participants unani- 
mously approved submitting the namelists of candidates 
for provincial deputies to the Seventh NPC to the 
presidum of the first session of the sixth provincial 
People’s Congress 


Hebei Provi:cial People’s Congress Meets 


Xing Chongzhi Attends 
SK010811 Shijiazhuang HEBEI RIBAO in Chinese 
14 Jan 88 p 1 


[Excerpts] The sixth session of the sixth provincial 
People’s Congress ceremoniously opened in the audito- 
rium of the provincial Military District at 0900 on 13 
January. Guo Zhi presided over the session. Sun Guozhi 
delivered an opening ceremony. [passage omitted] 


The session adopted the electoral method of the sixth 
session of the sixth provincial People’s Congress. 
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Seated in the front row on the rostrum were Sun Guozhi, 
Guo Zhi, Zhang Zhenchuan, Pan Chengxiao, Liu Ying, 
Zhang Kerang, Wang Yu, Han Qimin, Du Benjie, Wang 
Youhui, and Li Tie, executive members of the congress 
session. 


Also seated on the rostrum were current and former 
principal leading comrades of the provincial party com- 
mittee, the provincial Advisory Commission, the provin- 
cial People’s Congress Standing Committee, the provin- 
cial government, the provincial Military District, and 
the various democratic parties. These included Xing 
Chongzhi, Xie Feng, Li Wenshan, Yue Qifeng, Lu 
Chuanzan, Bai Shi, Liu Ronghui, Chen Yujit, Li Hai- 
feng, Wang Zheng, Zeng Mei, Yang Zijiang, Liu Bing- 
yan, Yin Zhe, Niu Shucai, Wang Dongning, Cao You- 
min, Ge Qi, Zhang Da, Ding Tingxin, Zhou Xueao, 
Wang Zuwu, Hong Yi, Song Shuhua, Li Feng, Xu 
Chunxing, Zhang Ruolin, Chen Lintang, Ma Zhuozhou, 
Ma Xinyun, Huang Feng, Liu Zhenhua, and Dong 
Naifang. 


Other members of the presidium of the congress session 
were also seated on the rostrum. 


Session Ends 
SK020755 Shijiazhuang HEBEI RIBAO in Chinese 
16 Jan 88 p 1 


[Excerpts] After satisfactorily accomplishing all tasks, 
the sixth session of the sixth provincial People’s Con- 
gress co. cluded on 15 January. Attending the 15 January 
meeting were Sun Guozhi, Guo Zhi, Zhang Zhenchuan, 
Pan Chengxiao, Liu Ying, Zhang Kerang, Wang Yu, Han 
Qimin, Du Benjie, Wang Youhui, and Li Tie, executive 
members of the session’s presidium. Seated on the 
rostrum were members of the presidium of the session, 
as well as other leading comrades. 


Sun Guozhi presided over the meting. He announced 
that the sixth provincial People’s Congress has 1,125 
deputies, and that 825 of them attended the 15 January 
meeting, thus reaching the legal number of electors. Then 
the meeting elected Wang Yu as the gencral ballot 
supervisor. 


Deputies attending the meeting elected the province's 
deputies to the Seventh NPC through secret balloting. 


The namelist of candidates submitted to the session was 
put forth by the Hebei Provincial CPC Committee, after 
holding consultations with figures of various democratic 
parties, and people’s groups, and with nonparty person- 
ages. [passae o™''ted] 


Through serious and conscientious elections, 100 com- 
rades were elected as the province’s deputies to the 
Seventh NPC. 
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In conclusion, the session also adopted the provincial 
People’s Congress Standing Committee;s ‘Decision on 
the Number of Deputies and the Election Date of the 
Seventh Hebei Provincial People’s Congress.” 


Nei Monggol Puts Forward CYL Work Targets 
SK010829 Hohhot NEIMENGGU RIBAO in Chinese 
16 Jan 88 p 1 


[Excerpts] The enlarged plenary session of the autono- 
mous regional CYL Standing Committee concluded on 
14 January. The session put forward the demands for 
carrying out CYL work throughout the region in 1988, 
which are as follows: Efforts should be made to earnestly 
implement the spirit of the 13th CPC Congress and the 
fifth enlarged plenum of the fourth autonomous regional 
party committee; by bearing in mind the region’s fighting 
target of economic development, to enhance the self- 
improvement of CYL committees; to radiate the vigor of 
CYL committees at the grassroots level; and to discover 
new roads and make new contributions to promoting 
social productive forces and training new personnel with 
the conditions of four requirements. 


During the session, Qian Fenyong, deputy secretary of 
the autonomous regional party committee, was present. 
He sponsored a forum with the participants to hear their 
reports and answer questions raised. He urged the CYL 
Organizations to represent the interest of youths, to deal 
with the practical problems encountered by youths, to do 
a good job in being the assistants of the party by setting 
up close ties with the masses, and to truly bring into full 
play their bridge and linking role. He also urged the 
broad masses of CYL cadres to train their ability of 
serving the people in the drive to conduct reforms. 


The session approved the “decision” on uniting with and 
leading the broad masses of CYL members and youths 
throughout the region to make contributions to fulfilling 
the three targets set forth by the regional authorities. 
Session attendees also defined the work emphasis of the 
region’s CYL organizations. [passage omitted] 


The session called on CYL organizations at all levels 
throughout the region, CYL members and youths of 
various nationalities, and the broad masses of CYL 
cadres to actively go into action and to dedicate their 
youth and strength to fulfilling the three targets set forth 
by the autonomous regional party committee and build- 
ing Nei Monggol into a region with unity, wealth, and 
civilization by displaying the spirit of fearing nothing 
and of striding bravely forward. [passage omitted] 


Shanxi Elects New Government Leaders 
OW310921 Beijing XINHUA Domestic Service 
in Chinese 1244 GMT 29 Jan 88 


[Text] Taiyuan, 29 Jan (XINHUA)—During its first 
session held on 27 and 28 January, the Seventh Shanxi 
Provincial People’s Congress elected the following new 
leading members of the provincial People’s Congress 
and the provincial people’s government: 
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Chairman of the Standing Committee of the Shanxi 
Provincial People’s Congress: Wang Tingdong. 


Vice chairmen: Yan Wuhong, Feng Sutao, Zhang Jian- 
min, Pan Ruizheng [3382 3843 1767], Liu Yanqing, and 
Wei Yunyu (female). 


Wang Senhao was reelected governor of Shanxi. Bai Qing- 
cai, Guo Yuhuai, Wu Dacai [0702 6671 2088], and Wu 
Junzhou [0702 0:93 3166] were elected vice governors. 


Tianjin’s Li Ruihuan at Police Rally 
SK291150 Tianjin City Service in Mandarin 
2300 GMT 28 Jan 88 


{Excerpts} Tianjin Municipality’s rally to extend regards 
to public security cadres and policemen and to com- 
manders and fighters of armed police forces was held at 
the municipal people’s gymnasium on the afternoon of 
28 January. 


Li Ruihuan, secretary of the municipal party committee 
and mayor of the municipality, and Wu Zhen, deputy 
secretary of the municipal party committee and chair- 
man of the munic 2! CPPCC Committee, made 
speeches at the rally. [passage omitted] 


Municipal leading comrades, including Tan Shaowen, 
Nie Bichu, and Zhang Zaiwang, attended the rally. 


Li Ruihuan pointed out in his speech: The general 
situation in Tianjin over the past few years was good. In 
the process of consolidating and developing the gratify- 
ing situation, the vast number of cadres and policemen 
on the public security front and the vast number of 
commanders and fighters of armed police forces have 
made a due contribution. The municipal party commit- 
tee and all people of the municipality are satisfied with 
the work of public security and armed police force 
fronts. 


Li Ruihuan said: Facing the gratifying situation, all 
comrades on the public security and armed police force 
fronts should clearly estimate the new situation and the 
new problems they confront and should clearly under- 
stand that they have undertaken extremely important 
and arduous tasks. 


We should always remember the work in two fields. 
First, we should unite the vast number of the masses; do 
good, concrete deeds for the people; and arouse the 
people’s enthusiasm. Second, we should work out a set of 
methods and measures against the bad in order to 
substantially enhance public security work and ensure 
safety in security work. The vast number of public 
security cadres and policemen and ihe vast number of 
commanders and fighters of armed police forces should 
clearly understand the situation, enhance the sense of 
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responsibility, improve their work on the basis of the 
existing achievements, and positively create a good and 
safe environment for all people of the municipality. 


[passage omitted] 


Before the rally, municipal leading comrades cordially 
met with representatives of advanced collectives and 
advanced individuals from the municipal public security 
front, with 1987’s excellent traffic policemen, and with 
members participating in the on-going enlarged meeting 
of the party committee of the municipal armed police 
headquarters. They also had a group photo taken to mark 
the occasion. 


Advanced units staged brilliant performances at the 
rally. 


Northeast Region 


Heilongjiang People’s Congress Committee Meets 
SK280435 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 26 Jan 88 


[Text] The first Standing Committee meeting of the 
Seventh Heilongjiang Provincial People’s Congress 
opened in Harbin on 26 January. 


The meeting was presided over by Sun Weiben, chair- 
man of the provincial People’s Congress Standing Com- 
mittee. Vice chairmen of the provincial People’s Con- 
gress Standing Committee, including Wang Jun, Wang 
Yusheng, Wang Zhaozhi, Du Dianwu, He Shoulun, 
Zhang Ruoxian, Zhao Qingjing, and Ji Hua, attended the 
meeting. Vice Governor Chen Yunlin, and (Tang Lant- 
ing), president of the provincial Higher People’s Court, 
attended the meeting as observers. 


Zhang Ruoxian, vice chairman of the provincial People’s 
Congress Standing Committee, first gave a briefing to 
the committee members on how the provincial People’s 
Congress Standing Committee exercises its functions. 


Secretary General Qu Shaowen gave a report on the 1988 
major points of work of the provincial People’s Congress 
Standing Committee. (Bai Zheng), deputy secretary gen- 
eral of the provincial People’s Congress Standing Cov- 
mittee, explained the draft rules of the procedures of the 
Heilongjiang Provincial People’s Congress Standing 
Committee. 


Sun Attends News Conference 
SK310728 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 26 Jan 88 


[Text] On the morning of 26 January, Sun Weiben, 
chairman of the seventh provincial People’s Congress 
Standing Committee, and all vice chairmen held a press 
conference with reporters at the studio of the provincial 
Radio and Television Department. Chairman Sun Wei- 
ben first made a short speech at the press conference. 
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Sun Weiben said: [being recording] At the seventh pro- 
vincial People’s Congress, I and several other persons 
were elected chairman and vice chairmen to join the 
leading body of the provincial People’s Congress Stand- 
ing Committee. As far as we are concerned, we really feel 
our heavy burden, because in the future the responsibil- 
ities of the People’s Cr gress will become more arduous 
along with the development of reform, opening up, and 
the socialist construction cause and its role in the 
country’s political life will also become more important. 
We were elected members of this leading body under 
such circumstances. In line with the spirit of the People’s 
Congress and with the support of the people throughout 
the province, we will successfully fulfill the tasks shoul- 
dered by the People’s Congress. [end recording] 


After Sun Weiben’s speech, reporters raised questions 
that they needed answered. 


A reporter said: [begin recording) [Reporter (Guan 
Gone) I am a reporter from the Heilongjiang radio 
sta)u. My name is (Guan Gong). Today when we 
advocate the practice of separating party and govern- 
ment functions, it is (?rare) for other provinces to have 
the secretary of the provincial party committee serve 
concurrently as chairman of the provincial People’s 
Congress Standing Committee. In your case, because you 
are the secretary of the provincial party committee and 
chairman of the provincial People’s Congress Standing 
Committee, would you please tell us how you separate 
these two jobs and make them well coordinated. 


{Sun Weiben] It was the leading party group’s order to 
have me serve concurrently as chairman of the People’s 
Congress. What should I do? First, as far as I am 
concerned, I will scientifically arrange time for the work. 
Furthermore, I will also eliminate routinism and will pay 
attention to grasping major matters in both fields. Sec- 
ond, I will stress collective leadership and the job-sharing 
responsibility system under the collective leadership in 
both sides, whether I am in the provincial party commit- 
tee or in the provincial People’s Congress. Third, in line 
with the demands of the political structural reform, I will 
strengthen the organs of the provincial party committee 
and the provincial People’s Congress and enable them to 
perform their own functions. 


{Reporter (Xie Quan)] | am (Xie Quan), a reporter from 
HEILONGJIANG RIBAO. I want to raise this question: 
All people knew that during an election for mayor at the 
Jiamusi City People’s Congress held not long ago, a 
cadre recommended by the provincial party committee, 
who was also a candidate nominated by the presidium of 
the city People’s Congress, failed to be chosen. At the 
congress, a candidate who was nominated by more than 
10 deputies won the election. This matter caused a 
sensation in Jiamusi City and evoked strong repercus- 
sions in the whole province. Would Chairman Sun 
comment on this? 
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{Sun Weiben] During Jiamusi City’s election, the Elec- 
tion Committee of our provincial People’s Congress also 
sent persons to attend it. | would like to ask Comrade 
Wang Jun to answer your question. 


[Wang Jun] To this question, as far as I know, I maintain 
that the election at the Jiamusi City People’s Congress 
conformed with legal procedures and was valid. But the 
introduction of candidates and the repeated discussions 
were not enough. [end recording] 


Reporters from HEILONGJIANG RIBAO, Heilong- 
jiang television station, ZHONGGUO NONGMIN 
BAO, JINGJI RIBAO, XINHUA News Agency, and 
ZHONGGUO FUNU BAO aiso raised questions on the 
implementation of the Land Law, how to promote 
democratic politics, and how to make women participate 
in and discuss political affairs. Chairman Sun Weiben 
and other vice chairmen answered their questions one by 
one. 


Meeting Ends 
SK310740 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 27 Jan 88 


[Text] The 2-day meeting of the first Standing Commit- 
tee of the Seventh Heilongjiang Provincial People’s 
Congress ended in Harbin today. 


The meeting put forward this year’s major points of work 
of the provincial People’s Congress Standing Commit- 
tee. These points included the following: This year, we 
should further emancipate our minds; exercise our func- 
tions and power in line with the law and around the tasks 
of stabilizing the economy and deepening reform; pay 
attention to grasping local legislation and enforcing and 
supervising the implementation of laws; establish con- 
tacts with deputies; fully display the role of the organs of 
state power, strengthen socialist democracy and the legal 
system; and contribute to comprehensively fulfilling the 
province's tasks for 1988. 


Sun Weiben, chairman .f the provincial People’s Con- 
gress Standing Commitice, presided over the meeting. 
Vice chairmen of the provincial People’s Congress 
Standing Committee, including Wang Jun, Wang 
Yusheng, Wang Zhaozhi, Du Dianwu, He Shoulun, 
Zhang Ruoxian, Zhao Qingjing, and Ji Hua, attended the 
meeting. (Tang Lanting) and Jia Chengwen attended as 
observers. 


Voting by giving applause, the meeting adopted the 
major points of work of the Heilongjiang Provincial 
People’s Congress Standing Committee for 1988. In 
1988 the provincial People’s Congress Standing Com- 
mittee will continue to do a good job in local legislative 
work and will formulate detailed regulations for imple- 
menting the forest law in line with the province's actual 
situation; the trial method for implementing the organic 
law of the villagers’ committee; the provincial People’s 
Congress Standing Committee's supervisory rules; the 
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work rules of township governments; and regulations for 
managing technological markets, controlling and manag- 
ing the quality of products, managing agricultural con- 
tracts, protecting consumers’ interests, and protecting 
health. 


The meeting also discussed and approved regulations of 
the Dorbod Monggol Autonomous County and formu- 
lated and approved the procedures for the Harbin and 
Qigihar City People’s Congresses to submit their local 
laws and regulations to the meeting. 


The meeting stressed: It is necessary to strengthen the 
work of examining law enforcement. This can be done 
particularly by inspecting and supervising the implemen- 
tation of the general rules of the civil code; the forest law; 
the food hygiene law; the pharmaceuticals management 
law; regulations for managing public security and pun- 
ishing violators; commodity price management regula- 
tions; regulations for collecting fees, fines, confiscation, 
and funds; and regulations for punishing gamblers. It is 
necessary to organize the second province-wide inspec- 
tion on law enforcement along with joint efforts of the 
government, the Higher People’s Court, and the People’s 
Procuratorate; and check the problems which the people 
reacted strongly to, such as serious bureaucracy and 
violation of laws and discipline. 


Hou Jie, deputy secretary of the provincial party com- 
mittee and governor, also addressed the meeting. He 
said: The new provincial government should properly 
establish relations with the provincial People’s Congress 
Standing Committee, more consciously receive supervi- 
sion from the provincial People’s Congress and its 
Standing Committee, conscientiously implement the res- 
Olutions and decisions made by the provincial People’s 
Congress Standing Committee, and submit reports in a 
timely manner for the provincial People’s Congress 
Standing Committee to discuss and ask it to decide on 
major matters in an effort to win great support and help 
from it and from the deputies. 


Sun at Heilongjiang Militia Congress Closing 
SK010425 Harbin Heilongjiang Provincial Service 


in Mandarin 1000 GMT 28 Jan 88 


[Excerpt] The fifth provincial militia congress concluded 
in Harbin today. 


The congress commended and awarded 158 advanced 
units and 89 advanced individuals emerging from militia 
work. Liu Jingsong, commander of the Shenyang mili- 
tary Region; Sun Weiben, secretary of the provincial 
party committee and first secretary of the party commit- 
tee of the provincial Military District; and Du Xianz- 
hong, vice provincial governor, made speeches at the 
closing ceremony. Commander Liu Jingsong fully 
affirmed the province's militia work. [pawssage omitted 
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Heilongjiang’s Sun Pays Last Respects to Cadre 
SK010431 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 30 Jan 88 


[Text] Comrade Li He, outstanding member of the CPC, 
loyal communist fighter, vice chairman of the Fifth 
Heilongjiang Provincial CPPCC Committee, and execu- 
tive chairman of the presidium of the first session of the 
sixth provincial CPPCC Committee, died in Harbin City 
at 0738 on 15 January 1988 of illness caused by constant 
overwork and after all lifesaving efforts proved ineffec- 
tual. He was 61 years old. 


Comrade Li He joined in the revolutionary work in 
March 1946 and entered the CPC in November 1947. A 
service to pay last respects to the remains of Comrade Li 
He was held in the auditorium of the provincial CPPCC 
Committee on the morning of 30 January. Attending the 
service were leading comrades from the party and gov- 
ernment organs, including Sun Weiben and others. 


Heilongjiang’s Sun Speaks at Scientific Forum 
SK010203 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 30 Jan 88 


[Excerpt] The Organizational Department under the 
provincial party committee sponsored a spring festival 
forum of scientific and technological specialists in Har- 
bin City on 30 January. 


During the forum, Sun Weiben, secretary of the provin- 
cial party committee, delivered a speech and stated: The 
policy decision, formulated by the provincial authorities 
on relaxing control over science and technology and 
encouraging scientific and technological personnel to 
enter the major battlefield of economic construction, will 
be issued soon. [passage omitted] 


Heilongjiang Union Council on Improving Work 
S$K010836 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 30 Jan 88 


[Text] The fifth enlarged plenary session of the fifth 
provincial Trade Union Council concluded on 29 Janu- 
ary. The session stressed that while deepening reforms in 
an overall way, trade union work should enhance its 
function of safeguarding the interests of staff members 
and workers, represent and maintain the collective inter- 
ests of workers, and to build trade unions into organiza- 
tions which are recognized by or have been made their 
own by workers. 


During the session, Chen Youyi, deputy director of the 
provincial Trade Union Council, delivered a speech in 
which he stated: At present, efforts should be made to 
enhance the function of trade unions in safeguarding the 
interests of staff members and workers in the following 
five aspects: 


47 
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|. Efforts should be made to enhance the work of 
protecting the democratic right of staff members and 
workers in politics to promote the development of dem- 
ocratic supervision, dialogues, and elections. 


2. Efforts should be made to understand the people's 
opinions and demands in a timely manner; to relay these 
opinions and demands through multiple channels to the 
party, the government, and the administrative organs; 
and to have trade unions actively join in formulating the 
relevant regulations and rules relating to the personal 
interests of staff members and workers in order to 
safeguard the interests of staff members and workers. 


3. Efforts should be made to enhance the work of 
Carrying Out safety, protection, and supervision in both 
production and in operating. 


4. Efforts should be made to enhance the work of 
maintaining the wages and insurance systems of staff 
members and workers and the specific interests of 
women staff members and workers. 


5. Efforts should be made to maintain the legal rights and 
interests of staff members and workers by applying the 
legal measures and to enhance the work of examining 
letters from the people, receiving the people who lodge 
complair‘s. and of establishing advisory offices in charge 
of legal affairs. 


Jilin CPPCC Standing Committee Holds Meeting 
S$K010023 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 28 Jan 88 


[Text] The Standing Committee of the Sixth Jilin Pro- 
vincial CPPCC Committee held its first meeting in 
Changchun City on 28 January. Liu Yunzhao, chairman 
of the provincial CPPCC Committee, presided over the 
meeting. 


Attending the meeting were vice chairmen of the provin- 
cial CPPCC Committee, including Feng Ximing, Zhang 
Dexin, Guan Mengjue, Geng Yuelun, Luo Yuejia, Jin 
Minghan, Cai Qiyun, Lu Shigian, and (Peng Xirut); 
(Zhang Hongkui), secretary general of the provincial 
CPPCC Committee; and 85 members of the provincial 
CPPCC Standing Committee. 


During the meeting, participating members discussed 
the major work tasks of 1988. They pointed out: During 
the new year, we should regard the work of studying and 
publicizing the documents adopted at the 13th CPC 
Congress and implementing the congress spirit as a 
central task of CPPCC work for the current or upcoming 
periods. Efforts should be made to offer ways and means 
to continuously enrich or improve the systems of polit- 
ical consultation and democratic supervision, and for the 
provincial party committee and people's government to 
make policy decisions. Attention should be paid to 
pushing forward the principal position of the CPPCC 
members, to bring into play the strong point of the 


FBIS-CHI-88-021 
2 Febraury 1988 


CPPCC Committees in which there is a galaxy of tal- 
ented personnel, actively carrying out foreign contacts of 
friendship, and to render services for the peaceful reuni- 
fication of the motherland. In line with the need of the 
new Situation and new tasks, efforts should be made to 
enhance investigation and study and to further push 
forward the work of historical accounts of past events 
while conducting reforms and opening to the outside 
world. According to the demand set for conducting 
reforms in the political systems, efforts should be made 
to further enhance the self-improvement of the CPPCC 
committees. All of the aforementioned work will be the 
major tasks of the CPPCC committees in 1988. 


The meeting held a discussion on the trial regulations 
governing the work of the sixth provincial CPPCC 
Standing Committee and on the principles and opinions 
of setting up various committees under the CPPCC 
committees. The meeting decided to set up the new 
socialist legal system committee in addition to the orig- 
inal motion work committee; economic, scientific and 
technological committee; culture, education, and public 
health committee; historical accounts of past events 
committee; and motherland reunification committee. 


In line with the suggestion submitted by (Zhang Hong- 
kui), secretary general of the provincial CPPCC Com- 
mittee, (Yao Naichen), (Cheng Peiyue), and (Xiao 
Shanying) were appointed deputy secretaries general of 
the sixth provincial CPPCC Committee. 


In concluding the meeting, Comrade Liu Yunzhao deliv- 
ered a speech. 


Seventh Jilin People’s Congress Meets 


Gao Di Attends Presidium 
SK010131 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 29 Jan 88 


[Text] The presidium of the first session of the seventh 
provincial People’s Congress held is third meeting this 
morning. Liu Cikai, executive member of the presidium, 
presided over the meeting. The meeting approved a draft 
report on examination of motions given by the motions 
examination committee; and a draft report on fulfill- 
ment of the 1987 budget, and examination of the 1988 
draft budget given by the budget examination commit- 
tee. Based on the opinions of the majority of deputies, 
the presidium approved a draft namelist of candidates 
for deputies to the Seventh NPC; a draft namelist of 
candidates for chairman, vice chairmen, secretary gen- 
eral and members of the Standing Committee of the 
seventh provincial People’s Congress; a draft namelist of 
candidates for provincial governor and vice governors; 
and a draft namelist of candidates for president of the 
provincial Higher People’s Court, and chief procurator 
of the provincial People’s Procuratorate. The meeting 
also approved a draft namelist for chief ballot supervi- 
sor, deputy chief ballot supervisors, and ballot supervi- 
sors. These namelists have been submitted to the session 
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for approval. The meeting also approved draft resolu- 
tions of the first session of the seventh provincial Peo- 
ple’s Congress on the provincial government work 
report, the provincial plan for national economic and 
social development, fulfillment of the Jilin Provincial 
1987 budget and on its 1988 budget, the work report of 
the Standing Committee of the provincial People’s Con- 
gress, the work report of the provincial Higher People’s 
Court, and the work report of the provincial People’s 
Procuratorate. Meeting attendees submitted these plans 
and reports to the session for approval. 


Executive members of the presidium attending the meeting 
were Gao Di, Huo Mingguang, Wang Zhongyu, Cheng 
Shengsan, Cui Lin, Wang Jiren, Yu Ruihuang, Dong Su, 
Rengin Zhamusu, Zhu Jinghang and Xu Yuancun. 


This morning, candidates for provincial governor and 
vice governors met with all the deputies to the session. 


Session Concludes 
$K010233 Changchun Jilin Provincial Service 
in Mandarin 1030 MT 30 Jan 88 


[Excerpts] Leading members of the Jilin Provincial Peo- 
ple’s Congress Standing Committee, and the provincial 
government were elected today. Huo Mingguang was 
elected chairman of the standing committee of the sev- 
enth provincial people’s congress, and He Zhukang was 
elected governor of Jilin Province. The 8-day first ses- 
sion of the seventh provincial People’s Congress con- 
cluded at the auditorium of the provincial guesthouse 
this afternoon after satisfactorily fulfilling its agenda. 
[passage omitted] 


During the session, the deputies earnestly exercised their 
democratic rights, and fully reflected the desires of the 
masses. After repeated deliberations, they elected new 
leading persons of our province's organ of political 
power, and our province's deputies to the Seventh NPC. 


Executive chairmen attending today’s closing ceremony 
were listed as follows in the order of the number of 
strokes of their surnames: Wang Jiren, Wang Zhongyu, 
Rengin Zhamusu, Cheng Shengsan, Liu Cikaw, Zhu 
Jinghang, Wu Duo, Yu Ruihuang, Gao Di, Xu Yuancun, 
Cui Lin, Dong Su and Huo Mingguang. 


Deputies attending today’s session totaled 492, the legal 
number. Comrade Huo Mingguang announced the 
results of the elections. (Ding Xusheng) and 86 other 
persons were elected as our province’s deputies to the 
Seventh NPC. Their names will be submitted to the NPC 
Credentials Committee for examination, and will 
become effective upon its affirmation. Among these 
deputies are persons nominated and sent to our province 
for election by the central authorities. They are Guan 
Shanfu, (An Taixiang), (Yang Jinren), Zhang Dejiang 
and (Gao Xiu). Huo Mingguang was elected as chairman 
of the Standing Committee of the seventh provincial 
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People’s Congress, Cheng Shengsan, Cui Lin, Yu Rui- 
huang, Rengin Zhamusu, Zhu Jinghang, Xu Yuancun, 
Chen Zhenkang and (Ge Muyun) were elected as vice 
chairmen, Zhang Jiande was elected as secretary general, 
and (Wan Xin) and 44 others were elected as members. 
He Zhukang was elected governor of Jilin Province. Liu 
Xilin, Gao Wen, Li Dezhu, Hui Liangyu and Gao Yan 
were elected vice governors. Xie Anshan was elected 
president of the Jilin Provincial Higher People’s Court. 
Li Xiangwu was elected chief procurator of the Jilin 
Provincial People’s Procuratorate. In line with the stip- 
ulations of the Organic Law, the name of the chief 
procurator of the provincial People’s Procuratorate will 
be submitted by the Supreme People’s Procuratorate of 
the NPC Standing Committee. The election will become 
effective upon approval by the NPC Standing Commit- 
tee. Amid warm applause, Chairman Huo Mingguang 
introduced the newly elected vice chairmen of the Stand- 
ing Committee of the provincial People’s Congress, 
provincial governor and vice governors, president of the 
provincial Higher People’s Court and chief procurator of 
the provincial People’s Procuratorate to the participat- 
ing deputies. Warm applause broke out in the hall. 


Through voting by a show of hands, the session approved 
the resolutions of the first session of the seventh provincial 
Peoplel’s Congress on the government work report, the Jilin 
Provincial 1988 plan for national economic and social 
development, the fulfillment of the Jilin Provincial 1987 
budget and its 1988 budget. the work report of the standing 
committee of the sixth provincial People’s Congress, the 
work report of the provincial Higher People’s Court, and the 
work report of the provincial People’s Procuratorate. It also 
approved a resolution on the report on motions examina- 
tion deiivered by Cui Lin, chairman of the motions exami- 
nation committee. [passage omitted] 


Jilin’s Gao Di Holds Talks with New Leaders 
SK010301 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 30 Jan 88 


[Text] After the first session of the seventh provincial 
People’s Congress was concluded. leading comrades of 
the provincial party committee, including Gao Di, Wang 
Zhongyu and Du Qinglin, held cordial talks with the 
newly elected leadine comrades of the provincia! Peo- 
ple’s Congress S' , Committee, the provincial gov- 
ernment and tI incial CPPCC committee at the 
place where the s...10n was held. 


Comrade Gao Di first extended congratulations to the 
participants. He said: Elections of the leading comrades of 
the provincial organs of state power from a larger number of 
candidates represented a good beginning to fully develop 
democracy and strictly aci according to law, and for legal 
deputies to fully exercise their democratic rights. 


Comrade Gao Di said: New leaders should have new 
ideas and workstyles. To open up a new situation in their 
work, they should conscientiously implement the guide- 
lines of the 13th party congress, further emancipate their 
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minds, actively make progress, conduct explorations and 
create the new, and deepen our province's reform and 


Opening up. 


Comrade Gao Di urged: Newly elected leading comrades 
should live up to the great trust placed by the people 
throughout the province, set strict demands on them- 
selves in the areas of ideology, ‘ ‘orkstyle and life, and act 
as an example in rectifying party style. They should work 
harder after they are promoted. They should emulate 
veteran comrades in doing work, but should never com- 
pete with them in the field of living conditions. They 
should be the first to bear hardships and the last to enjoy 


comforts, and make sure that no special cars, no secre- 


taries and no new houses are distributed to them after 
they assume new posts. In doing work, they should carry 
forward the realistic workstyle, renounce empty talk in 
favor of practical work, be modest and prudent, and 
perform their work in a down-to-earth manner. They 
should correctly treat and use the powers entrusted by 
the people, serve the people throughout the province 
faithfully and wholeheartedly, and truly represent the 
people when exercising their powers. 


The newly elected comrades earnestly said that they will 
live up to the great expectations of the provincial party 
committee and the people throughout the province. 
They were determined to lead the people throughout the 
province to work hard in unison, and make their due 
contributions to realize the fighting goals of our provinc- 
e’s economic and social development, and bring benefit 
to the 23 million Jilin people. 


Liaoning CPPCC Session Concludes 26 January 
S$K280413 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 26 Jan 88 


[Excerpts] The First Session of the Sixth Liaoning Pro- 
vincial CPPCC Committee concluded ceremoniously in 
Shenyang this afternoon. The session elected the chair- 
man, vice chairmen, secretary general, and Standing 
Committee members of the Sixth Liaoning Provincial 
CPPCC Committee. Session attendees also approved a 
report on the examination of motions, and a resolution 
on the first session of the sixth provincial CPPCC 
Committee. [passage omitted] 


The session elected Xu Shaofu as chairman, Shen Xian- 
hui, Chen Enfeng, Chen Yanzhi, Niu Pingfu, Liu Ming- 
iiu, Lu Guangji, Gu Xueqgiu, Ma Longxiang, Yue Wei- 
chun, Liu Qingkui, Peng Xiangsong, Li Qisheng, Li 
Ming, and (Wang Shuzgi) as vice chairmen, and (Li 
Binghua) as secretary general of the provincial CPPCC 
Committee. 


Xi Shaofu, new chairman of the provincial CPPCC 
Committee, delivered a speech. [passage omitted] 
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Liaoning Standing Committee Holds Meeting 
SK300423 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 28 Jan 88 


{Text} The newly elected Standing Committee of the 
Seventh Liaoning Provincial People’s Congress held its 
first meeting in Shenyang on 28 January. 


At the meeting, Cui Ronghan, vice chairman of the 
provincial People’s Congress, relayed the guidelines of 
the 24th Standing Committee meeting of the 6th NPC 
and Chairman Peng Zhen’s important speech. Standing 
Committee members conscientiously discussed the 1988 
work priorities of the provincial People’s Congress 
Standing Committee. The members also set forth some 
good ideas to implement the guidelines of the | 3th CPC 
Congress and further strengthen and improve the work 
relating to the People’s Congress. 


Wang Guangzhong, chairman of the provincial People’s 
Congress Standing Committee; and Zhang Tiejun, vice 
chairman uf the provincial People’s Congress Standing 
Committee, respectively presided over the meeting and 
made speeches at the meeting. Zhang Zhengde, chair- 
man of the sixth provincial People’s Congress Standing 
Committee; and Xie Huangtian and Liu Zenghao, vice 
chairmen of the sixth provincial People’s Congress 
Standing Committee, attended the meeting. 


Comrade Zhang Zhengde pointed out in his speech: | 
extend my heartfelt greetings to the newly elected Stand- 
ing Committee of the seventh provincial People’s Con- 
gress. We believe that the new People’s Congress Stand- 
ing Committees will certainly be able to unite as one to 
implement the guidelines of the 13th CPC Congress, 
improve the socialist democracy, perfect the socialist 
legal system and make greater contributions to the 
province’s reform and construction. 


On behalf of the seventh provincial People’s Congress 
Standing Committee, Chairman Wang Guangzhong 
extended heartfelt thanks and sincere respects to Veteran 
Comrades Zhang Zhengde, Xie Huangtian, and Liu Zeng- 
hao who retired from the leading body of the Staiding 
Committee. He also pledged to improve the work of this 
Standing Committee to a new level, based on the fine 
foundation laid by the last Standing Committee. 


Shenyang Factory Director Penalized for Bankruptcy 
OW300731 Beijing XINHUA in English 1538 GMT 
28 Jan 88 


[Text] Shenyang, January 28 (XINHUA)—The Shen- 
yang City Government has decided to deprive a former 
factory director of unemployment relief for two years for 
causing the factory to go bankrupt, XINHUA learned 
today. 
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Shi Yongjie, 56, was director of the collectively-owned 
Shenyang explosion-proof apparatus factory between 
1983 anc 1985. He has been accused of incapable 
leadership and poor management, which led to the 
factory's bankruptcy in August 1986. 


The factory was the first in socialist China to be declared 
bankrupt and, because of that, the case was publicized 
nationwide to show the government’s determination to 
end the “iron rice bowl” practice—meaning reliance of 
factories on the government for their losses. 


Shi signed a city government paper notifying him of the 
penalty yesterday. But he told XINHUA that excess 
government interferences were also responsible for the 
factory’s doom. 


The former director of Shenyang No. 3 Farming 
Machine Plant and the former deputy director of Shen- 
yang Hardware Casting Plant had been dismissed from 
their posts, and the latter fined 800 yuan as a penalty. 


However, these two plants, after being served the one-year 
warning of impending bankruptcy—the so-called yellow 
card—recovered sufficiently to continue operating. 


Northwest Region 


Gansu People’s Congress Elects Officials 
HK020107 Lanzhou Gansu Provincial Sertvice 
in Mandarin 2300 GMT | Feb 88 


[Text] At the second election held by the First Session of 
the Seventh Gansu Provincial People’s Congress on | 
February, Xu Feiqing was elected chairman of the pro- 
vincial People’s Congress Standing Committee, and 
(Xing Yannian) was elected secretary general. Liu Shu, 
Zhang Wule, Yan Haiwang, Lu Ming, and Mu Yongji 
were elected vice governors of Gansu. 


Selects Jia Zhijie Governor 
HK310437 Lanzhou Gansu Provincial Service 
in Mandarin 0430 GMT 31 Jan 88 


[Text] Here is an item of news just received. The First 
Session of the Seventh Gansu Provincial People’s Con- 
gress held its fifth full gathering this morning, which 
elected Jia Zhijie as provincial governor. 


Ningxia Seeks Cooperation With Islamic World 
OW011600 Beijing XINHUA in English 1250 GMT 
31 Jan 88 


[Text] Beijing, January 31 (XINHUA)}—The Ningxia 
Hui Autonomous Region in northwest China has in 
recent years opened its door and sought ways tc co- 
operate with Islamic countries, the late issue of English- 
language BEIJING REVIEW reported. 
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With one-third of its four million people being Muslims, 
the region has sought to attract foreign funds with its rich 
resources and to develop economic cooperation with 
Other countries, particularly Islamic countries. 


The weekly recalled that in April 1985, a Muslim friend- 
Ship delegation led by He Boli, then chairman of the 
autonomous region, visited six Muslim countries to 
promote cooperation with them. Since then Ningxia has 
exchanged more visits with these countries. 


The region's cooperation with Islamic countries have 
speeded up since September 1985 when the region 
hosted an Islamic international economic and technolog- 
ical cooperation negotiation meeting in its capital city of 
Yinchuan. 


Following the meeting, the Ningxia Islamic Economic 
and Technological Cooperation Co. (NIETC) and the 
Ningxia Islamic Trust and Investment Co. (NITIC) were 
founded. 


NIETC now has six offices abroad — three in Egypt and 
one each in Thailand, Hong Kong and Kuwait. Zhao 
Xianjun, the company’s deputy general manager, said 
that since January 1986, the company has contracted 
five projects in Egypt. Thailand and Kuwait. and estab- 
lished two joint ventures in Egypt. 


Zhang Jishun, chief engineer of NITIC, said NITIC is 
China’s only trust and investment business seeking to 
deal fraternally with Muslim businesses. 


So far the company has provided guarantees for over 10 
hotels and enterprises for loans coming from Hong 
Kong, Singapore, Japan and the United States. 


NITIC has also established business relations with over 
50 financial, trade and industrial businesses in 19 coun- 
tries and regions, including Islamic countries in the 
Middle East. 


Contacting projects and providing labor services abroad 
constitute a major part of Ningxia’s cooperation with 
Islamic countries. Since 1980, the region has sent over 
3,000 people abroad for the construction of 250,000 sq 
m of factory and hotel buildings and 7,000 apartments 
(totalling five million sq m) in Egypt. 


Sixth Shaanxi People’s Congress Progresses 


Deputies Air Problems 
HK310511 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 31 Jan 88 


[Excerpts] In the past few days. the deputies attending 
the sixth session of the sixth provincial People’s Con- 
gress have been putting forward many constructive 
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Views and suggestions on some problems in rural eco- 
nomic work, They focused on acting Governor Hou 
Zongbin's work report on deepening the reforms, boost- 
ing reserve strength, and striving to invigorate the prov- 
ince’s rural economy, 


(Xu Jincheng), an Ankang deputy, said that the most 
Outstanding problems hampering agricultural develop- 
ment at present are: First, prices of major production 
materials have risen and there is a serious shortage of 
these materials. This has greatly affected production. It 
is also not possible to ensure the supply of chemical 
fertilizer and other materials that is to be exchanged with 
the peasants for their goats and pigs. This affects the 
peasant households’ enthusiasm. Second, the peasants 
are presently very enthusiastic about cleaning up and 
reclaiming land and building small water conservancy 
projects. However, due to financial difficulties, it is 
impossible to pay the subsidies and rewards for overful- 
fillment of contracts in this work. This also affects the 
peasants’ enthusiasm to a certain degree. It means that it 
is impossible to launch agricultural capital construction 
in a big way. Third, there are 100 many constraining 
factors in developing township and town enterprises. 
The outstanding problem is that of raw miaierials. 
Fourth, at present the organs of many village-level orga- 
nizations are paralyzed and they are unable to function. 
There are too many transfers of township cadres, who 
cannot work with their minds at ease. 


Weinan deputy (Wang Shuangq)) said: At present the rural 
economy is facing five major problems: |) The farming area 
has been reduced sharply and soil fertility has declined. 2) 
Water conservancy facilities are not properly maintained 
and thus lose their effectiveness. 3) Production is affected by 
backwardness in science and technology. 4) The agricultural 
foundation is brittle due to a drop in investment. 5) Coor- 
dinated reforms in agriculture have failed to keep up with 
needs. The two-level management system is far from per- 
fect. A rural circulation system suited to the development of 
commodity economy has not yet formed. The peasants 
sometimes find it difficult to buy or sell things. We must 
seriously study and solve these problems. We need to boost 
the reserve strength of agriculture and promote the steady 
development of the rural economy. [passage omitted] 


Yanan deputies (Lei Zhangcai) and (Feng Baotong) said: 
At present it seems that no one is concerned about 
ideological education work in the rural areas, and the 
peasant masses’ state of mind is rather confused. It is 
essential to assign a very important position to ideolog- 
ical education for the peasants. Rural disputes over 
orchards. land, house property and so on cannot be 
solved over a long period of time. Law enforcement 
departments mutually withdraw from handling certain 
criminal cases that have aroused great popular anger. In 
addition, there is interference from unhealthy trends, 
with the result that many problems drag on for a long 
time and are even left unsettled, causing the masses to 


FBIS-CHI-88-021 
2 Febraury 1988 


constantly peoition the higher authorities. It is essential 
to carry Out a thorough invcoi.gotion of the problems in 
cadre work style, and iisten to the views and cries of the 
peasant masses, [passage omitted] 


(Yang Jiaxian), director of the provincial Family Plan- 
ning Commission, said that the current decline in farm- 
ing area and increase in population represent an out- 
Standing contradiction. We must grasp production on 
the one hand and ceraselessly grasp family planning 
work on the other. We must in particular get good results 
in the rural areas. Shaanxi carries out 200,000 contra- 
ceptive operations every year. Calculating that each 
person needs 300 jin of grain, this means a total savings 
of 60 million jin each year. This shows how important 
family planning is. 


Xian deputy (Chen Shizhen) said that, taking the long- 
term view, mechanization is essential to boosting the 
reserve strength of agriculture. However, at present the 
tractors are not playing much part in agriculture; instead 
‘hey are engaged in transport work in the cities, causing 
traffic congestion and increased accidents. This problem 
merits attention. [passage omitted] 


Elects Hou Zongbin Governor 
HKO10157 Xian Shaanxi Provincial Service 
in Mandari’ 0030 GMT | Feb 88 


[Excerpt] The Sixth Session of the Sixth Shaanxi Provin- 
cial People’s Congress elected Comrade Hou Zongbin as 
the replacement provincial governor on 31 January. 
[passage omitted] 


Session Concludes 
HK020157 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 2 Feb 88 


[Excerpts] The Sixth Session of the Sixth Shaanxi Pro- 
vincial People’s Congress victoriously concluded in Xian 
yesterday afternoon. The session unanimously passed a 
resolution on Comrade Hou Zongbin’s report entitled: 
Deepen the Reforms, Boost the Reserve Strength, and 
Strive To Invigorate the Province’s Rural Economy. 
[passage omitted] 


Provincial Party Committee Secretary Zhang Boxing 
spoke at the concluding ceremony on stepping up the 
building of socialist democracy and speeding up rural 
economic development. He said: On the basis of giving 
full scope to democracy and holding consultations 
between equals, this session has elected the province's 
deputies to the Seventh NPC and the provincial gover- 
nor. This is a major affair in the political life of the 
province’s people. This has been a very successful ses- 
sion. [passage omitted] 


Zhang Boxing stressed that it is essential to give further 
scope to socialist democracy in the course of reform and 
opening up. Only thus can our cause of reform and 
opening up develop still more victoriously. 
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Executive chairman Li Lianbi presided at the closing 
ceremony. 


The session's resolution on Comrade Hou Zongbin's 
report expressed approval of it. [passage omitted] The 
resolution pointed out; The agricultural issue is an 
extremely important issue related to the overall situation 
in socialist modernization and reforms. Shaanxi's agri- 
culture currently lacks a strong foundation, its reserve 
strength is inadequate, and the production conditions 
are rather backward. Its development is not steady 
enough. The cadres at all levels and the masses through- 
Out the province must regard strengthening agriculture 
and rural economic work as an extremely urgent strategic 
task and get a thoroughly good grasp of it. 


The session stressed that the key to achieving the variot s 
tasks set Out in the report lies in unifying understanding 
and working hard in implementation. The people’s gov- 
ernment at all levels must strengthen leadership, change 
their ideological concepts, transform their work style, 
and go deep into reality to investigate and study and 
formulate specific policies. [passage omitted] 


Seventh Xinjiang People’s Congress Meets 


Reelects Chairman 
OW 300759 Beijing XINHUA in English 1532 GMT 
28 Jan 88 


[Text] Urumgi, January 28 (XINHUA)}—Amudun 
Niyaz, 55, of Uygur nationality, was reelected chairman 
of the Standing Committee of the Xinjiang Uygur 
Autonomous Regional People’s Congress today. 


He was reelected by the first session of the seventh 
regional People’s Congress. 


The session also elected ten vice chairmen, of whom four 
are Uygurs. 


Session Concludes 
HK300211 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 29 Jan 88 


[Excerpts] The first session of the seventh Xinjiang Regional 
People’s Congress victoriously concluded this afternoon 
after completing all its agenda. [passage omitted] 


The executive chairmen present today included Wang 
Enmao, Song Hanliang, Amudun Niyaz, Saifulaxiefu, Li 
Jiayu, and Yang Yiqing. [passage omitted] 


In a speech, Regional Government Chairman Tomur 
Dawamat said that the government has decided to strive 
to do the following 10 good things for the people: 1) 
Increase agricultural investment to ensure steady agri- 
cultural growth; 2) rapidly develop animal husbandry 
production and strive to attain basic self-sufficiency in 
meat; 2) step up infrasiructural construction in water 
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conservancy, communications, energy, raw materials, 
and so on, and improve enterprise economic returns; 4) 
develop new sources of revenue, increase revenue and 
economize expenditure, and strive for a further turn for 
the better in the financial situation; 5) improve the 
investment climate; 6) actively develop science and 
technology and education; 7) vigorously promote sports 
and strive for a transformation before the seventh 
national games; 8) strengthen literature and art work and 
invigorate creation; 9) consistently do a good job in 
nationality solidarity work and continually consolidate 
and develop the excellent situation of stability and unity; 
10) strive to improve living standards on the basis of 
developing production, extricate everyone from poverty 
in 5 years, and ensure that the economy develops and 
living standards improve every year. 


Regional Party Committee Secretary Song Hanliang also 
spoke. After congratulating the comrades elected at the 
session, he said that the newly elected leading members 
of the region’s state power, administrative, and judicial 
and procuratorial organs shoulder a heavy task assigned 
them by history. The people of all nationalities in 
Xinjiang fervently hope that you will resolutely imple- 
ment the line, principles, and policies formulated by the 
13th National CPC Congress, do your work in an active 
and responsible way, serve the people wholeheartedly, 
and do all work in the region still better, making new 
contributions to building socialism with Chinese charac- 
teristics. [passage omitted] 


This morning the session elected by secret ballot 59 
deputies to the Seventh NPC, including Wang Zhen and 
Song Hanliang. 
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New Xinjiang CPPCC Leaders Elected 27 Jan 
HK290829 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 27 Jan 88 


[Excerpts] The First Session of the Sixth Xinjiang Auton- 
omous Regional CPPCC Committee concluded this 
afternoon in the People’s Assembly Hall in Urumgi after 
completing all its scheduled tasks. [passage omitted] 


Attending today’s plenary meeting of the first session of 
the sixth regional CPPCC Committee were Wang 
Enmao, vice chairman of the CPPCC National Commit- 
tee and chairman of the autonomous regional Advisory 
Commission; as well as Song Hanliang, Tomur Dawa- 
mat, Amudun Niyaz, and Zhang Sixuc, leading com- 
rades from our autonomous regional organizations. They 
extended warm congratulations on the first session’s 
complete success. 


The session’s plenary meeting was presided over by Ba 
Dai, executive chairman of the session. During the 
meeting, Ba Dai was elected chairman of the sixth 
autonomous regional CPPCC Committee; the following 
people were elected vice chairmen of the sixth autono- 
mous regional CPPCC Committee: Fu Wen, (Meisi 
Maiti Ismail), Wang Shizhen, Kanbarhan Aimaiti, 
Tayier Maimaitili, Zhao Ganging, (Ibulaji Rousi), (Diya 
Erku Masi), (Zhang Yi), Ga Wenxiang, (Maimaiti 
Niyahu Hari), and (Aluha Ati); (Quan Shushen) was 
elected secretary general of the sixth regional CPPCC 
Committee; and 84 people were elected Standing Com- 
mittee members of the sixth regional CPPCC Commit- 
tee. [passage omitted] 
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Yang Shangkun Urges Taiwanese To Visit PRC 
OW020802 Beijing XINHUA in English 0736 GMT 
2 Feb 88 


[Text] Beijing, February 2 (XINHUA)—Chinese leader 
Yang Shangkun wants more Taiwan people to come to 
the mainland to share their views on state affairs. 


Yang, vice-chairman of the Central Military Commis- 
sion, stressed the need to promote mutual understanding 
of the people on both sides of the Taiwan Straits, which 
he said is due to limited contacts. 


“First of all we should have a common understanding, 
that is, the mainland and Taiwan are sure to be reuni- 
fied,” he said in the Overseas Edition of today’s ‘“Peo- 
ple’s Daily.’’ Without reunification, Taiwan can’t hope 
to enjoy stability, he said. 


His remarks were made at a recent meeting with Taiwan 
residents now living in the United States and were first 
reported in the latest issue of “Voice of Taiwan”, a 
magazine published by Taiwan compatriots now living 
on the mainland. 


Since Taiwan has many different organizations and 
political forces, Yang said, opinions naturally diverge 
but that should not prevent open dialogue. 
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He said the Kuomintang authorities are beginning to let 
Taiwan residents see what is actually happening on the 
mainland through sports and cultural exchanges includ- 
ing films, T.V. Programs, newspapers and publications. 


Restrictions on travel to the mainland, on postal services 
and trade between the island and mainland are being 
relaxed gradually, moves which are “conducive to Chi- 
na’s peaceful unification.” 


He said Taiwan residents who worry reunification will sell 
out of their interests are victims of a misunderstanding. 


‘““When the Kuomintang agrees to discuss peaceful reu- 
nification, we will certainly respect the will and aspira- 
tions of the Taiwan people,” he pledged. 


He said the Chinese Communist Party wants a peaceful 
settlement that accords with the hopes and interests of 
the Taiwan people. “That is the starting point of our 
policy towards Taiwan,” he said. 


He felt living standards would rise not fall on the island 
with reunifiction. 


The mainland is rich in natural resources which could be 
used to promote the sustained growth of Taiwan’s econ- 
omy, he said. 


“We will never deprive the Taiwan people of their 
present interests, sacrifice them and reduce their living 
standards to those of underdeveloped areas in the main- 
land,” he said. 
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Commentary on Li Nomination as KMT Chairman 
OW011130 Taipei International Service in English 
0200 GMT 29 Jan 88 


[Station commentary: “The Kuomintang’s New Party 
Chairman”’)} 


{Text} A downbeats in the foreign media have all lost 
their faces today. Their facts have been off the mark as 
usual. They predicted, and in some case flatly stated, that 
President Li Teng-hui would not inherit the majority 
party chairmanship left vacant when President Chiang 
Ching-kuo passed away 13 January. So much for that 
prediction. Li was selected to chair the party on Wednes- 
day. The pessimists out there were not just off the mark 
this time. They were on another planet looking down on 
Taiwan. 


The FAR EASTERN ECONOMIC REVIEW was pho- 
tosetting with this headline: “Certainly Unlikely To Win 
Party Leadership.” In the story a REVIEW writer states 
that “to most older KMT members, it would be unthink- 
able for a native Taiwanese to serve as both president 
and KMT chairman.” Unthinkable? Where did anyone 
get that idea? It turns out that Li was unanimously 
selected by the Central Committee of the KMT, made up 
mostly of party elders. And the REVIEW also reported 
that Premier Yu Kuo-hua was initiating a power struggie 
in the party to gain for himself the party chairmanship. It 
turns Out that it was Yu who nominated Li. 


The REVIEW was not the only news magazine that 
confused the bar room blabber with intelligent analysis 
of the political succession situation in Taipei. NEWS- 
WEEK and the other proverbial pessimists towards 
Taiwan also have their share of uncalled-for doubts 
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about President Li’s status. The doomsayers in the 
media periodically stated a propensity for major distur- 
bances, and so they wish their predictions they make 
upon the subject. [sentence as heard] They love a fight; a 
fight makes the news. If Premier Yu was not involved in 
a power struggle with President Li, never mind. They 
will print it anyway because that “story” is more exciting 
than simply reporting that Yu supports Li. 


The week President Chiang passed away, news coverage 
about him was pretty much right on the mark. Press 
media around the world joined in eulogizing President 
Chiang as the “‘architect”’ of Taiwan’s success story and 
as a man who left behind a “legacy” of progress and 
prosperity. But the coverage of his successor, President 
Li, more often led the world to negative things such as 
Li’s ability to be more than a figurehead and his ability 
to control the powers that be in the party, military, and 
security organs. It was hip to be down [as heard] on the 
chances for political survival, though most media cred- 
ited him with being a very intelligent and upright man. 
Such an assessment was uncalled for. Within days of 
assuming the presidency, Li received explicit messages of 
support from the military and from the public. A 
groundswell of support for him was also evident in the 
party rank and file. In time of difficulty, the KMT party 
elders have always been known to close ranks and 
solidify their support for a common cause. 


The informed view was that President Li would be 
named party chairman at the appropriate time. But the 
informed view in this case does not form a theme for 
newspapers. That some in the media looked down on 
President Li’s chances to become KMT chairman makes 
one thing clear: Now the media pessimists appear less 
liberal-minded than the KMT party elders who had Li in 
mind all along. 
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Hong Kong 


CPC in Hong Kong Reportedly To Be Re-organized 
HK020140 Hong Kong CHENG MING in Chinese No. 
124, 1 Feb 88 p 11 


{Article from ‘Reference News’ column by Shang: “The 
CPC in Hong Kong Will Soon Be Reorganized”’] 


[Text] According to a report prevailing in senior cadre 
circles in Beijing, the CPC Central Committee has pre- 
liminarily decided to appoint Mao Junnian secretary of 
the CPC Working Committee in Hong Kong (or deputy 
secretary). But the appointment has not been officially 
announced. Mao, who graduated from Hong Kong Uni- 
versity, is currently Deputy Director of the Hong Kong 
Branch of XINHUA NEWS AGENCY. 


The CPC Central Committee has made the decision out 
of the need to making cadre contingent of the CPC in 
Hong Kong younger, and its localization. 


It has also been reported that Xu Jiatun, Director of the 
Hong Kong Branch of XINHUA NEWS AGENCY, will 
leave his post soon. These two reports have shown that 
the CPC in Hong Kong will soon be reorganized. 


Li Peng Meets With Hong Kong Figures 
HK020121 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No. 3, 18 Jan 88 pp 3-4 


{Article by Niu Zhengwu (3662 2973 2976): “Develop 
Hong Kong’s Role As International Market, Promote the 
Development of an Export-Oriented Economy Along 
China’s Coast—Sidelights of Li Peng’s Meeting with 
Hong Kong’s Well- cnown Personalities”’] 


[Text] As the New Year began, Acting Premier of the 
State Council Li Peng came to the Delta of the Pearl 
River and the Shenzhen Special Zone on an inspection 
trip to study the problem of developing an externally 
oriented economy. On the afternoon of 2 January, Li 
Peng met at a Shenzhen hotel with well-known Hong 
Kong figures T.K. Ann, Henry Fok and Cha Chi Ming, 
seeking their views on trends in the development of the 
world economy in the new year, how to develop an 
externally oriented economy in China’s coastal areas, 
and other problems. Originally included among those to 
be interviewed were Li Ka-shing, Y. K. Bao, and other 
well-known figures. But they had traveled abroad and 
could not show up. Present at the interview were Xu 
Jiatun, Director of the Hong Kong Branch of the XIN- 
HUA NEWS AGENCY, Li Hou, Deputy Director of the 
Hong Kong-Macao Affairs Office of the State Council, 
Kuang Ji, Vice Governor of Guangdong Province, Li 
Hao, Secretary of Shenzhen City Party Committee and 
Mayor of Shenzhen, and others. 


Everyone talked cordially and freely. The common con- 
clusion reached is that we should cement Hong Kong's 
economic ties with inland areas, give full play to Hong 
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Kong’s role as an international market and stimulate an 
externally oriented economy in the Delta of the Pearl 
River, special zones, and other coastal areas. 


Outlook for 1988 Optimistic [subhead] 
Li Peng: How is the Hong Kong stock market? 


T.K. Ann: There have been some fluctuations in the 
Hong Kong stock market due to world market effects. 
But the fluctuations are not big. 


Li Peng: Recently, Comrade Huan Xiang talked about an 
economic recession in the world and the poor sales of 
high-grade consumer goods, with the sales of lower- 
middle-grade consumer goods still relatively satisfactory. 
What are conditions in Hong Kong like? 


Cha Chi Ming: As far as local sales are concerned, 
conditions are not bad. 


Li Peng: Mr. Fok, what is your opinion? What will be the 
impact of the world economy on Hong Kong? 


Henry Fok: As things now stand, the economic situation 
in Hong Kong should be considered favorable. There are 
ups and downs in the stock market. But the trend is still 
up. It still pays for people to buy stocks. 


T. K. Ann: Some banks like to have things this way: 
There are ups and downs, with prices rising and falling. 


Li Peng: How is the processing industry, as far as orders 
are concerned? Given fewer orders, what will be the 
effects on the Delta of the Pearl River? 


Cha Chi Ming: The situation in the Delta of the Pearl 
River is now like that of Hong Kong 20 years ago. Things 
have got off to quite a good start. Given an unusually 
flourishing industry, there is no worry about orders. The 
only fear is that we cannot take care of things. 


Li Peng: A world economic recession will affect demand 
for high-grade commodities. Sales of lower-middle 
grades will not suffer. The Delta of the Pearl River does 
not need to worry about business, “with all factors 
considered.” Labor is relatively cheap in the Delta area. 
The cost of products is low. Combined with Hong Kong, 
an international market, it has competitive power. 


T. K. Ann: The margin of profit for Hong Kong is the 
price difference in raw materials and the cost of produc- 
tion. 


The Situation in the Pearl River Delta Is Gratifying 
[subhead] 


FBIS-CHI-88-021 
2 February 1988 


Xu Jiatun: The upsurge in the diversion of processing 
orders from Hong Kong to the Pearl River Delta started 
in the second half of the year before last. Now this 
momentum is still developing. 


Cha Chi Ming: The leadership of the Pearl River Delta 
takes a relatively flexible approach toward trading, with 
simple procedures involved. The investment environ- 
ment is good. It can be said that it is a real case of 


Opening up. 


T. K. Ann: The Pearl River Delta has been relatively 
quick to accept advanced technology and absorb new 
things from outside. There is also a favorable condition 
for the Delta’s involvement with processing on the basis 
of supplied materials. It is that in Hong Kong, there are 
natives of the Delta. Natives mix relatively well among 
themselves. Terms can be easily arranged. Given suitable 
items for processing, there can be instant success. A 
quick switchover in production can also be made. 


Cha Chi Ming: Now there are several millions of people 
in the manufacturing industry of the Pearl River Delta. 
The manufacturing industry of Hong Kong has less than 
one million people—a number still likely to drop. In 
future, there will be more agency, financial, transporta- 
tion, insurance, and other businesses in Hong Kong, with 
no expansion of the manufacturing industry. 


T. K. Ann: If Hong Kong itself has no industry, it is also 
still a problem of where to place 800,000 people. But 
many processing industries now operating in Hong Kong 
can hardly carry on. Therefore, some have moved over 
to the Delta. Hong Kong’s toys are in great part pro- 
cessed in the Delta area. The Pearl River Delta has a 
particularly large number of factories working on toys. 
The relationship between Hong Kong and the Delta is 
that between a sales department and a factory, with 
Hong Kong as the sales department and the Delta as the 
factory. New products are developed ip Hong Kong and 
sales are also promoted in Hong Kong. With a market 
developed and large quantities in demand, processing is 
done in the Delta. 


Li Peng: We have labor and energy. These two factors 
provide favorable conditions. 


Cha Chi Ming: The future problem is how Hong Kong 
will properly cooperate with the Pearl River Delta. Hong 
Kong cannot do without a manufacturing industry. That 
day we said jokingly that “four little tigers” had emerged 
in the Pearl River Delta. Well, do not let the “four little 
tigers” swallow up the “four little dragons” (laughter all 
round). 


Li Peng: Which are those “four little tigers?” 


Kuang Ji: Shunde, Nanhai, Zhongshan and Dongguan. 
Actually, Baoan should also be added to the list. 
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Cha Chi Ming: Therefore, to develop a market, there 
must be a sales department. Only with a sales depart- 
ment with easy access to the outside world can foreign 
customers be obtained. In the future, Hong Kong must 
closely cooperatt with the Pearl River Delta and give full 
play to their respective superior features. There will be 
still greater economic development for both areas. 


Other Coastal Areas Must Actively Create Conditions 
[subhead] 


Li Peng: Can ine trend of processing on the basis of 
provided materials be extended to Shanghai and 
Jiangsu? The quality of the workers in Jiangsu, Zhejiang 
and the neighboring areas is not lower than here! 


Cha Chi Ming: Their quality is not bad and even better than 
in the Pearl River Delta. But other conditions do not 
compare favorably. There are relatively great restrictions. 


Xu Jiatun: A Pearl River Delta town head can clinch a 
deal to the value of 5 million yuan. This actually means 
that they also have the courage to decide on a transaction 
amounting to as much as 10 million yuan. Outside of the 
second line, procedures are much simpler than in special 
zones. Procedures in Baoan are simpler than those in 
Shenzhen. Expenses are also less prohibitive. Therefore, 
the prmcessing industry has developed at a particularly 
quick pace. 


Kuang Ji: Baoan County can most conveniently “draw 
on supplementary labor.’’ With an inadequate supply of 
workers, it can easily recruit them from other provinces. 


Li Peng: Are procedures in Jiangsu, Zhejiang and the 
neighboring areas relatively complicated? 


Xu Jiatun: It is not just Zhejiang. The same is true of 
inland areas. There are lots of links involved. Several 
years ago, I took seven or eight well-known Hong Kong 
entrepreneurs to Jiangsu and Shanghai on an inspection 
tour. Their general impression was that hotel accommo- 
dations were presentable but communications facilities 
were disappointing. People were too sophisticated and 
procedures were relatively complicated. They considered 
that Jiangsu, especially Shanghai,is relatively strong 
technically and has given strength in regard to high 
technology and not so advanced technology. But other 
conditions are not good. An investment environment has 
yet to be created. 


Li Peng: It is said that communications facilities are 
relatively good in Shanghai! 


Cha Chi Ming: Communications facilities in Shanghai 
are presentable. There is a relatively large number of air 
flights. There is a port. But Jiangsu still falls short of 
expectations. Things should have been made easier for a 
trip from Nanjing to Shanghai. 


FBIS-CHI-88-021 
2 February 1988 


Li Peng: It seems that a lot remains to be done for 
Jiangsu, Zhejiang, Shanghai and the neighboring areas 
when it comes to developing an externally oriented 
economy. Many conditions have yet to be created. 
Thanks to everyone. It is hoped that people in Hong 
Kong economic circles will make a contribution to the 
development of an externally oriented economy in the 
coastal areas of our country. 


Editorial on U.S. *Protectionist Concessions’ 
HK020523 Hong Kong HONGKONG STANDARD in 
English 2 Feb 88 p 12 


{Editorial: “As Reagan Bows Out, Our Industrialists 
Must Stay on Their Toes” 


[Text] While preaching free trade, the Reagan adminis- 
tration has made protectionist concessions to a number 
of powerful domestic industries, from steel and lumber 
to semi-conductors. But its piecemeal approach, aimed 
at slaking demand for trade restraints, might instead 
have increased it. 


With an American trade deficit running at record rates, 
and showing few signs of narrowing despite the fall of the 
U.S. dollar, nearly all domestic industries are vulnerable 
to foreign competition. Democrats who are making trade 
a central issue in the ongoing U.S. presidential election 
campaign and now control both houses of the U.S. 
Congress are being encouraged by political influential 
American businessmen insistent upon retaliation against 
what they see as unfair protectionist practices by other 
nations. 


Many international analysts believe the President, whose 
popularity and credibility have been hurt by the contro- 
versy Over arms Sales to Iran and the diversion of the 
profits to the Nicaraguan rebels, may be less able to 
check the creeping protectionism, however much he may 
want to do so. Indeed, in his farewell State of the Union 
message, Mr Reagan declared that “protectionism is 
destructionism.” But the pressure for new trade barriers 
remains. American trade unions, for example, are bound 
to favour restrictive measures in cases where their own 
members’ jobs are concerned. It is not a matter for 
wonder that the new strength of protectionism in the 
United States is concentrated among members of the 
Democratic party, one-time champions of free trade, as 
it is in their ranks that trade union influences are 
strongest. 


Nor should we have been surprised when a leading 
Democrat, Senator Lloyd Bentsen, chairman of the Sen- 
ate Finance Committee, warned some wecks ago that the 
U.S. might reexamine its generalised system of prefer- 
ences (GSP) with Hong Kong. The GSP is a programme 
that eliminates duties on a range of products imported 
into the United States from developing countries 
(LDCs). Its intent is to assist LDC economic develop- 
ment by promoting trade rather than aid. By eliminating 
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U.S. import duties on about 3,000 product categories, 
the GSP is designed to make LDC products more com- 
petitive in the American market. Sadly, however, Sena- 
tor Bentsen’s prediction came true over the weekend 
when the Reagan administration removed Hong Kong 
from the GSP. 


There was certainly nothing in this announcement to 
send the masses singing and dancing in the streets. At the 
same time, however, it has not been greeted as a major 
calamity. Some analysts have pointed out that only 
about 15 percent of the territory’s exports to the U.S. 
benefited from the GSP. Others have expressed disap- 
pointment that such action should have been taken by 
the allegediy anti-protectionist Reagan administration. 
But a number of U.S. economists already characterise 
the Reagan years as the most protectionist of the post- 
war period. Of the U.S.$360 billion in goods that the 
United States imported covered by some kind of special 
protection. In 1980 the figure was 12 percent; in 1975, 
eight percent. 


Other experts, however, take a different view. The sta- 
tistics are fine, they say; the conclusion is not. Imagine a 
voluntary export restraint that fails to protect, so that 
imports continue to increase in response to market 
forces. One would conclude that protection had 
increased whereas the opposite was true: protection had 
failed to bite. Several academic studies now indicate the 
U.S. protectionist voluntary export restraints on specific 
exporting countries are indeed leaky buckets, permitting 
avoidance through shifting to third-market exporters 
and substituting products not covered by the restraints. 
While the protection is porous, it also gets terminated 
from time to time. Thus, U.S. footwear restraints were 
terminated in 1981, and automobile restraints in 1985, 
both by the Reagan administration. 


The theory expounded by these economists is that erro- 
neous analysis, suggesting a massive outbreak of protec- 
tion in the United States since 1980, can only feed the 
pessimism that many developing countries feel about the 
prospects for continued access to the markets of the 
United States and other developed countries, encourag- 
ing their return to inefficient, inward-looking develop- 
ment strategies. Jt can also, the analysts warn, imperil 
progress at regular multi-lateral trade talks, such as those 
held at Punta del Este last summer. Few developing 
countries can be expected to make U.S. access conces- 
sions to their own markets in such new sectors as services 
if they judge U.S. protectionism to be out of bounds and 
the Reagan administration to have failed so miserably in 
containing it even in years of glory and power. 


The truth is, however, that the incumbent U.S. admin- 
istration’s years of glory and power are over. And the 
message to industrialists here is: keep on your toes. The 
U.S. President who succeeds Mr Reagan may well be a 
Democrat. And bi-lateral relations with our major trad- 
ing partner may take a turn for the worse. 
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